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CRI for the 2™ Quarter of 2024
M Main Points

R E4RAT KA 2024 4F —Z=FE%E Bank of China (“BOC” or “the Bank”) has released

B N H#EH (CRI). 458 5x, — the Cross-border RMB Index (“CRI”) for the 2nd

iy CRIFSHH 376, 55 2 E(37]) quarter of 2024. The result showed that the CRI for

b5 s, the 2" quarter was 376, which increased by 5 points
o from the previous quarter (371).
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climbing up.

B ARMEERSAHER S MEAH M The share of RMB in global payment and
PR 5 E Tt settlement continued improving.
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W B REN B Overall Profile

ANRTEEFHAMEREEE. The cross-border RMB settlement value increased
2024 4E T FEREESEE AR M4 B on YoY basis. The 2™ quarter saw total cross-border
V16 FAZIC, ALK 21.8%. RMB settlement value approach RMBI16 trillion,

which grew by21.8% on YoY basis.
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B Details on Cross-border Use of RMB

® Current Account

The amount of cross-border RMB settlement
under current account increased on YoY basis. In
the 2" quarter of 2024, the amount of cross-border
RMB settlement under current account amounted to
nearly RMB4 trillion, up by 17.2% on YoY basis, in
which:

The value of RMB settlement under cross-border
goods trade increased on YoY basis. The value of
RMB settlement under cross-border goods trade was
nearly RMB3 trillion, an increase by 14.9% on YoY
basis. Preliminary estimate showed that the RMB
receipts and payments under goods trade accounted
for 29.7% of the total receipts and payments related
to goods trade, which is 0.9 percentage points than
that for the previous quarter.

The value of RMB settlement under cross-border
service trade increased. In the 2" quarter of 2024,
the RMB settlement amount under cross-border
service trade was approximately RMB 450 billion,
up by 20.5% on YoY basis.

® (Capital Account

The use of RMB in cross-border direct investment
increased. In the 2" quarter of 2024, the amount of
RMB settlement under direct investment exceeded
RMB?2 trillion, an increase by 19.6% on YoY basis,
in which:

The cross-border inbound direct investments that
were settled in RMB was about RMB950 billion,
which climbed by 11.2% on YoY basis;

The cross-border outbound direct investment that
were settled in RMB was about RMB1.2 trillion, up
by 27.1% on YoY basis.
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The value of RMB settlement under cross-border
securities investment climbed. In the 2™ quarter of
2024, the RMB settlement value under cross-border
securities investment exceeded RMBO trillion, up
by24.6% on YoY basis.

® Offshore Markets

The share of RMB used in global payment and
settlement increased. In the 2" quarter of 2024, the
share of RMB used in global payment and settlement
was 4.53%, which climbed by 0.09 percentage points
from the previous quarter.

Comments

The CRI remained on the upward trend during the
27 quarter the cross-border use of RMB displayed
the following characteristic:

B The cross-border use of RMB covered more
scenarios, the proportion of RMB settlement
under the cross- border receipts and payments of
China further increased. During the 2™ quarter,
cross border use of RMB extended to cover more
scenarios, e.g., completed the first deal that used
RMB for the settlement of aircraft exports, in the
deal that exported China-made aircraft to Indonesia
through leasing, the purchase and lease end of the
deal was both settled in RMB; in Zhejiang Free
Trade Pilot Zone, the enterprises that supply bonded
fuel oil to ships concluded spot trade with
international ship owners through the transaction
function of the "Zhoushan Price Window" system,
using the fuel oil futures of the Shanghai Futures
Exchange as benchmark price. Wider application of
cross border RMB boosted the proportion of RMB
settlement in cross border transactions. In the 2™
quarter data disclosed by State Administration of
Foreign Exchanges concerning the cross-border
receipts and payments handled by banks for
customers, RMB receipts and payments accounted


http://biz.finance.sina.com.cn/forex/quote.php?code=USDCNY&img_type=min
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for 53%, up by 2 percentage points from the last
quarter.

B Overseas institutions are more interested in
conducting cross-border investment and financing
in RMB, which give rise to more active cross
border use of RMB. During the 2™ quarter, more
overseas market entities tapped RMB financing, the
balance of RMB financing further expanded.
ACWA, a major power, desalination and green
hydrogen energy developer in Saudi Arabia,
cooperated with Bank of China for the first RMB
loan to support its photovoltaic energy storage
project in Uzbekistan. The Hong Kong Airport
Authority entered the offshore RMB bond market
for the first time, issuing RMBI.5 billion 10-year
senior notes. At the end of the 2" quarter, the
balance of panda bonds under the custody of
Shanghai Clearing House amounted to RMB234.5
billion, which grew by 20% over the end of the last
year, the outstanding RMB bonds in offshore
markets amounted to RMBI1.1 trillion, which grew
by 16% over the end of the last year.

In the cross border RMB investment field, the
intention to increase the placement with RMB bonds
became more positive, by the end of Jun, the balance
of RMB bonds held by overseas institutions
exceeded RMB4.3 trillion, which was the 10"
consecutive month of increasing holdings of RMB
bonds.

B  The scale of RMB customer remittances in
some overseas regions continued to grow rapidly
on YoY basis. The SWIFT message system showed
that, during the 2" quarter, the RCEP member
countries except China grew by 24.7% on YoY
basis, among which the ASEAN countries saw
RMB customers remittance grew by 26.3%. RMB
customer remittance in major South America
countries grew by 12%, RMB customers remittance
in Middle East and Central Asia countries grew by
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48.9% and 69.5% respectively.

Forecasts

During the first half of the year, the total value of
China goods imports and exports trade reached
RMB21 trillion, which grew by 6.1% on YoY basis,
the quarterly trend of the foreign trade continued to
improve, which is conducive to further improving in
the scale and level of the cross-border use of RMB
under goods trade. Meanwhile, the exchange rate of
RMB is generally stable, the further enhancement in
the inter-connectivity of financial markets will attract
more active cross border financing and investment.
Taking into account these favorable factors, it is
expected that the CRI will continue to steadily rise in
the third quarter and the forecast value is around 379
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e Global Transaction Banking Department, Bank of
BT 1) AT AL China, or our website:

http://www.bankofchina.com/fimarkets/
cri/

http://www.bankofchina.com/fimarkets/cri/

KTHEBRT: About Us:

o B 4R AT A2 T B e ER A1 22 & 40 BOC is the most globalized and comprehensive bank
TR S S 4ARAT, VBAMILM 8 3% 624> in China, with its overseas institutions distributed in
SR . o [E4RAT 2 A\ T [E 7 more than 59 countries and regions around the world.

Wl B R R AT —, B Among the most active international RMB bank

NN o ., service providers, it has formed the fairly mature
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TS AFATESNMAT B B HLM SRS businesses. BOC Hong Kong and other 14 overseas
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AR ANRMEE ARG E4ERIRS K appointed as the RMB clearing bank by the People's
KM ANRTEE RS, Bank of China. Moreover, the RMB clearing system

of BOC (Hong Kong) is the system with the longest
service time.
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