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Main Points

Bank of China (“BOC” or the “Bank”) has

the CRI for the 3™ quarter was 293, which was
5 points higher than that of the last quarter
and 3 points higher than the forecast value.

M The percentage of settlements
denominated in RMB among cross border
merchandise trade settlements increased.

M The percentage of settlements
denominated in RMB among cross border
service trade, direct investments and other
capital account items settlements dropped
slightly.

B The share of RMB in overseas
circulation and payments further increased.
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Analysis

B

B Overall Performance

The RMB denominated settlement for

*ﬁﬂ(tt_ta’-l-o 2018 _’E'EE?E:/H\:&EQ%% cross-border transactions under current account

BERET TEEARTLELE 20186 17 and direct mvestmer!t mcrea:ed on a QoQ basis.
The settlement value in the 3™ quarter totaled RMB

JT, B 2018 FE_FE LT 4%.

2,018.6 billion, up 4% compared with that for the

2" quarter.
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ARTEEBKZZ/NGERA. = The net of cross-border RMB receipts and

EEARTERA 481 75T, FERE Payments was a moderate inbound flow. The 3™

RIS AR TSR quart.er rgported a net inflow of RMB48..1 billion,
the first time that reported quarterly net inflow of

RMB in the year.
4+ ~F B RMB ranked 5% among the major global
KM m
H. 2018 EE=FE, ARMI LBk} payment currencies. In the 3 quarter, the share of
S s R 2.02%, & FEE RMB in the global payments was 2.02%, which

. . ~« — improved by 0.23 percentage points from that of the
= ANEAE, AT
#7023 PEIR. ARTASKER 2" quarter. RMB ranked the 5% in the world’s major

e F e 3
AXNERLET, HES5 LFERFF. payments currencies, which was the same with that
of the previous quarter.

B ARMEEFEAQTER B Detailed Cross Border Use of RMB

Z=InE Current Account
ZEMETEEARMEEEIRL The cross-border RMB settlement value under
5. 2018 E=FE4EHELEI T the current account increased on a QoQ basis. The

B A RS E 4% 13965 755, R cross-border RMB settlement under current account
J i 119 'qu_ X ’ totaled RMB 1,396.5 billion in the 3™ quarter, which
=] 0, = .

increased by 11% on a QoQ basis, among which:

The share of RMB used in merchandise trade

ARTERYRZEHPREML settlement increased. In the 3™ quarter, the
Bl EF+o 2018 F=ZFE YA ZH AR™ merchandise trade settled in RMB totaled RMB
ZEHE 98441770, K EEE K2 15%. 984.4 billion, up by approximately 15% from the last
RERRKEZOR, ==EUARTEE quarter. In BOP  parameters, the share of

MR B IS SRR SRS E settlements denominated in RMB in merchandise

% 12.41% , B FERE FF 0.3 NEA . trade settlements was 12.41%, 0.3 percentage
’ """ points higher than that of the last quarter.

The share of settlements denominated in RMB
AL,
ARTERS RS ZR LRI in services trade and other current account items

HMTHERLEIE%. =FERF RS settlements declined. In the 3™ quarter, the services
REMEEMB ARMEE ST 4121 and other current account items settlements
{27C, IREEIE K 3.2%. % E frUZ 112, denominated in RMB totaled RMB 412.1 billion, up
=ESEPARTEENREZRS R EM 3.2% on a QoQ basis. In Balance of Payments
ZETE TRY S ZRER TRESE parameter, the share of settlements denominated in

. . RMB in the services trade and other current account
A J27.52%, 8 FZE [O% 1.47
gifﬁ o REFEEE I items settlements was 27.52%, 1.47 percentage

points less than that of the last quarter.

