@ ¥ &t BRE AR MIEE (BOCORI Quarterly)

ORI for the 2" Quarter of 2023

R Main Points
2023 EBEEAMESTEEAR The BOC Offshore RMB Index (ORI) was

R 1.66% at the 2" quarter of 2023, which was 0.13
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B B/ ARTERNELEK; B The balance of offshore RMB deposits
increased;

B EEmg ARTNGETESG RS B The share of the market value of equities
denominated in RMB in the offshore market in

global capitalization increased;

B ARMINCEZ G HDENH IR B E®%. M The share of RMB related FX trading
declined by big margin.
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R IHRR Market Profile

2023 F-FER, ARMHZETILCER At the end of the 2" quarter of 2023, the
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NN N s 2 e 3 y 5.7% from that at the end of the previous
LR 5P OARTILEIEHHSE BIS 5% quarter. The RMB exchange rate index based on
HHEF. SDR M EFHARTILCRER CFETS , BIS and SDR currency basket closed at
537179 96.04, 100.98, 92.17, & EZFEER 96.04 . 100.98 and 92.17 respectively, which

SFNE%E 3.8%. 3.3%F4.4%. (B1) ., dropped by 3.8%. 3.3% and 4.4% respecfively.
(Graph 1)
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CNY/USD Exhange rate and RMB Exchange Rate Index with reference to CFETS, BIS, SDR Currencies Basket
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—EEARTLCEREEREMA, & During the 2"¢ quarter, RMB exchange rate

B 5 RIS A T, against USD turned to depreciation, the spread
between CNH and CNY was generally stable.

L Ny ,— o The CNY interest rate slowly slid while the CNH
1] 22K < g =N
EFARMFAFRAZRTT, BEF interest rate gradually climbed, the interest rate

MIHARTBFRGH L7, EFNBEED spread between the CNY and CNH widened.

REY K. (B2, B3) (Graphs 2 and 3).
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Graph 2: CNY and CNH against USD rates and their Graph 3: 3-month SHIBOR and HIBOR and their
spreads spreads)
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EARAH Analysis
B BEEARMESTHEE K, 5SEEESX M The balance of offshore RMB deposits
HEMNHE/NMEEE. 2023 £ _FFEkK, Increased and its weight in the global
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offshore deposits declined. At the end of
the 2" quarter of 2023, the offshore RMB
deposits were about 2.63 ftrillion, up by
about RMB130 bilion. Given the RMB
depreciated against USD, the share of non
residents RMB deposits in total offshore
deposits declined by 0.03 percentage
points to 1.33% from the end of the last
quarter.

The balance of RMB deposits in major
off shore RMB markets increased. The RMB
deposits in Hong Kong, Macau and Taiwan
totaled RMB1.15 trillion, which increased by
RMB88.1 bilion from the end of the 1%
quarter. The balance of RMB deposits in
Singapore . South Korea. Great Britain .
Australia increased by RMB29. 2.3 2.8 and
9.5 billion respectively from that at the end
of the 1% quarter.

B Total amount of RMB loans/financing
undertaken or issued in offshore markets
increased. At the end of the 2"¥ quarter of
2023, the balance of RMB loans in Hong
Kong and Taiwan totaled RMB314.7 billion,
up by RMBS53 bilion. The RMB loans
extended to non-deposit taking institutions
in UK valued about RMB29.9 billion, up by
RMB6.5 billion; the RMB loans in Australia
totaled RMB22.8 billion, down by RMBA4.2
billion, from the end of the 1" quarter.

The outstanding RMB loans extended
to overseas borrowers by domestic
institutions were RMB1104.3 billion, up by
RMB144.9 billion from the end of last year.

B The outstanding amount of offshore
RMB bonds (excluding CD) increased. At
the end of the 2" quarter of 2023, the
balance of offshore RMB bonds stood at
RMB885.1 billion, up by RMB135.5 billion from
the end of the previous quarter. During the
2"9 quarter, issuance of offshore RMB bonds
(excluding CD) totaled RMB134.5 billion,
down by RMB11.8 billion from the 1% quarter
of 2023.
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From the perspective of the origins
of the bonds issuers, compared with that
for the 1" quarter of 2023, during the 2"
quarter, bonds issuance by issuers from
Mainland China. Hong Kong and US was
RMB 100.5 . 21.9 and 3.5 billion respect
-ively ,which increased by RMB 10.4. 6. 2.3
billion respectively. Issuance by issuers from
Europe . South Korea . Japan and other
regions and countries declined from that in
the 1" quarter.

