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Main Points

Bank of China ( “BOC” or “the Bank” )
has released the Cross-border RMB Index of
the 2"P quarter of 2017. The latest CRI is 248,
up by 19 points from the end of 2016 and
slightly revised up by 18 points from the
forecast.

B CRlincreases two quarters in a row.

B The facilities’ constructions of RMB
internationalization are gradually improved.

B The international function of RMB
enhanced.

321
276
248
229
100
Dec-11 Jun-13 Jun-14 Dec-14 Jun-15 Dec-15 Jun-16 Dec-16
it Analysis
B EARER B Overall Performance

KENERTMTERARTERENE
BREFERT. _ZE2ENELERT
MEEREMTERARTEREEM
14870 127T, ¥REEEF 20%. 2RARE,

The volume of cross-border RMB
fransactions in current account and direct
investment account increased In the 2N°
quarter  this year, RMB denominated
fransaction volume under the current
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account and direct investment account
totaled 1487 Dbilion yuan, up by 20%
compared to last quarter. The monthly
transaction volume was 434.2 bilion yuan,
460.2 bilion yuan and 5.926 billion yuan
separately from Apr. to Jun., which showed in
Jun. the monthly transaction volume had
reached the highestin this year.

The net outflow of RMB in cross-border
settlement slightly up than last quarter. The net
outflow increased by 65 billion yuan to 200.2
bilion yuan. The ratfio of the payment to
receive was 1 to 1.22, reaching a relatively
balanced condition.

RMB ranked 6™ among the top global
payment currencies. RMB’ s share in global
payment currencies accounted 1.60%, 1.61%
and 1.98% separately from Apr. to Jun., up by
0.3 percentage points in Jun. from the end of
last quarter.

B Current Account

The cross-border RMB transaction volume
in current account increased. The transaction
volume in the 2"° quarter was 1158.6 billion
yuan, up by 16% compared with last quarter.

The share of RMB’ s volume used in
goods trade among all currencies remained
stable. The RMB denominated transaction
amount for goods trade was 851.6 billion
yuan. In BOP parameters, the share of RMB
used in goods frade was 12.16%, down by
0.32% compared with the end of last quarter.

The share of RMB’ s volume used in
service frade and other current account items
among dll currencies increased. The RMB
denominated transaction amount for service
tfrade and other current account items was
307 billion yuan. In BOP parameters, the share
of RMB used in service trade and other current
account items was 20.99%, up by 5.03%
compared with the end of last quarter.
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B Capital Account

The cross-border RMB transaction volume
in direct investment decreased, while the
share of RMB’ s volume used in direct
investment among all currencies increased.
In the 2"° quarter this year, direct investment
denominated in RMB was 328.3 billion yuan,
up by 25% compared with last quarter. In BOP
parameters, the share of RMB used in direct
investment among all currencies was 27.17%,
up by 1.92% compared with the end of last
quarter.

The foreign direct investment (FDI)
denominated in RMB was 241 billion yuan, up
by 36% compared with last quarter.

The overseas direct investment (ODI)
denominated in RMB was 87.3 billion yuan, up
by 36% compared with last quarter.

B Overseas Market

The balance of offshore RMB deposit
increased. By the end of the 2"° quarter this
year, the balance of RMB deposit in Hong
Kong banking system totaled 526.1 billion
yuan, slightly increased by 18.8 billion
compared to the last quarter. The balance of
RMB deposit in Taiwan Designated Banking
Unit and Offshore Banking Unit of Taiwan was
309.2 bilion yuan, seeing a successive three
months decline.

Comments

B Cross-border usage of RMB has a
sustainable growth, RMB internationalization is
stabilizing and improving.

In the 2P quarter this year, the total
volume of cross-border RMB transactions
increased, the monthly volume increased
step by step. The quotation of RMB usage in
goods trade, service tfrade and other current
account increased, RMB internationalization
is stabilizihg and improving.
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B The facilities’ constructions of RMB
internationalization are gradually improved.

13 banks out of the main domestic banks
entered into Cross-border Interbank Payment
System(CIPS), which provides fast, tfransparent
and traceable Cross-border payment services
to the clients.

Electronic-payment such as Ali-pay and
WeChat Pay are extending overseas.
According to the American media, Chinese
can use Ali-pay in 28 countries and Tenpay in
15. Nowadays Cross-border usage of RMB for
more and more overseas merchants go
through Electronic-payment.

B The international status of RMB further
improved.

The European Central Bank has
converted 500 milion Euro (560 million US
Dollars) of foreign exchange reserves from the
US dollar into RMB. It is the first time the centrall
bank has invested in China's currency. This
move reflects the rise in the RMB as an
international currency.

Belt and Road Forum get positive
response from the countries alongside the Belt
and Road. RMB as an investment and
financing currency will play a more and more
important role in the countries alongside the
Belt and Road.

Forecast

B We expect that in the 3 quarter of
2017, CRI will stay in uptrend.

China’ s economy maintained a growth
of 6.5% in two consecutive quarters. Imports
and exports is stabilzihg and improving.
Foreign exchange reserves rise gradually. All
the above factors support the fundamentals
of RMB internationalization. Opportunities as
Bond connect (North) and A shares added
into the MSCI Index, will further expand the
demand of Cross-border usage in capital
account. We expect the CRI for the 3 quarter
of 2017 will stay in uptrend to around 259.
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For more information,

contact us:

Cross-border RMB team, Global Trade Service
Department of Bank of China

Phone: +86 10 6659 2278

Email: winiam@bankofchina.com

Website:
http://www.bankofchina.com/fimarkets/cri/

please

About Us:

BOC is the most international and diversified
bank in China, with its overseas instfitutions
covering 51 countries and regions. BOC is
among the most active international RMB bank
service providers, forming mature RMB product
lines. BOCHK, BOC Macau branch, Taipei
branch, Frankfurt branch, Paris branch, Sydney
branch, BOC (Malaysia), BOC (Hungary),
Johannesburg branch and BOC (Zambia), BOC
New York branch have become the local RMB
clearing banks designated by the PBOC. The
RMB clearing system operated by BOCHK
provides the longest service hours per day
among all major overseas RMB clearing services.

AIREFX “PERITEEARMIEY (CRI) 7 MEAR~ANERESRITRBERATRE. K
ZHERITROBRARRE, FELUEREXER. EHfLH. Ms5IALH, FEAHLA
PESRITRBERARE, EASIREHITHIFREMNSIA. MHFEKR. AREASTRKIREIR
#E5E, THRREMREEN. I TAREMERESASENETERSERNRERSER,
PERITAR AR &IBEMRE.

BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must
not be copied, transferred or disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any investment, nor is
it calculated to invite/solicit any offer to purchase or subscribe for any investment. Bank of China
accepts no responsibility or liability for any loss arising from or in reliance upon the whole or any part
of the contents of this Document.
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