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CRI for the 3™ Quarter of 2023

Main Points

Bank of China (“BOC” or “the Bank™) has released
the Cross-border RMB Index (“CRI”) for the 3™
quarter of 2023. The result showed that the CRI for
the 3" quarter was 357, which increased by 5 point
from the previous quarter and 4 points higher than
the forecast value.

M The proportion of RMB used under
cross-border goods trade settlement kept
increasing .

B The value of RMB settlement under cross
border securities investment kept growing on YoY
basis.

B The share of RMB in global payment and
settlement climbed up.
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Analysis

B Overall Profile

The cross-border RMB settlement value increased
on YoY basis. The 3" quarter saw total cross-border
RMB settlement value exceed RMB14 trillion, which
grew by 23.1% on YoY basis.

B Details on Cross-border Use of RMB

® Current Account

The amount of cross-border RMB settlement
under current account increased on YoY basis. In
the 3 quarter of 2023, the amount of cross-border
RMB settlement under current account amounted
RMB3.85 trillion, up by 32.0% on YoY basis, in
which:

The value of RMB settlement under cross-border
goods trade increased on YoY basis. The value of
RMB settlement under cross-border goods trade
exceeded RMB2.9 trillion, an increase by 32.3% on
YoY basis. Preliminary estimate showed that the
RMB receipts and payments under goods trade
accounted for 25.6% of the total receipts and
payments related to goods trade.

The value of RMB settlement under cross-border
service trade increased. In the 3" quarter of 2023,
the RMB settlement amount under cross-border
service trade exceeded RMB 410 billion, up by
30.5% on YoY basis.

® (Capital Account

The use of RMB in cross-border direct investment
increased. In the 3 quarter of 2023, the amount of
RMB settlement under direct investment was about
RMB2.1 trillion, an increase by 22.4% on YoY basis,
in which:



B EERENR MR
SN2 9200 1476, ALK 11.1%:;

BIREEEEREARTRHEEHE
S 1.2 Jifot, R K 33.2%.

BEREARMEBRIESFREEH
M EF. 2023 =, BREAR
MIEF TS H & 82 8.1 JifLot,
[F] L3 K 19.4%

° HEW%

N B 7R &3R4 45 548 A oy
RS, 2023 AE=ZF, AR
TE A BRSO 45 5 B A A 320
3.41%, B EZFEREHET 0.87 AN H 7 A

FEERETOARTEXRKM
%% . 2023 - —Z=FR, FHBHATHL
MW TAERR 9,526 1276, & FZRpR
AKIEhN 452.6 1275

F

=7, BERANRMIEHGESE
Kk, BFARMESEHZIL
MR AL

B KT ARMEEMFHSER
FEERR. A==, " ESNR
PRRAEAT, ARG, AT =2
RSN 9.72. 10.29. 10.79 Ji
fe.75, HHELNANFERIFEK,
9 A4 HiFH O 3.74 Fifeot, #ikia)
EN R ETE

The cross-border inbound direct investments that
were settled in RMB exceeded RMB920 billion,
which climbed by 11.1% on YoY basis;

The cross-border outbound direct investment that
were settled in RMB was about RMB1.2 trillion, up
by 33.2% on YoY basis.

The value of RMB settlement under cross-border
securities investment climbed. In the 3™ quarter of
2023, the RMB settlement value under cross-border
securities investment was about RMBS.1 trillion, up
by19.4% on YoY basis.

® Offshore Markets

The share of RMB used in global payment and
settlement declined. In the 3™ quarter of 2023, the
share of RMB used in global payment and settlement
was 3.41%, which climbed by 0.87 percentage points
from the previous quarter.

The balance of RMB deposits in major offshore
markets declined. At the end of Sep 2023, the RMB
deposits in Hong Kong-based banking institutions
totaled RMB952.6 billion, up by RMB45.26 billion
from the previous quarter.

