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ORI for the 3 Quarter of 2022

Main Points

AR The BOC Offshore RMB Index (ORI) was
1.84% at the end of the 39 quarter of 2022,
which was at par with that for the end of the 2"
quarter of 2022.

B The balance of offshore RMB deposits
recovered;

B The balance of outstanding RMB bonds in
offshore market expanded;

B The share of RMB related FX recovered.
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Market Profile

2022 EE%“}E‘_EE, Aﬁfﬁ;g%ﬁjtg At the end of the 39 quarter of 2022, the
WTF 7.0931, & FERTEE 5.96%. FESN USD/CNY closed at 7.0931, which appreciated

LRGHOARTLRERNSE

by 5.96% from that at the end of the previous
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~ quarter. The RMB exchange rate index based on

MET. SDR EEMETHARTICRIER crers | 8IS and SDR currency basket closed at
57179 101.03, 106.56, 98.27, % EZE 101.03 . 106.56 and 98.27 respectively, which
FOFEE 0.96%. 0.96%F0 2.49%, (E decreased by 0.96% . 0.96% and 2.49%
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respectively. (Graph 1)
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CNY/USD Exchange rate and RMB Exchange Rate Index with Reference to CFETS, BIS, SDR Currencies Basket
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=Z=EFrIENA, ARMSCEKFEL; During the first 2 months of the 39 quarter,
HiEE, EEMEETIHARMLX®E stronger CNH or stronger CNY rate against USD
ST N . alternatively occurred but in Sept there is quick

EC i =] 2T &
583, B9 AMARBREILEL o e ciation of RMB against USD and CNH was
WREE R, BETHARTILERER under greater pressure; the CNH exchange rate

EKXKEN, FESETEFEART. against USD was continuously weaker than that
of the CNY rate.

EEARMHREZETIT, EETLH The CNY interest rates went down slowly, while
AERFARERENEERS L5, €8 the CNH interest rate gradually went up after

L R fluctuations within narrow band, the spread
| =, 2 ]
ﬂ%}:—':ﬁﬁﬁﬂﬁfém (E 2, 3) between CNY and CNH interest rates widened

(Graphs 2 and 3).
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Analysis

B The balance of offshore RMB deposits
expanded but ifs weight in the global
offshore deposits declined. At the end of
the 3 quarter of 2022, the offshore RMB
deposits were about 2.59 ftrillion, up by
RMB163.6 billion. Despite of the growth of
the off shore RMB deposits, RMB/USD rate
depreciated by 5.96%, the share of non
residents RMB deposits in total offshore
deposits still dropped to 1.36%, or by 0.02
percentage points from the end of the last
quarter.

The balance of RMB deposits in major
off shore RMB markets increased.
Compared with that at the previous
quarter, at the end of 3 quarter of 2022,
the RMB deposits in Hong Kong, Macau
and Taiwan totaled RMB1.13 ftrillion, up by
RMB46.8 billion; RMB deposits in Singapore
was RMB175 billion, up by RMBT billion. The
balance of RMB deposits in Great Britain
valued RMB104billion, up by RMB8.5 billion.

B Total amount of RMB loans/financing
undertaken or issued in offshore markets
increased. At the end of 3" quarter of 2022,
the balance of RMB loans in Hong Kong
and Taiwan totaled RMB193 billion, up by
RMB2.2 billion. The RMB loans extended to
non-deposit taking institutions in UK valued
about RMB30.9 billion, up by RMB5.7 billion;
the RMB loans in Australia totaled RMB18.9
billion, down by RMB7.6 billion, from the end
of the previous quarter.

The outstanding RMB loans extended
fo overseas borrowers by domestic
institutions were RMB885.5 billion, up by
RMB84.2 billion from the previous quarter.

