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ORI for the 4% Quarter of 2022

s Main Points
202 EMNEEATEEBETESEAR The BOC Offshore RMB Index (ORI) was

1.78% at the end of the 4™ quarter of 2022,
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TEE (ORD) 79 1.78%, 52022 F=2 which was 0.06 percentage points lower than

EE% 0.06 MEDRo the previous quarter.

B B/ A R HERED % B The balance of offshore RMB deposits
declined;

B = ARTESEEMEMEYT KX; B The balance of outstanding RMB bonds in

offshore market kept expanding;

B ARMINCEK G HEE %, B The share of RMB related FX dropped.
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2022 FEMBER, AREFHZETILE At the end of the 4" quarter of 2022, the
T 6.9514, ik EEBERFHE 2.0%. HESN ESDQ;N: clostidfo’rfé.thM, V\(/jhic? T<I:1’]|oprecio’red
S S N N y 2% from that a e end o e previous
L5 P OARTILEIEHASE BIS 1% quarter. The RMB exchange rate index based on
MET. SDR EXMETHARTILRIEH CFETS , BIS and SDR currency basket closed at
357 98.67, 103.67, 96.08, B EZER 98.67 . 103.67 and 96.08 respectively, which

SFNEE 2.34%. 2.71%F1 2.23%., (B 1), decreased by 234% . 271% and 2.23%
respectively. (Graph 1)
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CNY/USD Exhange rate and RMB Exchange Rate Index with reference to CFETS, BIS, SDR Currencies Basket
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During the 4" quarter, RMB exchange rate
against USD entered a stage of appreciation,
the spread between CNH and CNY became
widened. During the ftime when RMB
appreciated quickly against USD, the CNH rate
in the off shore market climbed by larger scale,
the CNH/USD became stronger than CNY.

The CNY interest rate slowly climbed while the
CNH interest rate gradually declined in narrow
fluctuations, the interest rate spread between
the CNY and CNH narrowed.

T(Graphs 2 and 3).
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Graph 2: CNY and CNH against USD rates and their Graph 3: 3-month SHIBOR and HIBOR and their
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Analysis

B The balance of offshore RMB deposits
declined and its weight in the global
offshore deposits declined. At the end of
the 4™ quarter of 2022, the offshore RMB
deposits were about 2.53 frillion, down by
RMB54 billion. The share of non residents
RMB deposits in total offshore deposits
dropped to 1.35%, or by 0.01 percentage
points from the end of the last quarter.

The balance of RMB deposits in major
off shore RMB markets fluctuated with
each other. Compared with that at the
previous quarter, at the end of 4" quarter
of 2022, the RMB deposits in Hong Kong,
Macau and Taiwan totaled RMB1.13 trillion,
which  was roughly unchanged. RMB
deposits in Singapore was RMB176 billion,
up by RMB2 bilion. RMB deposits in South
Korea increased by RMB3.9 billion. The
balance of RMB deposits in Great Britain
and Australia decreased slightly.

B Total amount of RMB loans/financing
undertaken or issued in offshore markets
increased. At the end of 4" quarter of 2022,
the balance of RMB loans in Hong Kong
and Taiwan totaled RMB208.4 billion, up by
RMB15.4 billion. The RMB loans extended to
non-deposit taking institutions in UK valued
about RMB25.9 bilion, down by RMBS5
billion; the RMB loans in Australia totaled
RMB15.2 bilion, down by RMB3.7 billion,
from the end of the previous quarter.

The outstanding RMB loans extended
to overseas borrowers by domestic
institutions were RMB979.2 billion, up by
RMB?3.7 billion from the previous quarter.

B The outstanding amount of offshore
RMB bonds (excluding CD) increased. At
the end of the 4™ quarter of 2022, the
balance of offshore RMB bonds stood at
RMB718.7 billion, up by RMBé7 billion from
the end of the previous quarter. During the
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4™ quarter, issuance of offshore RMB bonds
(excluding CD) totaled RMB101.5 billion, up
by RMB11.2 bilion from the previous
quarter.

From the perspective of the origins
of the bonds issuers, compared with that
for the previous quarter, the 4™ quarter of
2022 saw bonds issuance by issuers from
Mainland China for RMB 66.8 billion ,which
increased by RMB 12.3 billion; issuance by
issuers from Europe totaled RMB29 billion,
down by RMB17.6 billion.

