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R Main Points
2018 F—ZFEEARAHFEETBEAR The BOC Off-shore RMB Index of 1%t

ek (ORI % 1.29%, & b k#Ft dquarter 2018 was 1.29%, 0.04 percentage

0.04 NES A, BHEFUE 0.03 ~NESH points higher than the end of the last year and
0.03 percentage points higher than the

forecast value.
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B ZEmHARMERMIENE B The balance of offshore RMB deposits
m3E declined slightly;

B SRR EESESIEE, SOfET B loans and financing activities picked
BT EMK, LEMAFEE T up, the dim sum bond issuance increased, and
the balance of RMB bonds in offshore markets

stabilized and rebounded.

B iz A s . B The function of RMB as a reserve
A LM ERRE M — D15 currency further enhanced.

PERITEFEARTMES (ORI
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B i8R B Market Condition

2018 F—H*k, AREMRETERA At the end of Jan 2018, RMB ceased appreciation
EHRBEE 6.30 fiEESy, —=EkUgF against USD and oscillated around 6.30 and closed
6.2733, BEEWIFHE 4%. HEINCZ S at 6.2733 at the end of the 1t quarter, up 4% from
OARTBCREHMSE BIS 55 EF. the beginning of the year. The RMB reference
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SDR B EFHARTILEXRIEX S A  exchange rate index based on CFETS. BIS and SDR

96.73. 99.31 #1 97.79, & 2017 F£R 45 currencies baskets closed at 96.73. 99.31and 97.79

EFF 1.98%. 3.52%F0 1.88%. (B 1), respectively, gaining 1.98% . 3.52% and1.88%
respectively from the end of 2017. (Grahp 1)
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BERIINEBLERSNR LENSE The spread between USD/CNH and USD/CNY
BRAE T (B 2, 3. HFA2ABE, R fluctuated by a larger scale than the 4th quarter of
B AR A RTHERE, B the last year. In Feb, although CNY ceased

o i L appreciation against USD, there is still expectation
FHSBIEEEAR B, BET for CNH appreciating against USD, making the CNH

ARMLRBTERT. in the offshore market stronger than CNY in the on
shore market.
EETHARTARKEEEEED
FHFNRIKEREES), AEWMERDEZR The CNH interest rates moved around the CNY

. EERARGHGEAEETER, level within narrow band and did not show
significant one way deviation. The offshore RMB

markets are generally stable.
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(CNY/USD and CNH/USD rate and the spreads) (3 month SHIBOR and HIBOR and the spreads)
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B Overseas RMB Fund Pool

The RMB deposits held by non-residents
declined slightly. The offshore RMB deposits
were RMB1.84trillion, a decrease of about
RMB400 from the end of the last year. Due to
the appreciation of RMB against USD, the
proportion of RMB deposits among the total
amount of offshore deposits was 1.25%,
slightly higher than the end of the 4t quarter
of the last year.

The decrease of offshore RMB deposit was
partly due to the adjustments in RMB assets
allocation. At the end of the 1st quarter, the
balance of RMB bonds and shares held by
overseas investors increased from the end of
the last year, which diverted some RMB
deposits.

B Overseas Bonds, Loans and Equities

| The outstanding amount of RMB bonds
(not including CDs) in off-shore markets
stopped decreasing. By the end of 1 quarter,
the outstanding amount of RMB offshore
bond was about RMB391.7billion, which
ended the successive quarterly decline since
the fourth quarter of 2016 and showed an
increase by RMB 4 billion from the end of the
last year.

Issuance of RMB Offshore bonds (excluding
CD issuance) totaled RMB30.5 billion, which
marked an increase by over 80% from the end
of 4% quarter of 2017. The increasing USD
interest rate, declining RMB interest rate and
narrowing interest rate margin between the
CNY and CNH gave rise to a warming offshore
RMB bonds issuance market.

Il The RMB loans and financing
undertaken or issued in offshore markets
dropped. The balance of RMB loans and
financing in Hong Kong and Taiwan totaled
RMB155.8 billion, which decreased slightly
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from the end of last year.

The outstanding amount of RMB loans
extended to overseas borrowers and provided
by domestic institutions was RMB 471billion,
an increase by RMB28.9 billion from the end
of the last quarter.

Il The market value of RMB
-denominated equities held by overseas
investors increased. The market value of
equities traded in domestic market and held
by overseas investors increased by RMB270
billion. The market value of equity or funds
denominated in RMB and traded outside
China declined by RMB19 billion from the end
of the last quarter. The share of the market
value of RMB denominated equities in the
global capital markets capitalization increased
from the end of the last quarter.

B RMB Foreign Exchange Trading

In the 1% quarter of 2018, the value of
RMB FX trading grew by 19%, which is lower
than that of the global FX trading value. The
value of RMB FX trading accounted for about
3.23% of global FX trading value.

B RMB as Reserve Currency

At the end of 1st quarter, USD144.95
billion equivalent value of RMB denominated
assets were included into the official foreign
exchange reserves, which account for 1.39%
of the disclosed global exchange reserve
assets and the share was 0.16 percentage
points higher than that of the last quarter.

