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CRI for the 2" Quarter of 2023
M Main Points

i E AR AT KA 2023 4E —Z=REEE Bank of China (“BOC” or “the Bank”) has released
AR % (CRD. 4555k, the Cross-border RMB Index (“CRI”) for the 2nd
— & CRI$E40H 352, &5 25 | quarter of 2023. The result showed that the CRI for
749 i, ETHME 6 . the. 20 quarter Was 352, which 1ncre.ased Py 9

point from the previous quarter and 6 points higher
than the forecast value.
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ANRETEEEHRER R The cross-border RMB settlement value increased
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on YoY basis. The 2™ quarter saw total cross-border
RMB settlement value exceed RMB13 trillion, which
grew by nearly three folds on YoY basis.

B Details on Cross-border Use of RMB

® Current Account

The amount of cross-border RMB settlement
under current account increased on YoY basis. In
the 2" quarter of 2023, the amount of cross-border
RMB settlement under current account amounted
RMB3.4 trillion, up by 35.8% on YoY basis, in
which:

The value of RMB settlement under cross-border
goods trade increased on YoY basis. The value of
RMB settlement under cross-border goods trade
exceeded RMB2.6 trillion, an increase by 38.2% on
YoY basis. Preliminary estimate showed that the
RMB receipts and payments under goods trade
accounted for 20.1% of the total receipts and
payments related to goods trade, which increased by
1.4 percentage points from the previous quarter.

The value of RMB settlement under cross-border
service trade increased. In the 2™ quarter of 2023,
the RMB settlement amount under cross-border
service trade exceeded RMB 370 billion, up by
25% on YoY basis.

® (Capital Account

The use of RMB in cross-border direct investment
increased. In the 2" quarter of 2023, the amount of
RMB settlement under direct investment was about
RMBI.8 trillion, an increase by over 14.2% on YoY
basis, in which:

The cross-border inbound direct investments that
were settled in RMB exceeded RMBS850 billion,
which climbed by 0.2% on YoY basis;
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The cross-border outbound direct investment that
were settled in RMB was about RMB950 billion, up
by about three folds on YoY basis.

The value of RMB settlement under cross-border
securities investment climbed. In the 2" quarter of
2023, the RMB settlement value under cross-border
securities investment exceeded RMB7.4 trillion, up
by 31.2% on YoY basis.

® Offshore Markets

The share of RMB used in global payment and
settlement declined. In the 2" quarter of 2023, the
global payment and clearing amount decreased by
about 9.4% from the previous quarter, while the
global RMB payment and clearing amount increased
by 9.6% during the same period. The share of RMB
used in global payment and settlement was 2.54%,
which climbed by 0.32 percentage points from the
previous quarter.

The balance of RMB deposits in major offshore
markets declined. At the end of Jun 2023, the RMB
deposits in Hong Kong-based banking institutions
totaled RMB907.3 billion, up by RMB113.2 billion
from the previous quarter.

Comments

The CRI grew at fast pace during the 2" quarter, the
cross border use of RMB displayed the following
characteristics:

B The cooperation on local curreny settlement
deepened and more countries favorably
considered RMB settlement. In the context that
the expectation on interest rate hike by Fed
remained high and exchange rates became more
volatile, more countries favorably considered local
currency settlement. Argentina declared that
imports from China will be paid in RMB; the
government of Brazil stated that there will be more
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local currency settlement in trade; the governor of
the Bank of Thailand expressed support for
increasing RMB settlement; the central bank of
Indonesia stated that they will promote local
settlement  cooperation more

currency will

countries.

The deepening cooperation on local currency
settlement spurs the demand for cross border
settlement in RMB and push the growth of the cross
border RMB receipts and payments. China saw the
cross border RMB customer remittance grew by
24.8% during the 2nd quarter on QoQ basis. For all
the receipts and payments through banks by
customers, RMB took a weight of 49.2%. which
was 3.9 percentage points higher than that for the
previous quarter.

B The connectivity of financial markets
further improved and the scale of cross border
use of RMB under investments
expanded. The Swap Connect, which officially
started in May, provided with overseas investors
more convenience in interest rate risk management;
the HKD -RMB Dual Counter Model was launched
to the market, which further enriched the
investment alternatives and will give rise to the

securities

expansion of cross border use of RMB under
securities investments. The 2" quarter saw cross
border RMB settlement under securities investment
grew by 31.2% from the previous quarter.

B Some regions border RMB
remittance grew fast, which helped to push the
RMB payments in overseas markets to higher
level. RMB customer remittance in Middle East and

Saw  Cross

Africa grew by 15.7% and 14.4% respectively;
Peru and Chile saw RMB
customer remittance grew by 8.9% QoQ; the four
countries in Central Asia saw RMB customer
remittance grew by 8% QoQ. From the perspective
of important economic regions, RCEP FTZ saw

Brazil . Argentina .

RMB customer remittance grew by 1.1%, among
which RMB remittance in ASEAN countries grew
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by 3.4%. The B&R countries saw RMB remittance
grow at fast pace and achieve quarterly growth by
13% on QoQ basis.

Forecasts

It is anticipated that the CRI for the 3" quarter
will stabilize at the high level. During the 3™
quarter, the fundamentals, such as local currency
settlement cooperation and improving financial
markets connectivity, will continue to drive up the
activity of cross border use of RMB; meanwhile the
increasing RMB deposits in major off shore markets,
i.e. Hong Kong, was favorable to expanding the
RMB circulation in the overseas markets. It is worth
noting that some regions, i.e. RCEP FTZ, where the
scale of cross border use of RMB is large, saw slow
down of growth in RMB remittance. In sum, it is
expected that the CRI for the 3" quarter will stabilize
at the high level and the forecast value is around 353.
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