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CRI for the 4™ Quarter of 2022

Main Points

Bank of China (“BOC” or “the Bank™) has released
the Cross-border RMB Index (“CRI”) for the 4%
quarter of 2022. The result showed that the CRI for
the 4™ quarter was 344, which increased by 5 points
from the previous quarter and 2 points higher than
the forecast value.

M The proportion of RMB used under
cross-border goods trade settlement kept
increasing.

B The value of RMB settlement under cross
border securities investment kept growing on YoY
basis.

B The share of RMB in global payment and
settlement declined.
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Analysis

B Overall Profile

ANRETEEFHRER AR The cross-border RMB settlement value increased
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on YoY basis. The 4 quarter saw total cross-border
RMB settlement value exceed RMBI10.6 trillion,
which grew by 16% on YoY basis.

B Details on Cross-border Use of RMB

® Current Account

The amount of cross-border RMB settlement
under current account increased on YoY basis. In
the 4% quarter of 2022, the amount of cross-border
RMB settlement under current account exceeded
RMBS3 trillion, up by 36% on a YoY basis, in which:

The value of RMB settlement under cross-border
goods trade increased on YoY basis. The value of
RMB settlement under cross-border goods trade
exceeded RMB2.2 trillion, an increase by 42% on
YoY basis. Preliminary estimate showed that the
RMB receipts and payments under goods trade
accounted for 18.2% of the total receipts and
payments related to goods trade, which increased by
0.4 percentage points from the last quarter.

The value of RMB settlement under cross-border
service trade increased. In the 4" quarter of 2022,
the RMB settlement amount under cross-border
service trade exceeded RMB 330 billion, up by about
11% on a YoY basis.

® (Capital Account

The use of RMB in cross-border direct investment
increased. In the 4" quarter of 2022, the amount of
RMB settlement under direct investment was about
RMB1.75 trillion, increase by 7.6% on YoY basis, in
which:

The cross-border inbound direct investments that
were settled in RMB exceeded RMBS830 billion,
which declined by 2.6% on YoY basis;
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The cross-border outbound direct investment that
were settled in RMB was about RMB920 billion, up
by about 20% on YoY basis.

The value of RMB settlement under cross-border
securities investment climbed. In the 4" quarter of
2022, the RMB settlement value under cross-border
securities investment was about RMBS5.5 trillion, up
by 9.5% on YoY basis.

® Offshore Markets

The share of RMB used in global payment and
settlement declined. In the 4" quarter of 2022, the
global payment and clearing amount decreased by
about 3.2% from the previous quarter, while the
global RMB payment and clearing amount declined
by 7.5% during the same period. The share of RMB
used in global payment and settlement was 2.22%,
down by 0.1 percentage points from the previous
quarter.

The balance of RMB deposits in major offshore
markets declined. At the end of the 2022, the RMB
deposits in Hong Kong-based banking institutions
totaled RMB835.9 billion, down by RMB21.8 billion
from the previous quarter.

Comments

The CRI remain on the upward trend in the 4%
quarter of 2022, the cross border use of RMB
displayed the following characteristics:

B The mutual promotion of cross border trade
and cross border use of RMB became more
eminent. In the year 2022, China saw total value of
goods trade increase to RMB 42.07 trillion ,i.e. the
first time that exceeds RMB40 trillion, or up by
7.7%. China was the largest good trade country for
the 6™ consecutive year. The growth of cross border
trade gave rise to expansion of cross border use of
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RMB. The year 2022 saw RMB settlement value
under goods trade approach RMB 8 trillion, or
annual growth by 37%, which was more than 20
percentage points higher than the growth rate of
total value of cross border RMB settlement. Goods
trade became the most eminent contributing factors
of the growth of cross border RMB settlement.

In the year 2022, USD/RMB exchange rate became
more volatile, the percentage of RMB settlement in
cross border goods trade settlement increase quarter
by quarter, RMB settlement for cross border trade
displayed its advantages in avoiding foreign
exchange risks and reducing money exchange costs
and great
investment.

facilitates cross border trade and

B  The cross border use of RMB in two-way
direct investment saw steady expansion. In the
year 2022, the two-way direct investment to or from
China kept active, the amount of foreign capital
actually utilized totaled RMB 1.2 trillion, or grew
by 6.3% in comparable measure; the overseas direct
investment from China totaled RMB 985.4 billion ,
or grew by 5.2%. In the same period, the RMB
settlement value in two-way direct investment grew
by 11%, RMB became increasingly important
investment vehicle currency.

B The value of RMB settlement in cross border
securities investment kept growing. The year
2022 saw the two-way opening of the financial
markets steadily move forward. more commodities
and financial futures or options were open to the
overseas investors. The Swap Connect will be
introduced to the market at appropriate time. These
measures will benefit the cross border use of RMB
under securities investments in the long run. The
year 2022 saw RMB settlement under cross border
securities investment exceed RMB 23 trillion, or
grow by 11% annually.
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B Use of RMB in overseas areas became more
active. In the year 2022, the RMB customer
remittance in countries or regions except Mainland
China grew by 5.4%, which was 4 percentage
points higher than the growth rate of global RMB
customer remittance. Some hot areas saw RMB
customer remittance grow rapidly, e.g the RMB
remittance in Belt and Road countries grew by
39.8%, that in RCEP countries grew by 9.9%. The
increasingly close trade and investment ties with
these areas spurred the growth of RMB settlement
in these areas.

Forecasts

The CRI may remain on the upward trend in the
15t quarter of 2023. The 1% quarter may see mild
increase in the scale of RMB settlement under cross
border trade. The market anticipates the USD rate
hike may be close to an end. The rising momentum
of the USD market interest rate showed sighs of
slowing down, the RMB/USD exchange rate rebound
quickly, the scale of investment in the domestic
securities markets is likely to stabilize or increase. It
is expected that the CRI for the 1% quarter of 2023
remain on the upward trend and the forecast value is
around 346.
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