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CRI for the 3™ Quarter of 2022
M Main Points

W E4RAT KA 2022 4 =ZEF %S Bank of China (“BOC” or “the Bank™) has released
AR TS (CRD. 4% Ex, the Cross-border RMB Index (“CRI”) for the 3rd
—ZREF CRI SN 339, & [ 25 [ quarter of 2022. The result showed that the CRI for
T4 5 0, TG 4 the 31 quarter.was 339, which 1ncrea.1sed b}/ 5 points

from the previous quarter and 4 points higher than
the forecast value.

B \RMESSEEYHA 5455 MW The proportion of RMB  used under

Ha A5 F B A9 4k 2232 T cross-border goods trade settlement kept
N increasing.
B ARMAEERIEFREIT
e RS [ L e | T B The value of RMB settlement under cross

border securities investment kept growing on YoY

B ARMAESEKAHEREHN  basis.
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BE i EIETE B The share of RMB in global payment and
settlement increased.
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ANETEEFHNEEEIFIEF The cross-border RMB settlement value increased
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The total cross-border RMB
settlement value exceeded RMBI11 trillion, which
grew by 19.2% on YoY basis.

on YoY basis.

B Details on Cross-border Use of RMB

® Current Account

The amount of cross-border RMB settlement
under current account increased on YoY basis. In
the 3" quarter of 2022, the amount of cross-border
RMB settlement under current account approached
RMBS3 trillion, up by 37% on a YoY basis, in which:

The value of RMB settlement under cross-border
goods trade increased on YoY basis. The value of
RMB settlement under cross-border goods trade
exceeded RMB2 trillion, an increase by 42% on YoY
basis. Preliminary estimate showed that the RMB
receipts and payments under goods trade accounted
for 17.8% of the total receipts and payments related
to goods trade, which increased by 0.6 percentage
points from the last quarter.

The value of RMB settlement under cross-border
service trade increased. In the 3™ quarter of 2022,
the RMB settlement amount under cross-border
service trade exceeded RMB 300 billion, up by about
16% on a YoY basis.

® (Capital Account

The use of RMB in cross-border direct investment
increased. In the 3™ quarter of 2022, the amount of
RMB settlement under direct investment was about
RMBI.7 trillion, increase by 4% on YoY basis, in
which:

The cross-border inbound direct investments that
were settled in RMB exceeded RMBS800 billion,
which declined by 9% on YoY basis;
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The cross-border outbound direct investment that
were settled in RMB was about RMBS850 billion, up
by about 20% on YoY basis.

The value of RMB settlement under cross-border
securities investment climbed. In the 3™ quarter of
2022, the RMB settlement value under cross-border
securities investment exceeded RMB6.5 trillion, up
by 18% on YoY basis.

At the end of the 3" quarter, the balance of RMB
bonds held by overseas investors totaled RMB3.48
trillion, which declined by about 12% on YoY basis.

® Offshore Markets

The share of RMB used in global payment and
settlement improved. In the 3" quarter of 2022, the
global payment and clearing amount decreased by
nearly 0.7% from the last quarter, while the global
RMB payment and clearing amount climbed by 6.9%
during the same period. The share of RMB used in
global payment and settlement was 2.32%, up by
0.16 percentage points from the previous quarter.

The balance of RMB deposits in major offshore
markets increased. At the end of Sep of 2022, the
RMB deposits in Hong Kong-based banking
institutions totaled RMBS857.8 billion, up by
RMB42.7 billion from the previous quarter.

Comments

The CRI kept upward trend in the 3™ quarter of
2022, the cross border use of RMB displayed the
following characteristics:

The share of RMB payment under cross border
goods trade continued increasing. During the 3™
quarter, the amplitude of USD/RMB exchange rate
volatility exceeded 9%, which was relatively a high
quarterly level for the recent years. Under the
circumstance of rising exchange rate risks, more
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market entities tended to priorly settle cross border
trade in RMB. The cross border RMB settlement
value under goods trade grew by 18% on YoY basis,
which was 10 percentage points higher than the YoY
growth rate of goods trade on balance of
international payments basis.

The number of countries or regions where RMB
cross border remittance occurred increased, the
neighbouring regions and “Belt & Road”
countries saw rapid growth in cross border RMB
payments. In the 3rd quarter, there are 147countries
or regions where cross border RMB remittance
occurred , the number was 7 countries more than
that for the previous quarter.

The cross border RMB remittance in neighbouring
regions grew rapidly. The RMB cross border
remittance in RCEP member countries except China
increased by 7.5%, that in the ASEAN countries
increased by 7.3%, that in the “Belt & Road”
countries increased by 34.7% on QoQ basis. These
regions saw higher growth rates than that of the
global RMB remittance and help to keep the cross
border use of RMB active.

The infrastructure that support the cross border
use of RMB further improved. Firstly, the PBoC
appointed new RMB clearing bank in Laos,
Kazakhstan and Pakistan, the network of RMB
clearing bank further expanded. Secondly, the RMB
clearing improved. The CIPs
introduced the Cross-border Innovative Service

service further

Device, or CISD, to the market which will improve
RMB settlement and clearing service experience for
CIPs participants and end users. Thirdly, more
countries linked to the RMB clearing facilities, e.g.
the central bank of Bangladesh authorized AD Bank
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to open RMB account; the commercial banks of
Belarus plan to join CIPs. The infrastructure
facilities that support cross border use of RMB
further imoroved in terms of capabilities and
coverage.

Forecasts

The CRI may remain on the upward trend in the
4t quarter. In the 4™ quarter, the motives to avoid
exchange rate risks will remain an important drive
toward more RMB settlement in cross border
transactons. In addition, as the result of continueous
USD interest rate hike, interest rate of RMB was at
relatively low level, which tends to attract more
entities in the overseas market turning to RMB
financing and spurs the cross border use of RMB. It
is expected that the CRI for the 4™ quarter remain on
the upward and the forecast value is around 342.



HRWFTHES, HUFELZ: Please contact us:

W EERATAS SR AT s B A AR i AN Cross-border RMB and Foreign Currency Team,
L Global Transaction Banking Department, Bank of
B i BATT D P China, or our website:

http://www.bankofchina.com/fimarkets/ y.//www.bankofchina.com/fimarkets/cri/
cri/

KFFHEBIT: About Us:

o [ 4R 4T A2 T [ 4 BR AL R 25 &4k BOC is the most globalized and comprehensive bank
L 5 B ARAT, JEAMILI 78 %624 in China, with its overseas institutions distributed in
KX . o EARAT R A T E bR 62 countries and regions around the world. Among
ol % BRI T AR T —, EJE the most active international RMB bank service

RN U providers, it has formed the fairly mature RMB
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EETEBLZZE - E’J{\\A’?jjﬁnm % ﬂiﬁ - product lines, and takes the largest market share in
AR WS e, HREE, China’s cross-border RMB settlement businesses.

W4T BALATANEZ AR T BoC Hong Kong, Macau Branch, Taipei Branch ,
BEIHT. BRIT BARLAIT Frankfurt Branch, Paris Branch, Sydney Branch ,
KRR AT . QA 1T B Boc Malaysia, BOC Hungary, Johannesburg
WHAT HADAT RE51T- 5JE Branch, BOC Zambia, New York Branch, Tokyo
S AT 4 B HEAE N AR AT 48 2 A S 1 Branch, Manila Branch have been appointed as the
AT, TAREE AR MEZ 242 RMB clearing bank by the People's Bank of China.

A ER RS B ) K 1N R T & Moreover, the RMB clearing system of BOC (Hong
G Kong) is the system with the longest service time.
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