@ ¥ &t BRE AR MIEE (BOCORI Quarterly)

ORI for the 2" Quarter of 2021

s Main Points
22l E_EEATEBTEEAR The BOC Offshore RMB Index (ORI) was

R 1.72% at the end of the 2" quarter of 2021,
=% 3 2 o, S F=EE
Mm% (ORD) 7 1.72%, BEFEARLE which was 0.17 percentage points higher than

FH 017 MELR, BETHEIE 0.14 NES  that at the end of the previous quarter and 0.14
percentage points higher than the forecast
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value.

B RINNR I EFIIRGR ST K B The balance of offshore RMB deposits
continued growing;

B ARMINCR S S EEEF; B The weight of RMB related FX trading in

global FX trading recovered;

B ARMAFEESKERESZHHWNEELE B The weight of RMB denominated assets in

PEIFIRTE, global official reserves continued climbing.
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2021 E_EFER, }\ﬁr-ﬁ;g%ﬁj[z At the end of the 2" quarter of 2021, the

WTF 6.46, B F BERFHEL 1.46%. HESN USD/CNY closed at 6.46, appreciated by about
S o ’ s o 1.46% from the end of the previous quarter. The
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LR O ARTILEEHANSE BIS 5t RMB exchange rate index based on CFETS , BIS

MmETF. SDR BEMETFHARTLCRIEH and SDR currency basket closed at 98.00. 102.01
S A7 98.00, 102.01, 96.77, B EZE R and 96.77 respectively, which increased by
SF EF 1.16%- 0.91%F1 1.16%. (B 1), 1.16%. 0.91% and 1.16%. (Graph 1)
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CNY/USD Exchange rate and RMB Exchange Rate Index with Reference to CFETS, BIS. SDR Currencies Basket
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2: CNY R CNHICERILE

HEFR - Wind

The spreads between the CHY /CNH exchange
rates fluctuated within narrow band and the
interest rate spreads reduced gradually but
increased quickly in the last month of the
quarter.

During the 2" quarter of 2021, stronger CNH or
sfronger CNY rate against USD alternatively
occurred, the exchange rate spreads between
CNY and CNH narrowed. The CNY interest rates
decline slowly, while the CNH interest rate went
down gradually during the first two months and
picked up quickly during May, the spread
between CNY and CNH interest rates
remained at relatively high level at the quarter
end. (Graphs 2 and 3).
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Graph 2: CNY and CNH against USD rates and their Graph 3: 3-month SHIBOR and HIBOR and their
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Analysis

B The balance of offshore RMB deposits
expanded and its weight in the global
offshore deposits increased. At the end of
the 2" quarter of 2021, the offshore RMB
deposits were about 2.58 ftrillion, up by
RMB175 billion. The share of offshore RMB
deposits in total offshore deposits climbed
to 1.28%, up by 0.09 percentage points from
the end of the last quarter.

The balance of RMB deposits in most
of the off shore RMB markets improved.
Compared with that at the end of the 1¢
quarter, at the end of 2" quarter of 2021,
the RMB deposits in Hong Kong, Macau
and Taiwan totaled RMB1.08 frillion, up by
RMB40.4 billion; RMB deposits in Singapore
was RMB161 billion, up by RMB? billion; RMB
deposits in Australia amounted fo RMB31.2
billion, up by RMB8 billion. The balance of
RMB deposits in Great Britain  valued
RMB89.8billion, up by RMB1 7.1 billion, that
in South Korea valued RMB?.2 billion, which
dropped by RMB2.5 billion

B Total amount of RMB loans/financing
undertaken or issued in offshore markets
increased. At the end of 2" quarter, the
balance of RMB loans in Hong Kong and
Taiwan totaled RMB197.7 billion, up by
RMB25.2 billion. The RMB loans extended to
non-deposit taking institutions in UK valued
about RMB8.4 billion, down by RMB8 billion;
the RMB loans in Australia tfotaled RMB45.7
billion,down by RMB12.8 billion.

The outstanding RMB loans extended
fo overseas borrowers by domestic
instifutions were RMB603.2 bilion, up by
RMB28.5 billion from the previous quarter.

B The outstanding amount of offshore
RMB bonds (excluding CD) increased. At
the end of the 2" quarter of 2021, the
balance of offshore RMB bonds stood at
RMB463.2 billion, up by RMB28.5 billion from
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the end of the previous quarter. During the
2"¢ quarter of 2021, issuance of offshore
RMB bonds (excluding CD) totaled RMB76
billion, which was approximately at par with
that of the 1* quarter.