B The market value of RMB-
denominated equities in the overseas
markets increased and ifs weight in global
capitalization climbed. At the end of the
2" quarter of 2023, the market value of
domestic RMB shares held by overseas
investors declined by 4.6%, at the official
opening of the Dual Counter Model in the
Hong Kong Exchange, the market value of
the RMB - denominated equities traded in
overseas market increased and its share in
global capitalization increased.

B The share of RMB FX trading in the
global FX trading decreased. During the 2"
quarter of 2023, RMB/FX trading value
increased by 7.8% while the global FX
frading value increased by 70% from the
previous quarter, the share of RMB in global
foreigh exchange trading value declined
to 2.2%, or by 1.32 percentage points,
among which:

During the 2" quarter, the RMB
frading in London valued USD19.3 frillion,
up by 3.9%; that in Hong Kong valued
USD8.3 trillion, up by 3.6%; that in Singapore
valued USD1.5 trillion, down by 6.9%; that in
South Korea valued USD607.3 billion,
increased by 29.8%, that in Russia valued
USD125.6 bilion ,up by 37.9%, from the
previous quarter.

B The share of RMB assets in the official
reserves declined. At the end of the 2
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ég RMB assets that were included into the

official foreign exchange reserves was
USD274.1 billion , or 2.45% of the officially
disclosed reserve assets, the weight
declined by 0.14 percentage points from
the end of the 1° quarter.

Offshore RMB Markets Review

At the end of he 2" quarter of 2023, the
share of USD. EUR. JPY. GBP was 48.13%-
26.51%. 4.29%. 4.70% respectively, the share
of USD and JPY declined from the end of
2022, the total share of the four major
currencies was 83.63%, which also declined
from the end of 2022.

The offshore RMB deposits < financing
and FX trading grow by various scale. During
the 2" quarter, the value of USD related FX
trading increased by 94%, which diluted the
share of other currencies in FX trading,
coupled with the depreciation of RMB
against USD, the ORI declined. The offshore
RMB market displayed the following
characteristics:

B More countries expanded the holding
and using of RMB

The cenfral bank of Russia issued report
that during March, RMB took up 39% of the
FX trading in Russia,which hit historic high.
During Agpril, Russian citizens purchased RMB
worth 54.2 billion Russian ruble. At the end of
2022, the share of RMB in the foreign
exchanged reserve of Brazil was 5.37%, and
RMB became the 2" largest reserve
currency of Brazil; Argentina announced that
RMB was be used to pay imports from China.
More countries expanded the holding and
using of RMB, which help to drive the
improvement in the coverage of off shore
RMB markets in ferms of width and depth.

B The scale of RMB financing continued
expanding
During the 2" quarter, the Fed Reserve
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maintained tight monetary policy, the yields
of US treasury bonds went on to climb and
the yield spread between USD and RMB
widened again. The direct and indirect
financing in offshore RMB market further
expanded. The outstanding amount of RMB
bonds increased by 18% on QoQ basis and
the issuance amount for the quarter was at
the high level for recent years; the balance
of RMB loans in Hong Kong increase by 2
folds, which was also the high level for the
recent years.

B The balance of RMB deposits in offshore
markets expanded

During the 2"? quarter, the customer RMB
cross  border remittance occurred in
Mainland China grew by 24% on QoQ basis,
the customer RMB remittance in offshore
markets increased by 12%, the active cross
border use of RMB was conducive to RMB
accumulation in the offshore markets. The
rapid growth in RMB indirect financing gave
rise to more derived RMB deposits and further
boosted the growth of RMB deposits. At the
end of 2" quarter, RMB deposits in Hong
Kong. Singapore. Great Britain. Australia
grew to various extent, Hong Kong, as the
largest RMB offshore centfre, saw RMB
deposits grew by 14% on QoQ basis, with
balance exceeding RMB 9200 billion.