2/6



RAIH Capital Account
ARMEEEEEEREESPRNFERH The cross border direct investments settled in
*ﬁTﬁ% HiZHE TEEKY L Em RMB declined, and its share in the cross border
—EEAEAEEEREARTLE direct investment settlements dropped. In the 3™

< 411 Q0 — quarter, the cross border direct investment settled
ﬁ 62214250, SRELTREZ) 9%, RE P in RMB amounted to RMB 622.1 billion, down by

KAz, ZFEUARMERRESR about 9% on a QoQ basis. In BoP parameter, the
BEERAXOABEREESE S EMW share of direct investments settled in RMB among
4498%, & FZEE O 1.64 PES R total cross border direct investments was 44.98% for
Hrh: the 3™ quarter, which was 1.64 percentage points
lower than that of the last quarter, among which:
EEHERREARMRAGE SN The inbound cross-border direct investment
3304 {Z27T, IREE TRy 10%; settled in RMB totaled RMB 330.4 billion, down by
about 10% on a QoQ basis;

SEEHERESARTALEE LT The? outbound cross-border dire.ct investment
2917 {258, IREE T2 8%. settled in RMB was RMB 291.7 billion, down by

about 8% on a QoQ basis.

The cross-border securities investments

B AE':FEE ;E%Eﬁ %mi%\ settled in RMB kept on growing. In the 3™ quarter,
BEEK. ZFEERARMIESRE the cross-border securities investments settled in
FHESEIML 12819 127T, IRLE EFHZY RMB rose by about 10% from the last quarter to
10%. approximately RMB 1,281.9 billion.

HEETiF Offshore Markets

FTEEETGARTEHERRTHZ L The RMB deposits in major offshore RMB
Fo 2018 FE = EE A EHETHI#I AR markets increased. At the end of the 3™ quarter, the

i 1220600317 5T, B _FZ=E#en158/7 balance of RMB deposits in Hong Kong banking
system totaled RMB 600.3 billion, which increased

JCo
by RMB 15.8 billion from that at the end of the last
quarter.

=T Comments

018 FE==EFEE AR MIgEigks: In the 3 quarter, the CRI remained on the

R¥F AR, TEEFUTHKEEZE: upward trend, which was attributed to the
following positive factors:

B RS IR K REIAR The growth of cross border merchandise trade
B 4 i AS IR T boosted the cross-border use of RMB.

RO In the first three quarters of 2018, China’s total
p— = > Ex > M < ’
2018FRI=FR, HEMHOEE foreign trade value increased quarter by quarter

FH, 57\?1”%6'7675@7_5\ 7.3551Z7T and stood at RMB 6.76 trillion, RMB 7.35 trillion
F8.17H127T, 4 AIHEK9. 4%~ 6.4%%0 and RMB 8.17 trillion, up by 9.4%, 6.4% and 13.8%,
13.8%. E=ZFHIE O SELHEFFTM respectively. The 3™ quarter recorded a quicker

R, EHARDEEGEHRKERF, 24 growth of total foreign trade value, which boosted
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EEIEEYA S ARTMEE 8129800 the cross border use of RMB. In the 3™ quarter,
770, HEBRYREEL8MEEE R cross-border merchandise trade settled in RMB

12.41%, B BERF0INEH A exceeded RMB 980 billion, which weighed 12.41%
’ o of the total merchandise trade settlement, the

weight was 0.3 percentage points higher than that
for the 2" quarter.

. . Cross-border use of RMB has gained more
ARTBHBSEERRERNERE o 8
welcome from the neighboring countries.

’_’\
ES R Uit A » On August 16, BOC Malaysia was officially
8H16H, BSRELHF B LA designated as the RMB settlement bank for Labuan

HREXBEDSRBLHRERITH “HN island, an offshore financial center of Malaysia, to

HZIANRMFET , URS|EZZAEE  attract more ASEAN enterprises to the island.

A kRNEZFEINE The Central Bank of Vietham announced on
e T8 H 28 H B 75, M2018£E10 August 28 that starting from October 12, 2018, the

B1L2AFE . BEDENTAE, TS seven provinces on the Vietnamese borders can

_ use RMB for payment and settlement.
N, A N Qj:k/‘-
FAARMRITSNIEH . The support from neighboring countries for the

BBERY T ARMESEFERNX cross border use of RMB helped to boost the RMB
B, BRTFARMEEINREFMERMD circulation and payments in the overseas market.
HHE—FT K. ==F, ARMESLE In the 3™ quarter, the share of RMB in global
Y E hEROTIEF £2.02%, &% Ppayments and  settlements increased by 0.23