Comments

The CRI maintained growth during the 3™ quarter,
the cross border use of RMB displayed the following
characteristics:

B  The cross border use of RMB under trade
remained active. For the first three quarters, the
foreign trade of China was improving steadily, the
import and export volume for the three quarters was
9.72. 10.29 and 10.79 respectively and displayed
QoQ growth for two consecutive quarters. The
import and export volume for September reached
RMB3.74 trillion, which was the monthly high



NR TR 5~ 4558
FIUBRFF RN, A LU T s 1
N Rl s B AR = 9.2 N8 4
a BN R TS B 5 A SN
BR, N MERAT BT L
Hik 503%, B EFEERT154ME
I e

B ARMESIMEAMET X, &2
HSREMEE . BERATER, 1T
RIS oy APt spfE T AR
AP B T AL, BB ARIE R X
s 8 Afr, FERIEC S i NRMAL
Dy LU 30%, BT 4 A
DU . BTHRAE B 2 N T ELAR B
Ve, B PR RARH H FE IR SE B
BT 2550, Al BRI B S oy
IR AR AR R . NS
SME IS K. B s
=, AT et s IR A
KT EE— B4R Tt

B AR X AR TR ILE
BARRIGK ., r XIE, —FH,
MEFEEFZANRTEEE LK
MEIRELIE K 129.2%, HhE G AR
MK 3 5. HARAH
P XN B T 2% 7 9 3R PR R A T 1
K, ZralE eI 45.4% 0 44.2%.
JEEFEERXARTEFILRKEE
PRSI — s, BRI 230 L
£ 9.1%. M E ZK N R 2 LR
LE B8 6.4% o FH IS HR S IX 3N R T 4%
PR R R, REERK,
RCEP HHH X, “—ir—i%” 5Lk E
FANR M I 7K 13.2%.

level for the past nine months.

The cross border use of RMB under goods trade
grow fast, the YoY growth rate for the 3" quarter
was 9.2 percentage points higher than that of the
total cross border RMB settlement value, which
promoted the active use of RMB in cross border
settlement. The proportion of RMB in customers’
cross border receipts and payments through banks
was 50.3% which was 1.5 percentage points higher
than that for the last quarter.

B  The use of RMB in overseas markets further
expanded and covered more scenarios. The Bank
of Thailand said that it planned to promote the use
of RMB and other Asian countries currencies to
reduce foreign exchange rate risks; during August ,
the transaction value of RMB in Moscow Exchange
increased by over 30% and took up the over 40% of
the turnover. the first direct investment which was
denominated in RMB was completed in Argentina;
the first Pulp export deal where RMB was used in
invoicing . settlement and finance and converted
directly into Brazilian Real was completed in
Brazil. The expansion of the scale of use of RMB
and application scenarios helps to improve the cross
border trade and investment facilitation.

B Some regions border RMB
remittance grew fast. From the perspective of
regions, during the 3" quarter, RMB customer
remittance in major countries in South America
grew by 129.2%, i.e. RMB remittance in Brazil
increased by three fold. RMB remittance in Middle
East and Mid Asia countries grew by 45.4% and
44.2% respectively. RMB remittance in major
North America countries grew by over 30%, that in
European countries grew by 9.1% on QoQ basis.
RMB remittance with African countries declined by
6.4%. RMB remittance in some hot regions
maintained fast growth. RMB remittance in
ASEAN countries - RCEP member countries and

B&R countries grew by 13.2%. 10.8% and 11.6%

saw  Cross
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respectively on QoQ basis.

Forecasts

It is anticipated that the CRI for the 4" quarter
will remain on the upward trend. Entering the 4"
quarter, the trend of growth in the foreign trade of
China is more stable, the RMB exchange rate
stabilize and rebound, the participation in China
bond markets by overseas institutions displays
positive momentum. These factors are favourable for
more active use of RMB in cross border settlement.
it is expected that the CRI for the 4" quarter will
keep mild growth and the forecast value is around
360.
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W EERATAS SR T s B A AR T AN Cross-border RMB and Foreign Currency Team,
L Global Transaction Banking Department, Bank of
B i BATT D P China, or our website:

http://www.bankofchina.com/fimarkets/
cri/

http://www.bankofchina.com/fimarkets/cri/
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The intellectual property rights in connection with “BOC Cross-border RMB Index (CRI)” in this report
are owned by Bank of China Limited. Without the consent from Bank of China Limited, the report shall
not be replicated, copied or distributed in any form. In case of any citation for distribution, it shall be
indicated that the source is Bank of China Limited, and the report shall not be cited, abridged and
modified contrary to the original intention. The contents and views contained in this report are for
reference only, which do not constitute any investment recommendation. Bank of China will not be
liable for any direct or indirect profit/loss on investment caused by the use of any information provided

herein.