B The outstanding amount of offshore
RMB bonds (excluding CD) increased. At
the end of the 3@ quarter of 2022, the
balance of offshore RMB bonds stood at
RMB626 billion, up by RMB35 billion from the
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end of the previous quarter. During the 3™
quarter, issuance of offshore RMB bonds
(excluding CD) totaled RMB101.2 billion, up
by RMB1.9 billion from the previous quarter.

From the perspective of the origins
of the bonds issuers, compared with that
for the previous quarter, the 39 quarter of
2022 saw bonds issuance by issuers from
Mainland China for RMB 54.5 billion ,which
increased by RMB 11.4 billion; issuance by
issuers from Europe totaled RMB21 billion,
up by RMBS5.4 billion.

B The market value of RMB-
denominated equities held by overseas
investors declined and its weight in global
capitalization dropped. During the 3¢
quarter of 2022, the market value of
domestic RMB shares held by overseas
investors decreased by 15%, the market
value of the RMB - denominated equities
fraded in overseas market increased by
19%. Given the world capitalization
dropped by about 8%, the share of the
RMB - denominated equities held by
overseqas investors in global capitalization
still declined by 0.06 percentage points due
to weaker RMB .

B The share of RMB FX trading in the
global FX trading increased. During the 3
quarter of 2022, RMB/FX frading value grew
by about 7.3% while the global FX trading
value was at par with that for the previous
quarter, the share of RMB in global foreign
exchange frading value climbed to 4.04%,
or by 0.23 percentage points, among
which:

The quarterly RMB trading value in
London valued USD21.3 trillion, up by 11%;
that in Hong Kong valued USD?9.1 ftrillion, up
by 2.1%; that in Singapore valued USD1.6
frillion, down by 2%. The average daily
frading value of RMB/KRW in South Korea
was RMB9.5 billion, down by 6.6% from the
previous quarter.

B The size of RMB assets included in the
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official reserves declined. At the end of the
39 quarter of 2022, the equivalent value of
RMB assets that were included into the
official foreign exchange reserves was
UsSD297.8 billion , down by 6.8% from the
end of the previous quarter, its proportion in
the officially disclosed reserve assets was
2.76%, down by 0.1 percentage points from
the end of the previous quarter.

Offshore RMB Markets Review

During the 39 quarter of 2022, the
international financial markets were volatile
aoand the RMB exchange rate fluctuated
greatly, but the ORI show signs of
stabilizing ,the development of off shore RMB
markets displayed several strong points:

B The off shore bond markets became
more active and the quarterly bond issuance
hit new high. During the 3rd quarter of 2022,
the yields level of China and US freasury
bonds became more inverted, by the end of
Sept, the vyields spreads between US and
China one-year treasury bonds exceeded 2
percentage points, some of the financing
demands turned for RMB funding, which
spurred active bonds issuance in offshore
RMB market, and the quarterly issuance
amount hit new high.

B The weight of RMB in SDR currency
basket increased and the intention to
allocate RMB assets is active. From Aug of
2022, the weight of RMB in SDR currency
basket increased from 10.92% to 12.28%, the
status of RMB as an international currency
further improved. The intention and
expectation of increasing allocation to RMB
asset enhanced. E.g. the central bank of
Belarus has included RMB into its currency
basket and weight will be 10%. the Research
on Global Sovereign Asset Management
issued by Investco showed that global
central banks will go on increasing allocation
to RMB assefts.
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B The further opening of financial
markets promotes sustained development
of offshore RMB market. In Jul of 2022, the
PBOC, SFC of Hong Kong and HKMA jointly
issued announcement on pushing forward
collaboration on interest rate swap connect;
in early Sep, more commodities and financial
futures or options were open to overseas
investors. The further opening of China’ s
financial markets to the outside world
facilitates the management of RMB interest
rate risks and commodities prices fluctuation
risks in the off shore markets, which will not
only help to enhance the role of RMB as
pricing currency for commodities and
financial assets, but also facilitates the
development of more diversified products,
thus promotes sustained development of
offshore RMB market.

