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ORI for the 3™ Quarter of 2024

Main Points

The BOC Offshore RMB Index (ORI) was 2.08% at
the end of the 3@ quarter of 2024, which was
0.02 percentage points lower than the previous
quarter and 0,04 percentage points below the
forecast value.

B The balance of offshore RMB deposits
declined;

B The balance of RMB financing kept

increasing;

B The size of RMB assets that are included in
the official assets climbed up
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At the end of the 39 quarter of 2024, the
USD/CNY closed at 7.0156, which appreciated
by 3.4% from the end of previous quarter. The
RMB exchange rate index based on CFETS , BIS
and SDR currency basket closed at 98.36, 104.17
and 93.75 respectively, which declined by 1.7%-
2.0% and 1.0% respectively. (Graph 1)
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Graph 2: CNY and CNH against USD rates and their
spreads
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During the 39 quarter, given that the RMB
exchange rate appreciated against USD, the
RMB exchange rate index with reference to
CFETS. BIS. SDR baskets of currencies declined.
The spread between CNH and CNY narrowed
gradually from Jul, the CNY/USD and CNH/USD

exchange were alternatively stronger or
weaker than each other.
The CNH interest rate fell sharply in July, the

interest rate spread between the CNY and CNH
narrowed again(Graphs 2 and 3).

3: 3 4 H SHIBOR/HIBOR X F|=
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Analysis

B The balance of offshore RMB deposits
declined and its weight in the global
offshore deposits dropped. At the end of
the 39 quarter of 2024, the offshore RMB
deposits were about 2.72 ftrillion, which
increased from the end of the previous
quarter, the share of non-residents RMB
deposits  in total  offshore  deposits
decreased by 0.04 percentage points o
1.35%.

Compared with that at the end of the 2™
quarter, at the end of the 39 quarter of
2024, the RMB deposits in Hong Kong,
Macau and Taiwan totaled RMB1.15 trillion,
which decreased by RMBI111 billion. The
balance of RMB deposits in UK was about
134.9 billion, which increased by 10.8billion,
The balance of RMB deposits in Australia
declined increased by RMB 2.9 billion.

B Total amount of RMB loans/financing
undertaken or issued in offshore markets
increased. At the end of the 3 quarter of
2024, the balance of RMB loans in Hong
Kong and Taiwan totaled RMB667.9 billion,
up by RMB102.2 billion. That in Australia was
RMB 33.3 billion, up by 3.8 billion from the
end of the previous quarter.

The outstanding RMB loans extended to
overseas borrowers by domestic institutions
were RMB1.74 trillion, up by RMB20.5 billion
from the end of the previous quarter.

B The outstanding amount of offshore
RMB bonds (excluding CD) increased. At
the end of the 3¢ quarter of 2024, the
balance of offshore RMB bonds stood at
RMB1.3 trillion, up by 225 billion from the end
of the previous quarter. During the 3¢
quarter, issuance of offshore RMB bonds
(excluding CD) totaled RMB225.6 billion, up
by 50.1 billion from the previous quarter.
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B The share of RMB-denominated
equities held by overseas investors in global
capitalization increased. At the end of the
39 quarter of 2024, the market value of
RMB-denominated  equities held by
overseas investors increased, and the share
of the RMB - denominated equities held by
overseas investors in global capitalization
climbed from the end of the previous
quarter.

B The share of RMB FX trading in the
global FX trading decreased. During the 3
quarter, RMB FX trading value expanded by
about 2.0% while the global FX trading
value increased by 9.0% from the previous
quarter, the share of RMB in global foreign
exchange trading value declined to 5.0%,
or by 0.29 percentage points, among
which:

According to data from SWIFT message,
during the 3@ quarter, the RMB trading in
London valued USD27 frillion, up by 9.2%;
that in Hong Kong valued USD18.2 trillion,
down by 4.7%; that in France valued
USDA4.3 trillion, up by 0.8%; that in Singapore
valued USD3.2 trillion, up by 4.2%; that in
Japan valued USD1 .4 trillion, down by 0.5%
on QoQ basis.

B The size of RMB assets included in the
official reserves increased. At the end of
the 3" quarter of 2024, the equivalent value
of RMB assets that were included into the
official foreign exchange reserves was
USD257.2 billion , or 2.17% of the officially
disclosed reserve assets, the weight
increased by 0.03 percentage points from
the end of the last quarter.
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Offshore RMB Markets Review

During the 39 quarter of 2024, the ORI
declined slightly, during the quarter, the
offshore RMB market displayed the following
characteristics :

B The offshore RMB market has further
expanded its circle of friends and improved
its functions. During the 3 quarter, the
National Bank of Viethnam signed with the
People's Bank of China a MOU on
cooperation to further promote bilateral
cooperation in fields such as local currency
settlement, local currency swap and
cross-border payment interconnection. The
world's first RMB SGS bond has been listed on
the Frankfurt Stock Exchange. SGS is a
collection of three types of loans, i.e.
sustainability Linked, Green and Social Loans.
The listing and trading of this bond not only
better meets the diversified needs of offshore
market investors for RMB products, but also
enriches the trading channels for RMB
products in the offshore market; The Kyrgyz
National Bank has listed the RMB as one of
the five currencies that publish the official
exchange rate for Kyrgyz SOM every day,
which is conducive to promoting the
development of the RMB exchange market in
the country.

B The scale of RMB financing confinues to
grow. On 2" of Sept of 2024, the General
Office of the State Council issued the
"Opinions on Promofing High quality
Development of Service Trade through High
level  Opening up'  supporting the
development of RMB cross-border trade
financing and refinancing. According to
SWIFT message data, the share of RMB frade
financing in global trade financing increased
by 0.65 percentage points to 5.9% in the third
quarter, ranking improved by one place to
become the world's second largest trade
financing currency.
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Offshore market RMB bond financing
continues to remain active, with offshore
market RMB bond issuance reaching a new
high of RMB225.5 billion in the third quarter, a
QoQ increase by nearly 30%.