From the perspective of the origins
of the bonds issuers, compared with that
for the previous quarter, the 2" quarter of
2021 saw bonds issuance by issuers from
Chinese mainland and Europe increase by
RMB10.5 billion and RMB3 billion.RMB bonds
issued by Hong Kong issuers totaled RMB7.7
billion, which declined by RMB?%.4 billion
from the previous quarter.

B The market value of RMB-denominated
equities held by overseas investors was
roughly stable and its weight in global
capitalization increased. At the end of the
2"9 quarter of 2021, the market value of
domestic RMB shares held by overseas
investors increased by 12%s from the end of
the previous quarter, the market value of
the RMB-denominated equities fraded in
overseas market declined by 1.4%. Given
the world capitalization grew by 8% during
the 2"¢ quarter, the share of the value of
RMB-denominated  equities held by
overseas investors improved by 2
percentage points from that at the end of
the previous quarter.

B The share of RMB FX trading in the
global FX trading recovered. In the 2"
quarter of 2021, RMB/FX ftrading value
declined by about 10% from the previous
quarter while the total FX frading value
declined by about 24%, the share of RMB in
global foreign exchange trading value was
3.4%, which recovered by 0.54 percentage
points from the previous quarter, among
which:

The daily average RMB trading value
in London was GBP74.4 bilion for the 2"
quarter, down by about 22% from the
previous quarter.

The trading value of RMB/RUB in
Moscow Exchange totaled RMB19.6 billion,
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among which, the spot transactions
amounted RMB64.8 bilion and the swap
fransactions amounted RMB12.8 billion. The
frading value of RMB/RUB saw increase by
3.8% from that for the previous quarter.

The average daily trading value of
RMB/KRW in South Korea amounted RMB14
billion, up by 14.8% from the previous
quarter.

B The size of RMB assets included in the
official reserves expanded. At the end of
the 2" quarter of 2021, about USD311.9
billion equivalent value of RMB assets were
included into the official foreign exchange
reserves, up by 7.2% from the end of the
previous quarter, its proportion in the
officially disclosed reserve assets was 2.61%,
up by 0.16 percentage points from the end
of the previous quarter.

Offshore RMB Markets Review

In the 2" quarter of 2021, the ORI rose
significantly under the joint favorable
influence of multiple factors; the off shore
RMB markets demonstrated the following
characteristics :

B The demand for RMB funds was on the
rise and the off shore RMB markets kept
expansion. During the 2" quarter, the
overseas markets saw robust demand for
RMB funds. The CNH interest rates was  af
premiums with the CNY rate, which attracted
domestic RMB funds flow to the off shore
markets. The 2" quarter saw surplus for
USD91.1 billion in the goods and service trade
items of the balance of payments, but the
RMB receipts and payments related to goods
and service frade saw net payments of
RMBé64 billion. The net payments under trade
accounts was an important factor that
propelled the expansion of RMB fund
deposits in the off shore markets.

Several major RMB off shore markets saw
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the balance of RMB deposits increased
significantly. Among which the RMB deposits
in Hong Kong exceeded RMB800 billion again
after 5 years, The balance of RMB deposits in
Singapore was at the high level for the past 5
years.

B The RMB related FX trading in some
neighboring countries was relatively active,
which support the improvement of the RMB
FX market share. During the 2" quarter, the
value of global FX trading declined by 24%,
among which, the USD and GBP related FX
frading declined by about 30% and 70%
respectively. RMB related FX trading in some
neighboring countries was relatively active,
e.g. the RMB FX trading in Hong Kong
declined by 5%, that in Australia declined by
0.5%, that in South Korea and Russia rose
against frend. The RMB FX trading was more
active than the general market and its
market share improved by 0.54 percentage
points from that for the last quarter and RMB
kept its position as the 5™ largest FX trading
currency.

B Overseas investors continued increas-
ing placement with RMB financial assets,
and the weight of RMB assets in global
official reserve climbed to new new high
level. At the end of the 2" quarter, RMB
bonds and shares held by non residents
exceeded RMB 38 and 3.7 ftrillion
respectively, which increased by about 5%
and 12% respectively from the end of the 1¢
quarter. The RMB assets that were included in
the global official assets valued about USD
311.9 bilion, which increased by 7.21% and
accounted for 2.61% of global official
reserves, up by 0.16 percent age points from
the end of the year 2020.

B The share of major international
currencies in off shore markets evolved and
adjusted and the aggregate share declined.
At the end of the 2" quarter, the share of
USD, EUR, JPY and GBP in the off shore
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markets was 47.93%. 26.44%. 4.65% and 5.23%
respectively, the aggregate share was
84.25%, which dropped by 2.5 percentage
points from that at the end of the 2"¢ quarter
of the year 2014, among which the share of
JPY and GBP dropped by 1.5 and 1
percentage points respectively.

