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Main Points

Bank of China ( “BOC” or “the Bank” )
has released the Cross-border RMB Index of
the 3@ quarter of 2017. The latest CRI is 257,
up by 28 points from the end of 2016 and
slightly down-revised by 2 points from the last
forecast.

B The activity of cross border use of
RMB remains on the upward frend.

B Cross-border use of RMB in service
frade settlement was more active.

B The domestic bond and capital
market propelled the cross border use of
RMB.

Analysis

B Overall Performance

The sum-up value of cross-border RMB
fransactions in current account and direct
investment account was at par with last
quarter. In the 3 quarter this year, the value
of RMB denominated tfransactions under the
current and direct investment account
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totaled RMB1479 billion ,
that for the last quarter.

The 3™ quarter witnessed a net inflow of
RMB funds. In contrast to a net outflow of RMB
funds for RMB200.2 billion in the 2" quarter,
the 3 quarter saw a net inflow of cross-border
RMB funds totaled RMB94.5 billion. The ratio of
the receipts to payments decreased to 1 to
1.08, reaching a more balanced pattern.

roughly at par with

The share of RMB in the world cross
border payments dropped slightly. RMB’ s
share in global payments was 1.70%, which
slightly decreased from the monthly average
of the last quarter.

B Current Account

The value of cross-border RMB transaction
in current account decreased.The fransaction
value in the 3 quarter was RMB1080.6 billion,
down by 6.7% compared with last quarter.

The share of RMB in goods frade
settlement remain stable. The  RMB
denominated goods trade settlement amount
totaled RMB765.5 billion. In BOP parameters,
the share of RMB in goods frade seftlement
was 12.18%, increase by 0.02 percentage
points from the last quarter.

The share of RMB used in service trade
and other current account items settlement
increased. The RMB denominated settlement
under service frade and other current
account items totaled RMB315.1billion. In BOP
parameters, the share of RMB denominated
transaction value in service trade and other
current account items was 23.30%, up by 2.31
percentage points from the last quarter.

B Capital Account

The value of RMB denominated direct
investment increased and the share of RMB
denominated settlement in direct investment
settlement increased. In the 3 quarter, direct
investment denominated in  RMB  was
RMB398.4 bilion, up by 21% from the last
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quarter. In BOP parameters, the RMB
denominated transactions accounted for
27.54% of total direct investment, up by 0.37
percentage points from the last quarter.

The foreign direct investment (FDI)
denominated in RMB was RMB300.4billion , up
by 25% from the last quarter.

The overseas direct investment
denominated in RMB was RMB98 billion
by 12% from the last quarter.

(ODI)
., up

RMB denominated cross border securities
investments increased. The 3rd quarter saw
cross border inflow of RMB149.2 billion under
securifies investments, which was in contrast
to an outflow of RMB4.1 billion for the first half
of the year. The increased attractiveness of
domestic bonds and capital markets of China
gave rise to more active cross border
securities investments with RMB funds.

B Overseas Market

The major off shore RMB market saw
increased balance of RMB deposits. By the
end of the 3 quarter, the balance of RMB
deposit in Hong Kong banking system totaled
RMBS535.5 billion, slightly increased by RMB9.4
billion from the last quarter.

Comments

B Cross-border use of RMB under cross
border service frade settlement increased.

In the 39 quarter, the share of RMB
denominated settlement under goods trade
remained stable, the share of that under
service trade increased, the level of RMB
usage under current account increased.
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B Cross border use of RMB under capital
account items was more active.

RMB denominated FDI and ODI increased
by over 25% and 12% from those for the 2™
quarter, which push up the share of RMB in in
the direct investment settlement.

MSCI included A shares into its emerging
market indexes, which fueled the enthusiasm
of overseas investors placing funds with A
shares. More overseas RMB was attracted fo
participate the domestic bonds and shares
markets and the activity of RMB usage under
capital accounts increased.

B RMB is expected to improve its
position in pricing of bulk commodities.

In Dec, the oil futures transaction system
completed its 5™ trail operation and achieved
the expected results. The date when the RMB
priced oil future is introduced to the market is
drawing closer. The fuftures contract will
improve the RMB’ s position in pricing oil and
other bulk commodities and help to expand
cross border use of RMB.

Forecast

B CRI wil remain stable in the 4"
quarter.

The foreign exchange reserve data

published by PBOC showed that the foreign
exchange reserve at the end of Nov.
amounted to USD3120 billion, USD10.06 billion
higher than that for Oct, which marked 10"
consecutive monthly increase and the new
high since Oct 10, 2016. The cross-border funds
flow and the transaction behavior of market
entities home and abroad maintained a
balanced pattern. It is anticipated that 4™
quarter CRI will stabilize at around 257 .
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For more information,

contact us:

please

Cross-border RMB team, Global Trade Service
Department of Bank of China

Phone: +86 10 6659 2278

Email: winiam@bankofchina.com

Website:
http://www.bankofchina.com/fimarkets/cri/

About Us:

BOC is the most international and diversified
bank in China, with its overseas instfitutions
covering 53 countries and regions. BOC is
among the most active international RMB bank
service providers, forming mature RMB product
lines. BOCHK, BOC Macau branch, Taipei
branch, Frankfurt branch, Paris branch, Sydney
branch, BOC (Malaysia), BOC (Hungary),
Johannesburg branch and BOC (Zambia), BOC
New York branch have become the local RMB
clearing banks designated by the PBOC. The
RMB clearing system operated by BOCHK
provides the longest service hours per day
among all major overseas RMB clearing services.
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