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ORI for the 1% Quarter of 2024

Main Points

The BOC Offshore RMB Index (ORI) was 2.07% at
the end of the 1st quarter of 2024, which was
0.14 percentage points higher than the previous
quarter.

B The balance of offshore RMB bonds and
financing kept expanding;

B The share of RMB in global FS trading kept
improving

B The size of RMB assets that are included in
the official assets declined
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Market Profile

At the end of the 1st quarter of 2024, the
USD/CNY closed at 7.2232, which depreciated
by 1.85% from the end of last year. The RMB
exchange rate index based on CFETS , BIS and
SDR currency basket closed at 99.78, 105.09 and
94.43 respectively, which climbed by 2.4%. 2.6%
and 1.3% respectively. (Graph 1)
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Analysis

B The balance of offshore RMB deposits
increased and its weight in the global
offshore deposits declined. At the end of
the 19 quarter of 2024, the offshore RMB
deposits were about 2.63 ftrillion, which
increased from the end of the previous
quarter, due to a depreciation of RMB
against USD, the share of non residents RMB
deposits in total offshore deposits declined
by 0.01 percentage points to 1.32%.

The balance of RMB deposits saw ups and
downs across major off shore RMB markets.
Compared with that at the end of 2023, at
the end of the 1% quarter of 2024, the RMB
deposits in Hong Kong, Macau and Taiwan
totaled RMB1.14 frillion, which was roughly
unchanged. RMB deposits in Singapore
increased by 7 billion, that in Australia
declined by RMB 2.8 billion.

B Total amount of RMB loans/financing
undertaken or issued in offshore markets
increased. At the end of the 1°" quarter of
2024, the balance of RMB loans in Hong
Kong and Taiwan totaled RMB542.7 billion,
up by RMB82.2 billion. That in Australia was
RMB 22.7 billion, up by 6.6 billion from the
end of the year 2023.

The outstanding RMB loans extended to
overseas borrowers by domestic institutions
were RMB1.42 trillion, up by RMB123.1 billion
from the end of the last year.

B The outstanding amount of offshore
RMB bonds (excluding CD) increased. At
the end of the 1 quarter of 2023, the
balance of offshore RMB bonds stood at
RMB1.04 frillion, up by RMB86.7 billion from
the end of the year 2023. During the 1°
quarter, issuance of offshore RMB bonds
(excluding CD) totaled RMB196.6 billion, up
by RMB72.8 bilion from the 4" quarter of
2023.

From the perspective of the origins of the
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bonds issuers, compared with that for the
4" quarter of 2023, during the 1% quarter of
2024, total bonds issuance by issuers from
Mainland China and Hong Kong SAR was
RMB 168,8 bilion, which increased by
RMB60.7 billion. Issuance by issuers from
Europe and US totaled RMB13.4 and RMB
5.5 billion, up by RMB6.4 and 2.8 billion
respectively.

B The share of RMB-denominated
equities held by overseas investors in global
capitalization declined. At the end of the 1
quarter of 2024, the share of the RMB -
denominated equities held by overseas
investors in global capitalization dropped
from the end of the year 2023.

B The share of RMB FX trading in the
global FX trading increased. During the 1¢
quarter of 2024, RMB FX frading value
expanded by about 9.2% while the global
FX tfrading value decreased by 8.2% from
the previous quarter, the share of RMB in
global foreign exchange trading value
climbed to 5.55%, or by 0.89 percentage
points, among which:

According to data from SWIFT
message, during the 19 quarter, the RMB
frading in London valued USD23.3 frillion,
up by 6.6%; that in Hong Kong valued
USD18.6 frillion, up by 15.6%; that in France
valued USD4 frillion, up by 17.9%; that in
Singapore valued USD3 frillion, up by 0.3%;
that in Japan valued USD1.3 trillion, up by
14.5% on QoQ basis.

B The size of RMB assets included in the
official reserves declined. At the end of the
1" quarter of 2024, the equivalent value of
RMB assets that were included into the
official foreign exchange reserves was
USD246.9 billion , or 2.15% of the officially
disclosed reserve assets, the weight
declined by 0.14 percentage points from
the end of the year 2023.
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Offshore RMB Markets Review

During the 1° quarter of 2023, the active RMB
related FX frading and expanding RMB
financing in offshore markets contributed to
the continuous increase of ORI, the offshore
RMB  market showed the  following
characteristics:

B The cross-border use of RMB kept active
which give rise o expansion of offshore RMB
markets. During the 1% quarter, the total
amount of customers’ cross border RMB
receipts and payments through banks was
RMB12 trillion, which increased by 8.2 on QoQ
basis. The share of RMB in global payment
increased to 4.44%, which climbed by 0.3
percentage points from the previous quarter.
The expanding size of cross border use of RMB
and the increasing level of payment use of
RMB in overseas market promoted the
accumulation of RMB funds in overseas
markets, which boosted RMB deposits, loans,
financings and investments, and push
forward the development of offshore RMB
markefts.