B Forecasts

In the 3 quarter of 2021, the USD
market interest rates rebounded and USD
index strengthened again due to the
austerity expectations brought about by
inflation pressure, the capital in the off shore
market tended to flow to USD assets. The
financial markets of China is more open to
the outside world, the foreign trade
maintained healthy growth and Shanghai
will build off shore financial system, these
favorable will further push the growth of off
shore RMB markefts. In sum, It is anticipated
that ORI for the 3 quarter of 2021 may
slightly decline due to fast increase in the 2™
quarter, the forecast value is around 1.67%.



WERTREES, WiFERIE: For more information, please
contact us:

M ERTZ S RITER B E AN FBA Cross-border RMB&FX team, Transaction Banking
i35 [ A8 R : Department, Bank of China, our website:

. . Website: http:// .bankofchina.com/fimarkets/cri/
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RFBEARMBIEE: About the ORI

EN: FERITEEARTRES, RX£FRA“BOC Offshore RMB Index”, X BEEFFIANOR], BRMARTERRE
AT EMERKE. IERARTERLE RIS,

Definition: BOC Offshore RMB Index or ORI is an index to reflect the RMB development in the international financial market
and the progress of RMB internationalization.

1EEER: ORI BHAARBITHEMEMREET. BUEKET. REAKGT. BEHT. XSEHEAMEREMRE S
ZR, HREOEER, BEEFARTERKLEE. Aﬁﬂiﬁ)\&l\/[{l%%ﬂ’]ﬂ@z ARMBIHMAE P FIE PRl 1%
RO, X ARIERHTEE MBI .

Index framework: Five indicators are set and calculated on a weighting basis, such as percentage of offshore RMB deposits and
loans, percentage of RMB in global foreign exchange reserves, and percentage of RMB-denominated international bonds and
equity investments in such bonds and investments denominated in all currencies, which represent the exercise of five
international currency functions with RMB, i.e., value store currency, financing currency, investment currency, reserve currency
and trading currency.

£ = 15 "

Major features

KEBETH. ORIBHENARTEEFESMTZ LRSFENE. BEEAWRN. SMITAKH
FHEARKENEZEITM.

Focusing on offshore markets. ORI aims to comprehensively evaluate RMB development in offshore financial
markets in terms of size of existing funds, use of funds and use of financial instruments.

RERZRH#HIZE. ORUEHBEAFAFRER, IREHARZIMAFATNRALERITE, RREE
ZHNRARMEPREERE.
Reflecting development progress. ORI measures and presents the progress of RMB internationalization at the end
of the reporting period basically based on existing indicators, i.e. the balance of various assets and liabilities at the
end of the reporting period.

BRIFLEN. ORBEHIEIMBEEEMTIAEN P ARTEZHETMLEERTEEMBGTE,
BRABMHNHT XRMARTEE &M LR ERKFE.
Intuitive form. ORI calculates the percentage of RMB in all currencies on a weighting basis in terms of various
offshore financial market activities, to intuitively reflect RMB development in the international financial market.
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(Percentage of offshore RMB depaosits in the Value store eurrency
offshore deposits denominated in all currencies)
Investments ($845 )
A BT o e o B T R E R S
SR En LY WBHAT
/ {Percentage of the outstanding RMB-denominated Investment currency
international bonds and equity imestments to such
\ Loans (HEK) b
BB AR HMARATRSREII AL L]
{Percentage of offshore RME loans in the offshore Financing currency

loans denominated in all currencies)

FXtrading ($MC32%)
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Reservies (i)
Al 77 o R T o 7 LRI EhibET
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official reserve assatsh
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About Us:
BOC is the most globalized and comprehensive
bank in China, with its overseas institutions

distributed in 61 countries and regions around the
world. Bank of China is the most active
international RMB bank service providers, it has
formed the fairly mature cross border RMB product
lines, and takes the largest market share in China’s
cross-border RMB settlement businesses.

SENEMEENSERENRERSER, FERTRHOERARFABEMTIE.

The intellectual property rights in connection with

“BOC Offshore RMB Index (ORI)”

profit/loss on investment caused by the use of any information provided herein.
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in the report are owned by Bank of China
Limited. In case of any citation, it shall be indicated that the source of the text is from Bank of China Limited, and the report
shall not be cited, abridged and modified contrary to original intention. The contents contained in the report are only for
reference, which do not consfitute any investment recommendation. Bank of China will not be liable for any direct or indirect