B The market value of RMB-
denominated equities held by overseas
investors increased and its weight in global
capitalization climbed up. During the 4"
quarter of 2022, the market value of
domestic RMB shares held by overseas
investors increased by 5.5%, the market
value of the RMB - denominated equities
fraded in overseas market increased by
19%. The share of the RMB - denominated
equities held by overseas investors in global
capitalization increased by 0.01 percent
-age points .

B The share of RMB FX trading in the
global FX trading dropped. During the 4™
quarter of 2022, RMB/FX ftrading value
dropped by about 11.5% while the global
FX trading value increased by 2.5% from the
previous quarter, the share of RMB in global
foreign exchange frading value dropped
to 3.48%, or by 0.56 percentage points,
among which:

The quarterly RMB frading value in
London valued USD19.4 ftrillion, down by
8.9%; that in Hong Kong valued USD7.8
frillion, down by 14.7%; that in Singapore
valued USD1.5 trillion, down by 7.6%; that in
South Korea valued USD349.9 frillion,
increased by 37.6%, from the previous
quarter.

B The size of RMB assets included in the
official reserves declined. At the end of the
4" quarter of 2022, the equivalent value of
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official foreign exchange reserves was
USD298.4 billion , up by 0.8% from the end of
the previous quarter, its proportion in the
officially disclosed reserve assets was 2.69%,
down by 0.11 percentage points from the
end of the previous quarter.

Offshore RMB Markets Review

During the 4" quarter of 2022, the share
of RMB related FX frading in global FX frading
unexpectedly fell, which dragged down the
ORI. Although the ORI experienced mild
adjustments for the whole vyear, the
developments of the offshore RMB market
still displayed some highlights:

B The cross border use of RMB in major
offshore RMB market was active. As the
largest RMB market in the globe, Hong Hong
saw RMB customer remittance grow by 10.6%
over the year 2022; RMB customer remittance
occurred in neighbouring markets such as
Singapore and Sydney grow by over 20%,
that in London RMB offshore market grew by
5.8%. Active use of RMB gathered growth
potential for the developments of the off
shore RMB markets.

B The RMB financing and fund raising
reached record high. During the year 2022,
the RMB interest rate was generally stable
and was at relatively low level in comparison
with that of major international currencies,
the RMB financing and fund raising in the off
shore market grew rapidly. RMB bonds
issuance in major off shore RMB markets
totaled RMB428 billion, up by 50% YoY and
the total issuance amount reached record
high. At the end of 2022, the balance of
outstanding RMB bonds in off shore markets
reached RMB718.6 billion, which grew by 46%
YoY and also reached record high.

B Local currency settlement co-operation
deepened and some countries or regions
saw RMB markets expand quickly. After the
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signing of the local currency settlement
agreement between China and Kazakhstan,
the local currency settlement was applied to
general trade in addition to border frade.
Since the listing of CNY/KZT trading in the
Kazakhstan Exchange in 2014, the trading
value expanded from about RMB 20 million to
RMB4.2 trillion, or 209 times.

In the year 2022, the number of RMB cross
border payment and setftlement transactions
in Russia grew from 37.4 thousand per month
at the beginning of the year to 218.1
thousand in December, and grew by 7.54
fimes in terms of payment and settlement
value. The fransaction value of CNY/ RUB spot
and swap grew from the daily average of
RMB 100 million and 5 million at the beginning
of the year to RMB 6 billion and 40 billion
respectively at the end of the year.

B The total share of major international
currencies in the offshore market declined,
the share of USD increased. At the end of the
4" quarter of 2022, the share of USD, EUR, JPY
and GBP in offshore markets was 49.06%,
25.58%, 4.53% and 4.51% respectively, the
fotal share of the four major currencies was
83.68%, which dropped by 0.3 percentage
points from that at the end of June of 2022,
the share of USD was 0.97 percentage points
higher that at end of Jun of 2022.

B Forecasts

For the 1°" quarter of 2023, the overseas
institutional or individual investors became
more active in placement with RMB assefts ,
the share of RMB FX trading in global FX
frading is expected to recover from low
level. More countries joined in to carry out
local currency settlement cooperation with
China. The market circumstance is generally
favorable to the recovery of the share of
RMB in offshore market. It is anticipated that
ORI will rise moderately and the forecast
value is around 1.81%.



