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CRI for the 3™ Quarter of 2021
M Main Points

th EERAT KA 2021 A =ZEF % Bank of China (“BOC” or “the Bank”) has released
B AR MIE% (CRD . 45855, the Cross-border RMB Index (“CRI”) for the 3™
=R CRI SN 327, & —Z5p |- quarter of 2021. The result showed that the CRI for
. . the 3™ quarter was 327, which was 5 point higher
Tt5 R AT HIE 7 A ’ .
™ than that of the 2" quarter of 2021 and 7 points
higher than the forecast value.

B \RMESSEEYHA 5455 M The proportion of RMB  used under
o (A F A 4k S A T cross-border goods trade settlement continued

climbing.
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B The value of RMB settlement under cross

[ A PR AR A3 1K« border direct investment expanded.
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B BAEER B Overall Profile

ANRTBEAHAMREELIB The cross-border RMB settlement value saw

WK 2021 AE =T N\ TS LS rapid growth. The total cross—bgrfier RMB
- TR settlement value totaled RMB 9.8 trillion, which
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grew by 19% on YoY basis and 14% on QoQ basis.

B Details on Cross-border Use of RMB

® Current Account

The amount of cross-border RMB settlement
under current account increased on YoY basis. In
the 3 quarter of 2021, the amount of cross-border
RMB settlement under current account was about
RMB2.1 trillion, up byl9.1% on YoY basis, in
which:

The value of RMB settlement under cross-border
goods trade increased on YoY basis. The value of
RMB settlement under cross-border goods trade was
about RMB1,530 billion, an increase by 24% on YoY
basis. The RMB receipts and payments under goods
trade accounted for 15.6% of the total receipts and
payments related to goods trade, which increased by
0.5 percentage points from the last quarter.

The value of RMB settlement under cross-border
service trade increased. In the 3 quarter of 2021,
the RMB settlement amount under cross-border
service trade was about RMB 270 billion, up by
about 15.6% on a YoY basis.

® (Capital Account

The use of RMB in cross-border direct investment
increased. In the 3™ quarter of 2021, the amount of
RMB settlement under direct investment was about
RMB1.63 trillion, an increase by 65% on YoY basis,
in which:

The cross-border inbound direct investments that
were settled in RMB totaled RMB911.6 billion, up
by77.7% on YoY basis;

The cross-border outbound direct investment that
were settled in RMB reached RMB721.6 billion, up
by about 51.7% on YoY basis.

The value of RMB settlement under cross-border
securities investment grew smoothly. In the 3™
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quarter of 2021, the RMB settlement value under
cross-border securities investment was nearly
RMBS5.7 trillion, up by 12.4% on YoY basis 15.5%
on QoQ basis.

At the end of the 3" quarter, the balance of RMB
bonds held by overseas investors totaled RMB3.94
trillion, which increased by 31% on YoY basis.

® Offshore Markets

The proportion of RMB used in global payment
and settlement recovered. In the 3™ quarter of
2021, the global payment and clearing amount
declined by about 1.7% from the last quarter, while
the global RMB payment and clearing amount
recovered by 0.4% during the same period. The
proportion of RMB used in global payment and
settlement was 2.18%, up by 0.05 percentage points
from the last quarter.

The balance of RMB deposits in major offshore
markets increased. At the end of Sep of 2021, the
RMB deposits in Hong Kong-based banking
institutions totaled RMB855.9 billion, an increase by
RMB34.7 billion from the end of the last quarter.

Comments

During the 3™ quarter of 2021, the RMB cross border
settlement value grew rapidly on YoY basis, the CRI
continued upward trend, the cross border use of
RMB displayed the following characteristics:

The rapid growth of China’s import and export
boost the growth of cross border use of RMB. For
the first 3 quarters, China’s import and export value
exceed RMB 28 trillion, which marked a YoY
growth by 22.7%. The Sep. saw import and export
value exceeded RMB 3.5 trillion, which was a
monthly record high level. For the first half of 2021,
the China’s cross border goods trade accounted for
13.2% of global trade, which climbed 0.8 percentage
points on YoY basis.

The rapid growth of foreign boosted the cross border
use of RMB for goods trade settlement. During the
31 quarter, the cross border RMB settlement value
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under goods trade item amounted RMBI1.53
trillion ,which grew by 24% on YoY basis.

Co-operation on local currency settlement (LCS)
make progress, the proportion of RMB
settlement under good trade further increased.
On Sep. 6, the central bank of Indonesia and PBoC
declared the start up of bilateral local currency
settlement mechanism, commercial banks of the
two countries began to provide LCS services for
current account items and cross border direct
investment. Under LCS, only one time conversion
is required to complete a RMB/IDR transaction,
which helped to reduce cost of conversion. When
the two currencies move in same direction against
USD, LCS could lower exchange rate risks for both
of the trade partners. LCS was welcomed by
enterprises of both countries.

Steady progress in LCS co-operation helped
promote the use of RMB in goods trade settlement.
During the 3 quarter, the proportion of RMB used
in cross border good trade settlement improved to
15.6%, which was the high level for the recent 5
years.

The RMB payment occurred in “Belt and Road”
countries saw rapid growth. During the 3%
quarter, the global RMB payment and clearing
value grew by 0.4% YoY, RMB payment and
clearing occurred in “Belt and Road” countries
grew by 21% on YoY basis, which account for 4.8%
of global RMB payments. ASEAN countries saw
RMB payments expand by 19.3% YoY. The more
tightened trade and investment relations between
China and “Belt and Road” countries helped to
boost cross border use of RMB by these countries.

Forecasts

The CRI may remain stable at relatively high
level in 4" quarter of 2021. In the 4" quarter, under
the impact of the pandemic, the disruption of global
supply chain deteriorated, the risk of a monetary
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policy shift is on the rise. Chines economic growth
may possibly slow down, the trade growth was
slower quarter by quarter. Amid all these
uncertainties, the role of cross border use of RMB in
promoting investment and trade stability became
more prominent . It is expected that cross border use
of RMB will remain on the upward trend, the
forecast value for the 4" quarter CRI is around 323.
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