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transaction volume was 389.1 bilion yuan,
344.3 bilion yuan and 502.5 bilion yuan
separately from Jan. to Mar., which showed in
Mar. the monthly transaction volume had
ended the downward trend.

The net outflow of RMB in cross-border
settlement dropped. The net outflow dropped
by 444.8 billion yuan to 135.2 billion yuan. The
ratio of the payment to receive was 1 to 1.17,
reaching a relatively balanced condition.

RMB ranked 6™ among the top global
payment currencies. RMB’ s share in global
payment currencies accounted 1.68%, 1.84%
and 1.78% separately from Jan. to Mar., up by
0.1 percentage points in Mar. from the end of
last year.

B Current Account
The cross-border RMB fransaction volume
in current account decreased.The transaction

volume in the 1% quarter was 994.2 billion
yuan, down by 17% compared with last
quarter.

The share of RMB’ s volume used in
goods trade among all currencies remained
stable. The RMB denominated transaction
amount for goods frade was 795.4 billion
yuan. In BOP parameters, the share of RMB
used in goods frade was 11.84%, down by
0.46% compared with the end of 2016.

The share of RMB’ s volume used in
service trade and other current account items
among dall currencies increased. The RMB
denominated transaction amount for service
tfrade and other current account items was
198.8 bilion yuan. In BOP parameters, the
share of RMB used in service trade and other
current account items was 15.96%, down by
0.88% compared with the end of 2016.

B Capital Account

The cross-border RMB transaction volume
in direct investment decreased, while the
share of RMB’ s volume used in direct
investment among all currencies increased.
In the 1" quarter this year, direct investment
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denominated in RMB was 241.7 billion yuan,
down by 58% compared with last quarter. In
BOP parameters, the share of RMB used in
direct investment among all currencies was
25.25%, up by 5.94% compared with the end
of 2016.

The foreign direct investment (FDI)
denominated in RMB was 177.6 bilion yuan,
down by 50% compared with last quarter.

The overseas direct investment (ODI)
denominated in RMB was 64.1 billion yuan,
down by 72% compared with last quarter.

B Overseas Market

The balance of offshore RMB deposit
dropped. By the end of the 15" quarter this
year, the balance of RMB deposit in Hong
Kong banking system totaled 507.3 billion
yuan, seeing a successive six months decline.
The balance of RMB deposit in Taiwan
Designated Banking Unit and Offshore
Banking Unit of Taiwan was 309.0 billion yuan,
seeing a successive three months decline.

Comments

B RMB internationalization tends to be
stable overall.

In the first quarter this year, the total
volume of cross-border RMB fransactions
decreased, while in Mar.,, the monthly
volume increased. RMB internationalization
has entered a stable period.

B RMB domestic market opened up
more and RMB offshore market further
developed.

On one hand, domestic bonds market will
further connect with international financial
markets. In mid-March, PBOC and HKEx
announced that they had been researching
to pilot ‘Bonds Connect Business’ , which
could improve RMB bonds  market
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continuously and promote the development
of RMB internationalization.

On the other hand, offshore bonds market
met new breakthroughs. In  April, BOC
Johannesburg branch issued the first offshore
RMB bond in Africa called ‘Rainbow Bond’ ,
achieving a significant milestone for RMB
internationalization in Africa.

B RMB would gradually play its role as a
reserve currency.

On Mar. 31, IMF data shows that, by the
end of 2016, RMB amounted to 84.51 US
dollars as reserves in currency composition of
official foreign exchange reserves(COFER) ,
accounted to 1.07% among all the claimed
currencies. This showed that RMB would
gradually play its role as a reserve currency.
But compared with RMB’ s SDR share(10.92%),
the RMB’ s COFER share was relatively small.
Improving RMB’ s share in global foreign
exchange reserves is a long way to go.

Forecast

B We expect that in the 2" quarter of
2017, CRI will stay stable.

China’ s economy maintains stability and
achieves steady growth. Cross-border capital
flows tend to be balanced. RMB exchange
rate will be more stable as CFETS RMB
exchange rate regime has included

‘countercyclical adjusting factor’ . All the
factors above will support CRI to be stable.
While the US interest rate rise expectation. We
expect the CRI for the 2" quarter of 2017 will
stay stable to around 230.
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For more information,

contact us:

Cross-border RMB team, Global Trade Service
Department of Bank of China

Phone: +86 10 6659 2278

Email: winiam@bankofchina.com

Website:
http://www.bankofchina.com/fimarkets/cri/

please

About Us:

BOC is the most international and diversified
bank in China, with its overseas instfitutions
covering 51 countries and regions. BOC is
among the most active international RMB bank
service providers, forming mature RMB product
lines. BOCHK, BOC Macau branch, Taipei
branch, Frankfurt branch, Paris branch, Sydney
branch, BOC (Malaysia), BOC (Hungary),
Johannesburg branch and BOC (Zambia), BOC
New York branch have become the local RMB
clearing banks designated by the PBOC. The
RMB clearing system operated by BOCHK
provides the longest service hours per day
among all major overseas RMB clearing services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must

not be copied, transferred or disclosed to any third party without the permission of Bank of China. This

Document should also not be construed as an offer for sale of or subscription for any investment, nor is

it calculated to invite/solicit any offer to purchase or subscribe for any investment. Bank of China

accepts no responsibility or liability for any loss arising from or in reliance upon the whole or any part

of the contents of this Document.
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