B Forecasts

For the 39 quarter of 2023, the
development of offshore RMB market wiill
remain on the upward trend. The pressure of
RMB/USD exchange rate tends to relieve
and the share of RMB in FX trading tends fo
resume normal level. It is anticipated that the
ORI will rebound and stabilize, the forecast
value for the 3 quarter ORI is 1.70%.



WERTREES, WiFERIE: For more information, please
contact us:

M ERTZ S RITER B E AN FBA Cross-border RMB&FX team, Transaction Banking
i35 [ A8 R : Department, Bank of China, our website:

. . Website: http:// .bankofchina.com/fimarkets/cri/
http://www.bankofchina.com/fimarkets/cri/ COSIEE: P DankOTCANa. ComHMATRESIet

RFBEARMBIEE: About the ORI

EN: FERITEEARTRES, RX£FRA“BOC Offshore RMB Index”, X BEEFFIANOR], BRMARTERRE
AT EMERKE. IERARTERLE RIS,

Definition: BOC Offshore RMB Index or ORI is an index to reflect the RMB development in the international financial market
and the progress of RMB internationalization.

1EEER: ORI BHAARBITHEMEMREET. BUEKET. REAKGT. BEHT. XSEHEAMEREMRE S
ZR, HREOEER, BEEFARTERKLEE. Aﬁﬂiﬁ)\&l\/[{l%%ﬂ’]ﬂ@z ARMBIHMAE P FIE PRl 1%
RO, X ARIERHTEE MBI .

Index framework: Five indicators are set and calculated on a weighting basis, such as percentage of offshore RMB deposits and
loans, percentage of RMB in global foreign exchange reserves, and percentage of RMB-denominated international bonds and
equity investments in such bonds and investments denominated in all currencies, which represent the exercise of five
international currency functions with RMB, i.e., value store currency, financing currency, investment currency, reserve currency
and trading currency.
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Major features

KEBETH. ORIBHENARTEEFESMTZ LRSFENE. BEEAWRN. SMITAKH
FHEARKENEZEITM.

Focusing on offshore markets. ORI aims to comprehensively evaluate RMB development in offshore financial
markets in terms of size of existing funds, use of funds and use of financial instruments.

RERZRH#HIZE. ORUEHBEAFAFRER, IREHARZIMAFATNRALERITE, RREE
ZHNRARMEPREERE.
Reflecting development progress. ORI measures and presents the progress of RMB internationalization at the end
of the reporting period basically based on existing indicators, i.e. the balance of various assets and liabilities at the
end of the reporting period.

BRIFLEN. ORBEHIEIMBEEEMTIAEN P ARTEZHETMLEERTEEMBGTE,
BRABMHNHT XRMARTEE &M LR ERKFE.
Intuitive form. ORI calculates the percentage of RMB in all currencies on a weighting basis in terms of various
offshore financial market activities, to intuitively reflect RMB development in the international financial market.
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XFDEIRTT: About Us:

hEETETESEKENESLIE BOC is the most globalized and comprehensive

bank in China, with its overseas institutions
= = = NEH .. . ’ . .
EHREHRIT, BIMIBESE 64 MEZR  distributed in 62 countries and regions around the

MBX . AEETEEEARTISHEE worl.d. As thic most active inter.national RMB bank
service provider, Bank of China has formed the

—_ Al S ; L3 < \‘ = k . .
BAEWRITZ —, EER T RATEN fairly mature cross border RMB product lines, and

i AR RE, EEARMEEMG  takes X th(sie Il{alrl\/[g]c.;st 1rnalrketb share in China’s
cross-border settlement businesses.
PERGT

AREFX ‘HERITEEARTREE (OR) 7 MARFEREFERTRBERAFME. WIAAEH, FEPLLATERTRES
RAaF, BEABSNAREHTHERRMNSIA. HHRER. ARENBTRVR/NESE, FTEREMREEN. N FRIRETREEEH
SENENEENSBERENRERSER, PEBRTRHERARREIBEMTE.

The intellectual property rights in connection with  “BOC Offshore RMB Index (ORI)” in the report are owned by Bank of China
Limited. In case of any citation, it shall be indicated that the source of the text is from Bank of China Limited, and the report
shall not be cited, abridged and modified contrary to original intention. The contents contained in the report are only for
reference, which do not consfitute any investment recommendation. Bank of China will not be liable for any direct or indirect
profit/loss on investment caused by the use of any information provided herein.
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