B Forecasts

During the 4™ quarter of 2022, the net
buy in of domestic shares by overseas
investors amounted to RMB37.8 billion, but
the allocation to domestic bonds still
declined. Under the anticipation that the
USD rate hike is close to end, the USD Index
dropped, the market value of RMB financial
assets tend to recover in terms of USD, the
circumstances was favorable to steady
recovery of the offshore RMB markets. It is
anticipated that ORI will rise by small scale
and the forecast value is around 1.86%.



WETIRES, WiFKiE: For more information, please
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HERITRZ S EITERIEE A SNT FIBA Cross-border RMB&FX team, Transaction Banking
S5 15 AT R : Department, Bank of China, our website:

ite: http: .bankofchina. fimark i
http://www.bankofchina.com/fimarkets/cri/ Website: http://www.bankofchina.com/fimarkets/cri/

RFEEARMBIBEL: About the ORI

EN: FERITEEARTRES, REX£FRA“BOC Offshore RMB Index”, X EEFFIANOR], BRMARTERRE
AT EMERKE. IERARTERLE RIS,

Definition: BOC Offshore RMB Index or ORI is an index to reflect the RMB development in the international financial market
and the progress of RMB internationalization.

1EEER: ORI BHAARBITHEMEMRET. BUIEKET. REKT. BEHT. XSEHEAMERETREAH
ZR, HREOEER, BEEFARTERKILE. Aﬁﬂiﬁ)\&l\/[{lﬁ%ﬂ’]7}<$ ARMBIHMAE P F1E PRl 1%
BOEETENR, X ARIERHTEE MBI .

Index framework: Five indicators are set and calculated on a weighting basis, such as percentage of offshore RMB deposits and
loans, percentage of RMB in global foreign exchange reserves, and percentage of RMB-denominated international bonds and
equity investments in such bonds and investments denominated in all currencies, which represent the exercise of five
international currency functions with RMB, i.e., value store currency, financing currency, investment currency, reserve currency
and trading currency.

ERBR

Major features

KEBETH. ORIBHENARTEEFESMTZ LRSFENE. BEEAKRN. SMITAKH
FHEARKENEZEITFM.

Focusing on offshore markets. ORI aims to comprehensively evaluate RMB development in offshore financial
markets in terms of size of existing funds, use of funds and use of financial instruments.

REREZRH#HIE. ORUEHBEAFAFRER, IREHARZIMAFATNRALERITE, RREE
ZHNRARMEPREERE.
Reflecting development progress. ORI measures and presents the progress of RMB internationalization at the end
of the reporting period basically based on existing indicators, i.e. the balance of various assets and liabilities at the
end of the reporting period.

BRIFLEN. ORBEHIEMBEEEMTIAEN P ARTEZHETMLEERTEEMBGTE,
BAEMNHTARRARTEE /MM S LHERKFE.
Intuitive form. ORI calculates the percentage of RMB in all currencies on a weighting basis in terms of various
offshore financial market activities, to intuitively reflect RMB development in the international financial market.
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XFDEIRTT: About Us:

hEETETE SRS S LE BOC is the most globalized and comprehensive

bank in China, with its overseas institutions
= = = NE .. . ’ . .
EREHRTT, BIMIBESE 62 MER  distributed in 62 countries and regions around the

MBX . AEETEEEARTISHEE worl.d. As thic most active inter.national RMB bank
service provider, Bank of China has formed the
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i AR RE, EEARMEEMG  takes ) th(sie Il;g/[g];st 1rnalrketb share in China’s
cross-border settlement businesses.
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The intellectual property rights in connection with  “BOC Offshore RMB Index (ORI)” in the report are owned by Bank of China
Limited. In case of any citation, it shall be indicated that the source of the text is from Bank of China Limited, and the report
shall not be cited, abridged and modified contrary to original intention. The contents contained in the report are only for
reference, which do not consfitute any investment recommendation. Bank of China will not be liable for any direct or indirect
profit/loss on investment caused by the use of any information provided herein.