B The size of RMB related FX trading and
financing further increased. During the 1
quarter, RMB related FX trading increased by
9% QoQ, some neighboring countries and
regions of China saw RMB frading grow
rapidly, e.g. the value of RMB related trading
in Hong Kong, Japan and Malaysia grew by
15.6%, 14.5% and 19.8% respectively.

The size of RMB related financing further
expanded, af the end of Mar, the balance of
RMB loans exceeded RMB520 billion, up by
18.8% from the end of the year 2023; the
balonce of outstanding RMB bonds
exceeded RMBI1 frillion for the first time, up by
9.1% from the end of the last year. The bonds
issuance amounted to RMB196.6 frillion, up by
58.8% on QoQ basis.
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B The infrastructure facilities in offshore RMB
markets further improved. Early this year, the
Hong Kong Monetary Authority announced
that RMB freasury bonds, policy financial
bonds under the north bound connect of
Bond Connect would be included into the list
of qualified collateral for RMB liquidities. This
measure explored and strengthened the
function of domestic bonds as collateral and
provided more convenience for the overseas
investors who wand to accelerate the
turnover of bond holdings and seek timely
RMB liquidities supports. This arrangement
helps to enhance the enthusiasm of investors
that participate in RMB bonds investments.

B Forecasts

For the first 5 months of 2024, the total value
of merchandise imports and exports of China
reached RMB17.5 trillion, or increase by 6.3%
on YoY basis; the export value reached
historic high. The RMB exchange value
against baskets of currencies was stable and
strengthening, the RMB interest rate was
stable and at low level. The fundamentals
were generally favorable which will foster the
sustained development of offshore RMB
markets, It is anticipated that the ORI will
remain on the upward frend and the
forecast value for the 2" quarter ORI is
around 2.08%.



WERTREES, WiFERIE: For more information, please

contact us:

HERITR S EITERIEE A SN FIBA Cross-border RMB&FX team, Transaction Banking
- r . Department, Bank of China, our website:
S P BATHIFLAL Website: http://www.bankofchina.com/fimarkets/cri/

http://www.bankofchina.com/fimarkets/cri/

RFBEARMBIEE: About the ORI

EN: FERITEEARTRES, RX£FRA“BOC Offshore RMB Index”, X BEEFFIANOR], BRMARTERRE
AT EMERKE. IERARTERLE RIS,

Definition: BOC Offshore RMB Index or ORI is an index to reflect the RMB development in the international financial market
and the progress of RMB internationalization.

1E5ER: ORI BHAARBITHEMEMEEET. BUIEKET. REKT. #EHET. XZEHEAMERSETREAH
2R, HRELOEER, BEEFARTERKLEE. }\Rﬂiﬁ)\&[\/]:{l%%ﬁ’vk”\ ARMBIHMAE P FIE R R
RO, X ARIERHTEE MBI .

Index framework: Five indicators are set and calculated on a weighting basis, such as percentage of offshore RMB deposits and
loans, percentage of RMB in global foreign exchange reserves, and percentage of RMB-denominated international bonds and
equity investments in such bonds and investments denominated in all currencies, which represent the exercise of five
international currency functions with RMB, i.e., value store currency, financing currency, investment currency, reserve currency
and trading currency.
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Major features

KEBEFEMH. ORBEHENARTERESMM I L RSFEIER. BESZMRR. SMITAER
FHEARKENEZEITM.

Focusing on offshore markets. ORI aims to comprehensively evaluate RMB development in offshore financial
markets in terms of size of existing funds, use of funds and use of financial instruments.

REREZ RH#FE. ORBEMEAFAFEEN, HREMHAREMAFAGRNRIEERITE, RREE
ZHNRARMEPREERE.
Reflecting development progress. ORI measures and presents the progress of RMB internationalization at the end
of the reporting period basically based on existing indicators, i.e. the balance of various assets and liabilities at the
end of the reporting period.

BRIEXEN. ORBEHUEIBEE M HEN P ARTEZHETHEEERTHEEMPGTE,
BRABMHNHT XRMARTEE &M LR ERKFE.
Intuitive form. ORI calculates the percentage of RMB in all currencies on a weighting basis in terms of various
offshore financial market activities, to intuitively reflect RMB development in the international financial market.
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XFDEIRTT: About Us:

hEETETESEKENESLIE BOC is the most globalized and comprehensive

bank in China, with its overseas institutions
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MBX . AEETEEEARTISHEE worl.d. As thg most active inter.national RMB bank
service provider, Bank of China has formed the
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BAEWRITZ —, EER T RATEN fairly mature cross border RMB product lines, and

BEARMEMREL, BIEARMEHET) takes the largest market share in  China’s
WERATLE cross-border RMB settlement businesses.
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SENIMEENRERENRERSER, PERITRHERARDRRKEBEMTI .

The intellectual property rights in connection with  “BOC Offshore RMB Index (ORI)” in the report are owned by Bank of China
Limited. In case of any citation, it shall be indicated that the source of the text is from Bank of China Limited, and the report
shall not be cited, abridged and modified confrary to original intention. The contents contained in the report are only for
reference, which do not constitute any investment recommendation. Bank of China will not be liable for any direct or indirect
profit/loss on investment caused by the use of any information provided herein.