FEEFH023NELA, NFLERE percentage points to 2.02%, making it the fifth
AT AR Y global payment and settlement currency.
NZ5 Iyat °

The opening up of the financial market has

SRTHIIFBRDIREE, BE been steadily advancing, and the cross border use
MTHARMESZERMRHE—DLY of RMB under capital account further expanded.
Ko 9825H, FERIT. WEEPEIPE On September 25, the People's Bank of China,
HIET «2EBITEZRETIHEIH the Ministry of Finance and other governmental
BAELTESEETNEY , BERFFE ministries and commissions jointly publicized the
HIMIA R TS5 8 140 \ S S 104 Rules on Management of the Bond Issuance by

_ Overseas Institutions in China's Inter-bank Bond
Sl = 122 O k) 475 — & NEE
REATRSERNGE—EE, Lliedie Market, incorporating the RMB bond issuance by

EIRIT Bl G5 T A X ST AL international development agencies into the

framework of bond issuance by overseas institutions
in the mainland for uniform management, which is a
move to further open the China’s inter-bank bond
market to the outside world.

i _ At the end of September, the balance of RMB
HEIAR, HIMIMAERALITH bonds issued by overseas institutions in the

ARMEESREZNIA2723127T, ESMILE mainland hit RMB 272.3 billion, and domestic RMB
BEENEBERNARTELS1.74512T. A bond held by overseas institutions totaled RMB 1.74

R B RN B S AT N1 trillion. The cross-border use of RMB under the

LS S ital items except direct investment increased by
T 7S FI= -l:l-i P 10cy o Cca p|ta
TRRARR LR IRK10% 10% compared with that of the last quarter.
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Fisn Forecast

B 018 FEMEEEEART M The CRI is expected to stabilize at the

R TFEIS{ present level in the 4" quarter.
PUZERE, rhE5R 5 BRI B A In the 4™ quarter, China-US trade frictions

£ ARFBEETIREMCERL, I showed initial signs of alleviation; the RMB/USD

exchange rates tended to stabilize; China’s foreign
A EF \ BT & I s ©E =2 c
SEREINTRRTFR, BETHA trade is expected to grow smoothly; and the

RMEREANEMIZBHRENE, X infrastructure for cross-border use of RMB in the
LHAXBFTFARTEREFHIMREIREF offshore market will further improve. All these

SE, it EEEE AR MIBECE({R factors helped to keep the cross border use of RMB
FFE 290 R A at active level. We forecast that the CRI for the 4t
quarter will be around 290.
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BRNDETRIES, WISERIE:
FERITRS ST EEARTHAR
LI :
+86 10 6659 2278
FELHIf -
winiam@bankofchina.com
B3 ) FATRI R L :
http://www.bankofchina.com/fimarkets/c
ri/
AFPEIRTT:
FERTEFREEREMZ T
ExaRiT, BIMIBEBEESITER
MK . PERITEARTERKILS
BOEBRE L RITZ—, BERTER
TEMARTEMRE, BREARMER
MBS, PEREE. RIIDT
BIERITTRNEZRESIT. BRIT.
ST Bk iT. ®FF HiT.
AENHTED 1T BILLLHIT. AAH
T EEARBITEEARMEERE
17, PIREEBARTBEERAZR 2K
FHNERKHIARTEERSR.

For more information, please contact us:
Cross-border RMB team, Global Trade Services Department of
Bank of China

Phone: +86 10 6659 2278

Email: winiam@bankofchina.com

Website:

http://www.bankofchina.com/fimarkets/cri/

About Us:

BOC is the most international and diversified bank in
China, with its overseas institutions covering 51 countries and
regions. BOC is among the most active international RMB bank
service providers, forming mature RMB product lines and
denominating in the cross-border RMB settlement market.
BOCHK, Macau Branch, Taipei Branch, Frankfurt Branch, Paris
Branch, Sydney Branch, BOC (Malaysia), BOC (Hungary),
Johannesburg Branch, BOC (Zambia) and New York Branch
have become the local RMB clearing banks designated by the
PBOC. The RMB clearing system operated by BOCHK provides
the longest service hours per day among all major overseas
RMB clearing systems.
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not be copied, transferred or disclosed to any third party without the permission of Bank of China. In
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