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Main Points

Bank of China (“BOC” or “the Bank™) has released
the Cross-border RMB Index (“CRI”) for the 1%
quarter of 2023. The result showed that the CRI for
the 1% quarter was 343, which decreased by 1 point
from the previous quarter and 3 points lower than
the forecast value.

M The proportion of RMB used under
cross-border goods trade settlement kept
increasing.

B The value of RMB settlement under cross
border securities investment kept growing on YoY
basis.

B The share of RMB in global payment and
settlement was stable.
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Analysis

B Overall Profile

The cross-border RMB settlement value increased
on YoY basis. The 1% quarter saw total cross-border
RMB settlement value exceed RMB11 trillion, which
grew by 17.6% on YoY basis.

B Details on Cross-border Use of RMB

® Current Account

The amount of cross-border RMB settlement
under current account increased on YoY basis. In
the 1% quarter of 2023, the amount of cross-border
RMB settlement under current account amounted
RMB2.9 trillion, up by about 40% on a YoY basis, in
which:

The value of RMB settlement under cross-border
goods trade increased on YoY basis. The value of
RMB settlement under cross-border goods trade
exceeded RMB2.2 trillion, an increase by over 40%
on YoY basis. Preliminary estimate showed that the
RMB receipts and payments under goods trade
accounted for 18.7% of the total receipts and
payments related to goods trade, which increased by
0.5 percentage points from the previous quarter.

The value of RMB settlement under cross-border
service trade increased. In the 1% quarter of 2023,
the RMB settlement amount under cross-border
service trade exceeded RMB 360 billion, up by about
20% on YoY basis.

® (Capital Account

The use of RMB in cross-border direct investment
increased. In the 1% quarter of 2023, the amount of
RMB settlement under direct investment was about
RMBI1.73 trillion, an increase by over 20% on YoY
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basis, in which:

The cross-border inbound direct investments that
were settled in RMB exceeded RMBS800 billion,
which climbed by 3.3% on YoY basis;

The cross-border outbound direct investment that
were settled in RMB was about RMB926 billion, up
by about 40% on YoY basis.

The value of RMB settlement under cross-border
securities investment climbed. In the 1 quarter of
2023, the RMB settlement value under cross-border
securities investment exceeded RMBG6 trillion, up by
8.7% on YoY basis.

® Offshore Markets

The share of RMB used in global payment and
settlement declined. In the 1% quarter of 2023, the
global payment and clearing amount decreased by
about 1.3% from the previous quarter, while the
global RMB payment and clearing amount declined
by 1% during the same period. The share of RMB
used in global payment and settlement was 2.22%,
which was at par with that for the previous quarter.

The balance of RMB deposits in major offshore
markets declined. At the end of Mar 2023, the RMB
deposits in Hong Kong-based banking institutions
totaled RMB794 billion, down by RMB41.8 billion
from the previous quarter.

Comments

The CRI stabilized at the high level in the 1% quarter
of 2023, the cross border use of RMB displayed the
following characteristics:

B Under favourable policies, cross border use
of RMB kept improving in terms of volume and
level. At the beginning of the year 2023, the
Ministry of Commerce and the People’s Bank of
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China jointly issued the “Notification on Further
Expanding Cross Border Use of RMB by Foreign
Trade Enterprises and Improving Trade and
Investment Facilitation”, which brought about more
convenience to cross border RMB settlement under
goods trade, and services trade and new types of
trade, and better met the cross border investment
and financing needs of enterprises.

Under the environment of favourable and positive
policies, the 1% quarter saw fast expanding of cross
border settlement in RMB, among which the cross
border settlement in RMB under goods trade grew by
more than 40%, the proportion of RMB used under
good trade settlement reached 18.7%, which was at a
record high level.

B The cross border use of RMB under
securities investments tended to be more active.
During the 1% quarter, the RMB financial assets
held by overseas institutions or individuals totaled
RMB 9.88 trillion, which grew by 2.7% from the
end of the year 2022. During the 1% quarter of 2023,
the RMB settlement under securities investments
increased by 8.7% on YoY basis. The volume of
RMB financial assets held by overseas institutions
and individuals stabilized and recovered, which
give rise to more active use of RMB under cross
border securities investments.

B The RMB payments saw rise and fall in
major overseas regions, the aggregate was stable.
During the 1% quarter of 2023, the global customer
remittance via SWIFT decreased by 7.1% from the
previous quarter, while the customer remittance in
RMB declined by 6% during the same period. From
the perspective of RMB
remittance of major South America countries grew
by 84% on QoQ basis, that in Middle East climbed
by 14%, RMB customer remittance in Europe and

regions, customer



A LR A AT SR DR T AR

T

Wit 2023 FE-FFERAR
MR ELBEMN EAESH. —FH,
N B T 7 5 858 57 5 T 1 A o AR
FRRaE K, B 308 1) 1E X St 5l
155 N A 4 ik T 37 BB HLE K T —
PTE, ARTHEADF AR TSR
i B K. Tt 2023 4 ==
FE, BERAR MK ES: EAE
e, TMEN 346 Ko

RCEP region declined by 6%, the aggregates of that
across the regions remained stable.

Forecasts

It is anticipated that the CRI for the 2" quarter
will remain in mild upward trend. During the 2™
quarter, the cross border settlement under goods
trade will see stable growth. After the official
launching of Swap Connect, the connectivity of
domestic and overseas financial markets further
improved, which is conducive to more active use of
RMB under capital account. It is expected that the
CRI for the 2" quarter of 2023 will remain on the
upward trend and the forecast value is around 346.
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