B RMB Offshore Market Dynamics

| The overseas deposits distribution. At
the end of the 1%t quarter, the total deposits
in Hong Kong Macao and Taiwan was
RMB876.2 billion, decrease by RMB7.9billion
from the end of the last quarter, the
outstanding amount of RMB deposits in
Singapore was estimated to be around
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RMB139 billion, decrease by RMB13billion,
the balance of RMB deposit in South Korea
was RMB6.9 billion, decrease by
RMBO.5billion, the balance of RMB deposits in
UK was RMB78.4 billion, increase by RMB15.2
billion, from the end of the last quarter.

Il Issuance of RMB bonds in the offshore
markets. During the 1%t quarter, issuers from
mainland China issued bonds in offshore RMB
markets for RMB126 billion, which was
RMB3.56 billion more than that of the last
guarter. Issuers from Hong Kong, South Korea
and Japan issued RMB5.15 billion, increased
by RMB2.75 billion from that of the last
quarter. Issuers from the remaining Asian
countries and regions increased issuance of
bonds for RMB4.2 billion. European issuers
and US issuers saw declined RMB bonds
issuance in the offshore markets.

Comments

B Favorable policies brought facilitation to
the development of offshore market

At the beginning of the year, the PBoC
issued “Notice to further improve cross
-border RMB business policies to facilitate
trade and investment” , which brought
favorable policies to cross-border use of RMB.

The relevant policies brought about more
convenience to RMB direct investments,
issuance of RMB shares in overseas markets
and repatriation of the RMB funds raised in
the offshore RMB bond market and were
positive to the offshore market development.

The china foreign exchange trading center
was about to introduce qualified oversea
banks into the regional inter-bank foreign
exchange trading market. Transactions
regarding RMB against Thai Baht, Kazakhstani
Tenge, Mongolian Tugrik and Cambodian Riel
has been launched in the regional markets.
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B RMB financing activities in the offshore
markets picked up.

The dim sum bond market ended the
quarterly decline trend that began more than a
year ago and achieved growth in quarterly
balance. The increasing USD short term
interest rate, combined with a declining RMB
interest rate and narrowing interest rate
margin between the CNY and CNH increased
the attractiveness of RMB bonds issuance in
the offshore markets.

Although the balance of RMB loans of
financing in Hong Kong and Taiwan declined,
the RMB loans undertaken or underwritten in
the offshore markets still increased from the
last quarter.

B The overseas investors increased
placement with RMB assets, the role of RMB
as a reserve currency strengthened.

Overseas allocations with RMB assets
continued increasing. At the end of the 1%
guarter, the market value of shares traded in
the domestic capital markets and held by
overseas investors exceeded RMB1.2 trillion.
Overseas holdings of domestic bonds increased
for 13 consecutive months and the balance
exceeded RMB1.3 trillion, which led to further
improvement in the role of RMB as a reserve
currency. At the end of 1%t quarter, the
overseas holding of RMB denominated official
reserve assets amounted to USD144.95 billion
in equivalent value, which accounted for 1.39%
of disclosed official reserves, 0.17 percentage
points higher than end of the last quarter.

B The offshore RMB markets may
experience adjustments in the 2" quarter.

In the 2" quarter, RMB exchange rate
entered phased adjustments and the exchange
rate volatility increased, the RMB interest rate
in the offshore market showed signs of picking
up. These factors brought about pressure for
adjustments in the offshore market. The ORI
for the 2" quarter may decline by small scale.
The forecast value is around 1.25%.
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NWETRRES, WiBERE: Please contact us:

HEETRS S EE AR THERA Cross-border RMB team, Global Trade Service

HiE: +86 10 6659 2278 Department of Bank of China

HHR: winiom@bankofchina.com Phone: +86 10 6659 2278

i S F AR AL Email: winiom@bankofchina.com

http://www.bankofchina.com/fimarkets/ Website:

cri/ http://www.bankofchina.com/fimarkets/
cri/
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X FPEIRTT: About Us:
FEETEPESERAMESLFE BOC is the most globalised and integrated
EREHET, BIMIMEBE 56 NER bank in China, with its overseas institutions
— = _ &~ = Covering 56 countries and regions. BOC s
Tﬂi{ﬁzfp%%jj—\mj\ﬁﬁh%%kzz among the most active international RMB
AR LRITZ—, B TRATE bank service providers, forming mature

MARMEmZL, BEEBARTEETIHN RMB product lines. Bank of China takes

EANSE o the largest market share of China’ s
cross-border RMB seftlement businesses.

FiREHX “FERTEEARTREE (OR) 7 WAIRFRBHFERITRHDERLSFE.
MsIAAEE, FEPELATERITROBRAE, BRSNAREHRTHEEFERENSIA.
WRAMER. ARENBTLARRESE, FEREARERN. S TAREFREEERS
HMEMERNSERENRERSER, FERTROBRQBAAEBE[RE.



