Bank of China Limited — Hong Kong Branch

2015 Annual Financial Disclosure Statement

This is the Annual Financial Disclosure Statement issued by the Branch for the year ended
31 December 2015. The information stated is not audited. It contains the applicable
disclosures required by the Banking (Disclosure) Rules and the Supervisory Policy
Manual: - Guideline on the Application of the Banking (Disclosure) Rules issued by the
Hong Kong Monetary Authority. This statement is readily accessible at our office located at
7/F, Bank of China Tower, 1 Garden Road, Hong Kong.
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1. sk 1. Income statement
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Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fee and commission income

Net gain/(loss) arising from
trading in foreign currencies

Net gain from trading securities

Net gain from other trading
activities

Net gain from disposal of
available-for-sale securities

Net gain from other
non-trading investments

Total operating income

Operating expenses

Profit before taxation

Taxation

Profit for the year

BE 20154 BHE 2014 &£
12 A 31 Hi-ER 12 H 31 HUL4EE
For the year For the year
ended ended
N 31 December 31 December
Note 2015 2014
BETT AT
HK$'000 HK$'000
3,225,603 3,535,196
(3,054,517) (3,293,085)
171,086 242 111
54,488 47,159
(15,751) (15,845)
38,737 31,314
76,767 (5,083)
1,422 -
34,652 -
62 1,567
632 -
323,358 269,909
4 (85,024) (62,692)
238,334 207,217
(41,640) (78,798)
196,694 128,419
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2. BEEES: 2. Balance sheet
20154 2015 4
128 31H 6H30H
foEd At 31 December At 30 June
Notes 2015 2015
BRI BT
HK$’000 HK$'000
Wi Assets
FERERIT R A& Rigisny Balances with banks and other
4568 financial institutions 5 12,189,062 33,770,091
FRITREM SRS —Z Placements with banks and other
+Z{EE B BT financial institutions maturing
4 between one and twelve months 5 49,325,321 95,187,366
FRITREM SRR ER Advances to banks and other
financial institutions 5 48,465,656 36,136,383
ZEMES Trading securities 6 269,274 -
PiEemTR Derivative financial instruments 7 2,353,354 14,107
SR Investment in securities 8 37,315,058 29,866,246
TETE B R HA R IEE Prepayment and other receivables 1,932,865 735
BTN EE Deferred tax assets 4,626 4,209
HEE Total assets 151,855,216 194,979,137
=4 Liabilities
SRIT R E At SR - Deposits and balances from banks
&s:o and other financial institutions 9 3,475,066 20,755,809
TEERTE Derivative financial instruments 7 2,307,553 20,110
IEEHRA T BT EES Certificates of deposit in issue at
amortised cost 113,506,926 134,112,492
SR A BB TS Debt securities in issue at amortised
# cost 32,149,256 39,898,806
FETIBIE R B e Accruals and other liabilities 9 167,519 65,616
TERIRIES Current tax liabilities 116,408 128,941
FE N2 ] Head Office account 9 154,046 16,942
=ttt Total liabilities 151,876,774 194,998,716
wE Equity
B Reserve (21,558) (19,579)
RS Total liabilities and equity 151,855,216 194,979,137
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BERETE ABRFEA 3. Remuneration of Senior Management and Key Personnel
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Remuneration of Senior Management and Key Personnel in 2015 has not yet been
finalised in accordance with the Group’s remuneration policy. The Branch will disclose
the relevant information in the 2016 Interim Financial Disclosure Statement.

4. Operating expenses

Staff costs

Premises and equipment expenses
Telephone and communication
Legal and professional fee

Other operating expenses

BE 2015 F BE20144F
12 B 31 HILEE 12 A 31 Hib=EE
For the year ended For the year ended
31 December 31 December
2015 2014
AT AT
HK$’000 HK$'000

47,077 31,969

8,950 5,376

10,206 7317

12,230 10,861

6,561 7,169

85,024 62,692
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5. ERCBI/MNEERNSE 5. Amount due from overseas offices