WERTREES, WiFERIE: For more information, please
contact us:

M ERTZ S RITER B E AN FBA Cross-border RMB&FX team, Transaction Banking
i35 [ A8 R : Department, Bank of China, our website:

. . Website: http:// .bankofchina.com/fimarkets/cri/
http://www.bankofchina.com/fimarkets/cri/ COSIEE: P DankOTCANa. ComHMATRESIet

RFBEARMBIEE: About the ORI

EN: FERITEEARTRES, RX£FRA“BOC Offshore RMB Index”, X BEEFFIANOR], BRMARTERRE
AT EMERKE. IERARTERLE RIS,

Definition: BOC Offshore RMB Index or ORI is an index to reflect the RMB development in the international financial market
and the progress of RMB internationalization.

1EEER: ORI BHAARBITHEMEMREET. BUEKET. REAKGT. BEHT. XSEHEAMEREMRE S
ZR, HREOEER, BEEFARTERKLEE. Aﬁﬂiﬁ)\&l\/[{l%%ﬂ’]ﬂ@z ARMBIHMAE P FIE PRl 1%
RO, X ARIERHTEE MBI .

Index framework: Five indicators are set and calculated on a weighting basis, such as percentage of offshore RMB deposits and
loans, percentage of RMB in global foreign exchange reserves, and percentage of RMB-denominated international bonds and
equity investments in such bonds and investments denominated in all currencies, which represent the exercise of five
international currency functions with RMB, i.e., value store currency, financing currency, investment currency, reserve currency
and trading currency.
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Major features

KEBETH. ORIBHENARTEEFESMTZ LRSFENE. BEEAWRN. SMITAKH
FHEARKENEZEITM.

Focusing on offshore markets. ORI aims to comprehensively evaluate RMB development in offshore financial
markets in terms of size of existing funds, use of funds and use of financial instruments.

RERZRH#HIZE. ORUEHBEAFAFRER, IREHARZIMAFATNRALERITE, RREE
ZHNRARMEPREERE.
Reflecting development progress. ORI measures and presents the progress of RMB internationalization at the end
of the reporting period basically based on existing indicators, i.e. the balance of various assets and liabilities at the
end of the reporting period.

BRIFLEN. ORBEHIEIMBEEEMTIAEN P ARTEZHETMLEERTEEMBGTE,
BRABMHNHT XRMARTEE &M LR ERKFE.
Intuitive form. ORI calculates the percentage of RMB in all currencies on a weighting basis in terms of various
offshore financial market activities, to intuitively reflect RMB development in the international financial market.
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XFDEIRTT: About Us:

hEETETESEKENESLIE BOC is the most globalized and comprehensive

bank in China, with its overseas institutions
= = = NEH .. . ’ . .
EHREHRTT, BIMIBESE 62 MER  distributed in 62 countries and regions around the

MBX . AEETEEEARTISHEE worl.d. As thic most active inter.national RMB bank
service provider, Bank of China has formed the

—_ Al S ; L3 < \‘ = k . .
BAEWRITZ —, EER T RATEN fairly mature cross border RMB product lines, and

i AR RE, EEARMEEMG  takes X th(sie Il{alrl\/[g]c.;st 1rnalrketb share in China’s
cross-border settlement businesses.
PERGT

AREFX ‘HERITEEARTREE (OR) 7 MARFEREFERTRBERAFME. WIAAEH, FEPLLATERTRES
RAaF, BEABSNAREHTHERRMNSIA. HHRER. ARENBTRVR/NESE, FTEREMREEN. N FRIRETREEEH
SENENEENSBERENRERSER, PEBRTRHERARREIBEMTE.

The intellectual property rights in connection with  “BOC Offshore RMB Index (ORI)” in the report are owned by Bank of China
Limited. In case of any citation, it shall be indicated that the source of the text is from Bank of China Limited, and the report
shall not be cited, abridged and modified contrary to original intention. The contents contained in the report are only for
reference, which do not consfitute any investment recommendation. Bank of China will not be liable for any direct or indirect
profit/loss on investment caused by the use of any information provided herein.
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