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BOCC definition of insured residential mortgage loans

Borrowers who wish to purchase a house with a minimum down payment of at
least 20% of the purchase price do not require insurance (Conventional
Mortgage). For any mortgages with a down payment that is less than 20% (High
Ratio Mortgages) need to obtain mortgage insurance from Canada Mortgage and
Housing Corporation (CMHC), Genworth Financial Canada or Canada Guaranty
Mortgage Insurance. The purpose of the mortgage insurance is to compensate
the financial institutions in case of borrower default and banks must adhere to
the underwriting criteria of the insurer.

Bank of China (Canada) only offers uninsured mortgages and Home Equity Line
of Credit (HELOC) to our mortgagees based on the purchase price of the
property or its appraised value, whichever is lower. Based on our criteria, all
borrowers of our Bank are required to pay at least 20% down payment from
their own source of funds. Therefore, these borrowers are not required to take
mortgage insurance; as a result, the Bank'’s residential portfolio is 100%
uninsured.
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Potential impact in the event of an economic downturn

In the event of economic downturn, the residential loans, HELOC, impact on the
Bank is low as the Bank doesn't offer insured high ratio mortgage and Loan to
Value coverage provides good support in the event of a downturn. Based on our

Bank's regular stress testing, the collateral coverage described provides solid
coverage and any losses can be absorbed by our current capital held.
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Residential Mortgages and Secured Lines of Credit Portfolio
FREREEE RN
Outstanding Mortgages | -~ Outstanding HELOC - Percentage of Uninsured Mortgages
Amount - HELOC £8 0 EEKEREH
BRERRREAR e : o ~
Pery 290,698,498.15 10,360,724.45 100%
Geographic Report on Residential Mortgages Geographic Report on HELOC
BHERRICRE Y HRE HELOC iR 3 &%
Province - Outstanding of Percentage of Total Outstanding Percantage of Total
28 Residential Mortgages Outstanding % HELOC. Outstanding %
| BEBRRERN 2R biE HELOC &% 2B 5L
g{fgg 235,837,496.12 81.13% 3,878,184.30 37.43%
Alberta
G 8,085,203.07 2.78% 0.00 0.00%
B.C
N 46,775,798.96 16.09% 6,482,540.15 62.57%
Quebec
P 0.00 0.00% 0.00 0.00%
Total: &1t 290,698,498.15 100.00% 10,360,724.45 100.00%
Mortgages by Amortization
HEEREERS MRS
Number of Residential
Amortization Period 4} Mortgages (%)
EHEERE AT
0-9years 0-9 4 1.69%
10-19 years 10-19 # 9.51%
20-24 years 20-24 i 30.66%
25-29years 25-29 7 57.51%
30-34 years 30-34 £ 0.63%
Total: it 100.00%
New residential mortgages and secured Lines of Credit
R BRI RNy
) Outstanding balance of ; ]
- Province . newresidential . Avorage LTV ¥ tstanding balance Average LTV,
i ’ of new HELOC Ranges
w6 ity o HERE | SRMHELOC #M AR
} _FRRESEAREAN i HELC ~
Ontario 26,599,880.82 65.21% 0.00 0.00%
A
Alberta
G 0.00 0.00% 0.00 0.00%
B.C
T 6,757,015.69 60.06% 0.00 0.00%
Quebec
e 0.00 0.00% 0.00 0.00%
Total: &if 33,356,896.51 0.00

Note 1: Bank of China (Canada) offers Uninsured Residential Mortgage only
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Note 2: Bank of China (Canada) not involved in foreign mortgage operation
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Name of Program

Total

Residential
Mortgage+ HELOC
Portfolio as of Mar

31, 2016

Existing Permanent Residence Program
(EPR)

10,412,404.81

New to Canada (NTC)

33,403,271.71

High Net Worth (HNW)

20,487,435.26

Non Resident (NR) 24,937,413.95

Self-Employed (BSELF,SELF,PSELF) 17,664,398.97
| Grand Total 106,904,924.70 $301,059,222.60
Percentage of Total 35.51%

Q-1 2016 Non-conforming residential mortgage (including HELCO) is 35.51%.
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