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ORI for the 3« Quarter of 2016

Main Points

The BOC Off-shore RMB Index of 3 quarter
2016 was 1.29%, a decrease by 0.06
percentage points from last quarter.

B The interest rates volatility in RMB
offshore markets increased.

B The share of RMB deposits among total
offshore deposits of all currencies fell for four
consecutive quarters.

B The RMB usage in the offshore financial
markets dropped.
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Analysis

B Market Condition
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exchange rate index closed at 94.07, losing 1%
from the last quarter. The RMB exchange rate
indices based on BIS currency basket and SDR
currency basket dropped by 1.39% and 0.74%
respectively. The RMB spot exchange rate against
US dollar fell by 0.45% this quarter and the
decreasing pace slowed from the last quarter.
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increased. Since September, the short-term RMB
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reversed trend of interest rates spread between
onshore and offshore markets.

2. CNY B CNH METCRERRLE E3: 318 SHBOR & HBOR EHEFE  ©

(CNY/USD and CNH/USD rate and the spreads) month SHIBOR and HIBOR and the spreads)

B REHEFRIE: Wind

B BIARTESM B Overseas RMB Capital Pool



BEEARMERAERE TR, 2016
=FER, BEARTERAAN 1.97 1
L, OERBREERSENLENR
1.22%, BRZ_ZFER TR 0.06 PEIR.

B EHNARTRES. RN

1. BEARMHRS: (2 CD) R#
M. =FER, BIARTHRSFRA
5312 27T, BMZ_FEARIGM 128 {27T,
ERTEHIR N EEES TRENSS

2016 F=FEHITLTHEART
5% 299 25, LATHAER " B EARIE
PORR. 5748 PN KT H B R B 4
RTEEETHE— SN, B2
B gh & 17 N IEIRTEHE 0BT RS T 1
i, EEARBEELTNEAEK.

2

2. BHNEBEREBHARTRA KL
REIMERNRE. 2, FEMKARTR
L) 3047 27T, REFEARIEK 6%, B
Hth?gsM X AR M EEK T REBEE — .

B ANMEEEIMEHRIARTERN
MBI ZE 3761 12T,

3. BSNFAMARTIHN R HE
NI

=FER, BIMNFENERAARTR
EMERLFER/NBEZRK 9%E 6562
27T, BERBEATIGHER_FER
B 5%, EIMNFENARMIFHNNGE™
EOEXAATHTENLEERLSFE
REE—HR T

The offshore RMB deposits dropped. The
offshore RMB deposits were RMB1.97 trillion, by
the end of 3 quarter this years, or 1.22% of the
total amount of offshore deposits, which was
0.06 percentage points lower than the end of
the 2" quarter.

B Overseas Bonds, Loans and Equities

| The outstanding amount of RMB bonds (not
including CDs) in off-shore markets grew
moderately. By the end of 3rd" quarter, the
outstanding amount of RMB offshore bond was
about RMBS31.2billion, increase by RMB12.8
billion from last quarter, ending the trend of
decline in the last 2 consecutive quarters.

Issuance of RMB Offshore bonds, which
decreased by nearly 40% from the last quarter,
totaled RMB29.9 billion in 3 quarter. Impacted
by the factors such as the reverse of interest
rates level between onshore and offshore
markets, and the further opening of Chinese
domestic  inter-bank  bond market, the
overseas bond issuers tended to issue RMB
denominated bonds in Chinese domestic
market. The low level of offshore RMB bond
issuance continued.

I The RMB loans and financing undertaken or
issued in offshore markets decreased slightly.
Among which, the balance of RMB loans in
Hong Kong was about RMB304.7 billion, 6% up
from the end of 2" quarter. The overseas RMB
loan in other areas decreased more than 10
percent from last quarter.

At the end of 3@ quarter, the balance of RMB
loans by domestic instfitutions extended to
overseas borrowers was RMB376.1 billion.

Il The market value of equities fraded in RMB
grew slightly from last quarter.

By the end of the 3 quarter 2016, the market
value of equities fraded in domestic market
and held by overseas investors increased by
9% to RMB656.2 billion. During the same period,
the market value of global capital market
grew by 5% from the last quarter, while the
share of market value of RMB denominated
equities further increased.
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B RMB Foreign Exchange Trading

During the 3 quarter, the global FX trading
value increased by 2% from the 2" quarter,
while during the same period, the RMB FX
frading increased by 40%, RMB FX trading
accounted for 4.25% of the global FX frading
value and RMB remained the 5™ most traded
currency.

B RMB as Reserve Currency

By the end of 3 quarter 2016, 54 central bank
financial institutions (including overseas central
banks, international financial institutions and
sovereign wealth funds), in contrast 40 by the
end of 2" quarter, had gained access to
China’s interbank bond market. More central
bank financial institutions participate in the
allocation of RMB denominate assets.

o RMB Offshore Market Dynamics

| RMB receipts and payments with Mainland
China. In the 3 quarter, Hong Kong’s share in
the Mainland China’s cross border RMB
receipts and payments decreased from 55.2%
for the last quarters to 54.4%, the joint share of
Japan, South Korea and Singapore decreased
from 149% to 14.7%, the joint share of
Germany, Great Britain, and other European
countries dropped slightly from last quarter.

I Changes in the overseas deposits. By the end
of the 3 quarter, the total deposits in Taiwan,
Hong Kong and Macau dropped by about
RMB46 billion, the RMB deposits in Singapore,
South Korea decrease by RMB 22 billion and
1.9 billion respectively, while the amount in UK
grew by RMB 14.1 billion from last quarter.

Il Issuance of RMB bonds in the offshore
market. During the 3@ quarter, issuance of RMB
bonds in off shore markets by Mainland China
issuers decreased considerably. While the
issuance from Hong Kong, South Korea and
other Asian countries kept stable. The issuance
amount by issuers from European countries
and USA in offshore RMB markets also
decreased this quarter.
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Comments

B ORI fluctuated due to the changing
environments of financial markets

Given the fundamentals of current account
surplus, healthy economic situation and the
generally stable RMB exchange rate index,
there is no basis for RMB to depreciate
continuously. While the RMB exchange rate will
show more flexibility and float bi-directionally
in the future with the stronger dollar and the
volatility of international financial market.

B The RMB is becoming more widely used in
offshore market according to the changing
situation

Though the RMB deposits dropped, the
cross-border RMB loan kept roughly stable. In
the future, the US dollar rate-hike will narrow
the interest rate spread between US dollar and
RMB, which will enhance RMB’s attraction as a
financial currency. Furthermore, the ‘The Belt
and Road initiative’ will open up the new
scope of the international finance demand for
RMB.
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About Us:

BOC is the most infernational and
diversified bank in China, with its overseas
institutions covering 50 countries and
regions. BOC is among the most active
international RMB bank service providers,
forming mature RMB product lines. BOCHK,
BOC Macau branch, Taipei branch,
Frankfurt branch, Paris branch, Sydney
branch, BOC (Malaysia), BOC (Hungary),
Johannesburg branch and BOC (Zambial),
BOC New York branch have become the
local RMB clearing banks designated by
the PBOC. The RMB clearing system
operated by BOCHK provides the longest
service hours per day among all major
overseas RMB clearing services.
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