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Main Points

Bank of China ( “BOC” or “theBank” )
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9 points from last month and 20 points from
the end of 2015.

B The volume of RMB used in
commodity trade decreased by a larger
scale on YoY basis. The activeness of RMB
cross-border usage kept dropping.

B The fundamentals of RMB internatio-
nalization remain sound.
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B BRI B Overall Performance
EEARTEENEREEREHALL The RMB denominated cross-border
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settlement volume decreased on YoY and
MoM basis. In August, RMB denominated
setflement volume under the current
account and direct investment account
totaled RMB663.7 billion, decreased by
32.4% on YoY basis and 1.3% on MoM basis.
Cross-border RMB funds confinued with
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net outflow. In August, the net outflow
reached RMB 195.5 billion.

RMB ranked 5™ among the top global
payment currencies, accounting for a share
of 1.86% in global payment and settlement.
This represents a drop by 0.04 percentage
points compared with last month.

B Current Account

The cross-border RMB settlement
volume under the cumrrent account
decreased on YoY basis. The settflement
amount in August  was RMB452.7 billion,
representing a YoY decrease by 40.1% and a
MoM decrease by 2.6%.

The share of RMB denominated
commodity trade settlement decreased
among all currencies. The RMB
denominated settlement amount for
commodity trade was RMB339.4 billion,
down by 51% on YoY basis and 3.2% on MoM
basis. In BOP parameters, the share of RMB
used in commodity frade settlements was
15.6%, decreased by 1.2 percentage points
compared with last month.

RMB settlement volume under service
frade and other current account items kept
expanding on YoY basis. The RMB
denominated settlement amount under
service trade and other current account
items was RMB113.4 billion, representing a
YoY increase by 80.0% and a MoM decrease
by 0.6%.

B Capital Account

The RMB denominated settlement in
direct investment account decreased on
YoY basis and increased slightly on MoM
basis. In  August, direct investment
denominated in RMB was RMB211.0 billion,
showing a YoY decrease by 6.6% and a MoM
increase by 1.7%. In particular,

The foreign direct investment (FDI)
denominated in RMB was RMB119.8 billion,
decreased by 14.8% on a yearly basis and
increased by 12.9% on a monthly basis.

The overseas direct investment (ODI)
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denominated in RMB amounted to RMB 91.2
billion, showing a YoY increase by 7.1% anda
MoM decrease by 10%.

B Overseas Market
The balance of offshore RMB deposit

kept dropping, while the decline
decelerated.
According to the latest statistics

released by HKMA, by the end of August, the
balance of RMB deposit in Hong Kong
banking system totaled RMB652.9 billionwith
a MoM decline of 2.1%, which was narrowed
by 4.1 percentage points compared with
last month. According to the data released
by monetary policy department of Taiwan,
the balance of RMB deposit in Designated
Banking Unit and Offshore Banking Unit of
Taiwan was RMB305.8 billion, up by 0.07%
from last month, ceasing the trend of
decrease lasting for six months.

In August, the offshore RMB exchange

rate depreciated while interest rate
remained generally stable.
Comments

B CRI declined for the second

consecutive month.

The volume of RMB used in commodity
frade settlement decreased on MoM basis.
The shrinking share of RMB denominated
cross-border settlement led to a further drop
of CRI. The RMB exchange rate against
dollar slightly depreciated due to the US
interest rate rise expectation, which
affected the CRI frend as well.

B The fundamentals of RMB internati-
ondlization improved.

The marketization of RMB exchange
rate regime has been well improved. Since
the ‘811’ exchange rate reform for RMB,
the difference of exchange rates between
onshore and offshore markets converged in
certain degree. The gradually opening bond
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market and foreign exchange market of
China will facilitate the investment and risk
management by overseas institutions. These
will help with the future development of RMB
internationalization.

The global clearing system is further
enhanced. On Sept 21, the People’ s Bank
of China designated Bank of China as the
RMB clearing bank in the USA. The RMB
clearing system had expanded to five
contfinents, covering major fime zones,
elevating the RMB cross-border usage
further.

RMB was included in SDR basket
currencies on Oct 1, representing the official
recognifion of RMB’ s status as a reserve
currency. It could encourage more
countries to include RMB into foreign
reserves basket, increase the attraction of
using RMB in cross-border trade and
investment, and support RMB  internation-
alization advancing in a long-term upward
frend.

For more information,

contact us:
Cross-border RMB team, Global Trade Service

please

4/5



RE:
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Department of Bank of China

Phone: +86 10 6659 2278

Email: winiaom@bankofchina.com
Website:
http://www.bankofchina.com/fimarkets/cri/

About Us:

BOC is the most international and
diversified bank in China, with its overseas
institutions covering 47 countries and regions.
BOC is among the most active international
RMB bank service providers, forming mature
RMB product lines. BOCHK, BOC Macau
branch, Taipei branch, Frankfurt branch, Paris
branch, Sydney branch, BOC (Malaysia), BOC
(Hungary), Johannesburg branch and BOC
(Zambia), BOC New York branch have
become the local RMB clearing banks
designated by the PBOC. The RMB clearing
system operated by BOCHK provides the
longest service hours per day among all major
overseas RMB clearing services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must not

be copied, transferred or disclosed to any third party without the permission of Bank of China. This

Document should also not be construed as an offer for sale of or subscription for any investment, nor is

it calculated to invite/solicit any offer to purchase or subscribe for any investment. Bank of China accepts

no responsibility or liability for any loss arising from or in reliance upon the whole or any part of the

contents of this Document.

5/5