B The participation by overseas investors in
the RMB capital market became more
active, and the share of RMB assets in reserve
assets rebounded. The capital market
valuation is gradually becoming more
attractive. At the end of the 3 quarter of
2024, the market value of domestic RMB
equities held by overseas iinvestors exceeded
3 trillion yuan, an increase by12% from the
end of the previous year. The value of RMB
assets in international official reserve assets
increased by USDI12 bilion from the end of
the previous quarter, accounting for 2.17% of
official reserve assets, an increase by 0.03
percentage points from the previous quarter.

Forecasts

During the 4™ quarter, the expectation on US
dollar interest rate cut has weakened, the
spread between the US dollar and the
Chinese yuan widened again, the US dollar
index has rebounded, and pressure on the
depreciation of the RMB exchange rate
increased. This brought about some
refrainment on the investment in RMB assets
by overseas investors, but the financing
activities are expected to remain active. It is
anticipated that the ORI will be smooth and
stable during the 4™ quarter and the forecast
value is around 2.08%.



NWRTREES, WISERE: For more information, please
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FERITRX B BITEREEARINT R Cross-border RMB&FX team, Transaction Banking
S35 13 B T PR - Department, Bank of China, our website:

ite: http: .bankofchina. fimarkets/cri
http://www.bankofchina.com/fimarkets/cri/ Website: hitp://www.bankofchina.com/fimarkets/cri/

AXFBEFEARMBIEEL: About the ORI

BN HEBRITEEARTREE, EX£HI“BOC Offshore RMB Index”, KX B EHFIANORI, ERMARTEERS
AT MR RKE. IR ARTBEFRLEZRIRLNIEL.

Definition: BOC Offshore RMB Index or ORI is an index to reflect the RMB development in the international financial market
and the progress of RMB internationalization.

155HIESR. ORI FEBAANRMATHEMEMER T BB EM. REAKD. #EHED. XS ERMELTEPREMIREE S
AR, HFEBRLER, BEBEARMFERLEE. ARMHAINCHEENKE. ARMIHNERRGESME R ER
BEEEIR, FXX A RERHITERES MU E.

Index framework: Five indicators are set and calculated on a weighting basis, such as percentage of offshore RMB deposits and
loans, percentage of RMB in global foreign exchange reserves, and percentage of RMB-denominated international bonds and
equity investments in such bonds and investments denominated in all currencies, which represent the exercise of five
international currency functions with RMB, i.e., value store currency, financing currency, investment currency, reserve currency
and trading currency.

ERNR

Major features

XABFETH. ORBHENARTESFEMTH LASFENR. BLERAKA. ¢MIAFHS
FERBKFEHEZETEN.
Focusing on offshore markets. ORI aims to comprehensively evaluate RMB development in offshore financial
markets in terms of size of existing funds, use of funds and use of financial instruments.

RIRZ Ri#HTE. ORFEHEAEHAEFRIER, MREMRZTIAFARNRIEERITE, RREEZ
A RARBEFRERER.
Reflecting development progress. ORI measures and presents the progress of RMB internationalization at the end
of the reporting period basically based on existing indicators, i.e. the balance of various assets and liabilities at the
end of the reporting period.

BRIEXEN. ORFERUR B F M HESNFARTEZSMETHLEERITEEMBITE, MR
AEUNLGARRARTEE 2T S LR L RKFE.
Intuitive form. ORI calculates the percentage of RMB in all currencies on a weighting basis in terms of various
offshore financial market activities, to intuitively reflect RMB development in the international financial market.

Deposits (773%)
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{Percentage of offshore RMB deposits in the Value store currency
ffsh d its d i dinall ies)
Investments ($2#%)
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/ (Percentage of the outstanding RMB-denominated Investment currency
international bonds and equity investments to such
N Loans (£¥%%)
BIRARD RS HADH R8N H atald
(Percentage of offshore RMEB leans in the offshore Financing currency

loans denominated in all currencies)

FXtrading (SNCE%)
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(Percentage of RMB trading volume in alkcurrency Trading currency

trading volume)

Reserves (ffdr)

ARl 78 S YW A Lt
(Percentage of RMBbased reserved assets in global Reserve currency
official reserve assets)




A FPEIRTT: About Us:

FEETERESKRANESFE BOC i§ the most g.lobal.ized and comprehegsive
bank in China, with its overseas institutions

EE&RENIRT, BIMIEESE 62 MER distributed in 62 countries and regions around the

MK . AEETEEEARTISHKE WOl‘l.d. As thg most active intemational RMB bank
service provider, Bank of China has formed the
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FRRELRITZ—, B TR ATERN fairly mature cross border RMB product lines, and

EBiEARTEREZ EEARTLEETIH takes the largest market share in  China’s
'ﬁf%ﬁ sk cross-border RMB settlement businesses.
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RAF, BEARBNAREHTEERZMSIA. BHRESR. AREABRRURNHSE, THREMRERIN. NFAREFFRMES
SEMEMEENREBENRERSER, HPERTRHVBRARATREBANTE.

The intellectual property rights in connection with  “BOC Offshore RMB Index (ORI)” in the report are owned by Bank of China
Limited. In case of any citation, it shall be indicated that the source of the text is from Bank of China Limited, and the report
shall not be cited, abridged and modified confrary to original intfention. The contents contained in the report are only for
reference, which do not constitute any investment recommendation. Bank of China will not be liable for any direct or indirect
profit/loss on investment caused by the use of any information provided herein.