2015 4 72015 F
12H31H 6H30H
At 31 December At 30 June
2015 2015
BT b T
HK$’000 HK$'000
TERGRIT R EAtt S mbiirgay et Balances with banks and other
Bk B financial institutions, in which:
- FERUBIMNBER - due from overseas offices 10,996,413 12,611,671
- TERCEANSRIT R R - due from other banks and
financial institutions 1,192,649 21,158,420
12,189,062 33,770,091
ERTREGSHBE =1 Placements with banks and other
BB B SESTER financial institutions maturing
o between one and twelve months,
in which:
- ERUBIMNEER - due from overseas offices 46,980,425 94,491,470
- TSR R SRS - due from other banks and
financial institutions 2,344,896 695,896
49,325,321 95,187,366
$RIT AT SRR R - Advances to banks and other
B financial institutions*, in which:
- TERCBIMNRER - due from overseas offices 47,447,824 33,710,018
- TEICEAERTT B SR - due from other banks and
financial institutions 1,017,832 2,426,364
48,465,656 36,136,383
FRUSINREB RIS - Amount due from overseas offices:
- TRRGRIT R H 4 B eEs - Balances with banks and other
ligted financial institutions 10,996,413 12,611,671
- ERITREM SRR — - Placements with banks and other
ETEAATE financial institutions maturing
B between one and twelve months 46,980,425 94,491,470
- RITREM SRR - Advances to banks and other
financial institutions 47,447,824 33,710,018
105,424,662 140,813,160

*R2015E 12 H 31 B BER
- R A BT R &
BRI (2015 £ 6 F 30 H ¢
).

* As at 31 December 2015, there were no impaired, overdue or rescheduled advances to banks

and other financial institutions (30 June 2015: Nit).
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6. Trading securities

#2015 4 #2015 4
12H31H 6 H30H
At 31 December At 30 June
2015 2015
BT AT
HK$’000 HK$’000
Trading securities
- Debt securities 269,274 -
7. Derivative financial instruments
R 20154 2015 &%
12831 d 6H30H
At 31 December At 30 June
2015 2015
HEET T AT
HK$’000 HK$000
Contract/notional amounts
Exchange rate contracts 276,924,192 42,105,110
Interest rate contracts 7,750,000 -
284,674,192 42 105,110
Fair value assets
Exchange rate contracts 2,353,354 14,107
Fair value liabilities
Exchange rate contracts (2,285,489) (20,110}
Interest rate contracts (22,064) -
(2,307,553) (20,110)

There is no effect of valid bilateral netting agreement on the fair values of the
derivative financial instruments.
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Investment in securities

720154 2015 E
12H31H 6 H30H
At 31 December At 30 June
2015 2015
AT ERTT
HK$'000 HK$'000

Available-for-sale securities
- Debt securities 3,803,522 5,131,572
- Certificates of deposit 17,087,930 10,925,205
20,891,452 16,056,777

Held-to-maturity securities

- Debt securities 6,505,901 2,097,943
- Certificates of deposit 9,917,705 11,711,526
16,423,606 13,809,469
37,315,058 29,866,246
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Amount due to overseas offices

2015 48 201548
12831 H 6H30H
At 31 December At 30 June
2015 2015
BT AT
HK$'000 HK$'000
Deposits and balances from banks
and other financial institutions, in
which:
- due to overseas offices 2,424,242 20,755,809
- due to other banks and financial
institutions 1,050,824 -
3,475,066 20,755,809
Accruals and other liabilities, in which:
- due to overseas offices 154 636
- due to others 167,365 64,980
167,519 65,616
Amount due to overseas offices:
- Deposits and balances from
banks and other financial
institutions 2,424,242 20,755,809
- Accruals and other liabilities 154 636
- Head Office account 154,046 16,942
2,578,442 20,773,387
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Spot assets

Spot liabilities
Forward purchases
Forward sales

Net options position

Net long position

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net options position

&/ () %34 Netlong/(short) position

- BENMT

10. Currency concentrations

The following is a summary of the major foreign currency exposures other than

reporting currency. The net options position is calculated based on the basis of

delta-weighted positions of all foreign exchange options contracts.

R20154E12H31 8
At 31 December 2015

BWEETEA
Equivalent in million of HK$
SETT HE Bt FhooT SMNBERER
US Japanese Australian Singapore AR BXEE  Total foreign
Dollars Yen Dollars Dollars  Renminbi Euro currencies
82,848 - 7,155 1M 21,130 471 111,715
(80,726) - (7,148) (110) {22,619) (434) (111,037)
144,351 110 - - 138,159 820 283,440
(145,949) {110) - - {136,664) (820) (283,543)
{110) - - - 116 - 6
414 - 7 1 122 37 581
72015426 530 H
At 30 June 2015
ARTETTEN
Equivalent in million of HK$
= Bt huserc SRR
us Australian Singapore NG EXER Total foreign
Dollars Dollars Dollars Renminbi Euro currencies
109,159 7,415 17 28,382 1,885 147,058
(110,282) (7.413) (116) (26,958) (1,981) (146,750)
21,386 2 - 20,122 - 41,510
(20,029) (2) - (21,527) - (41,558)
64 - - (64) - -
298 2 1 (45) 4 260
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FEERTRARAE — FBHEIT

11. B 11. International claims

BB ESED S EE Claims on individual countries or areas, after risk transfer, amounting to 10% or more of
BREPRGEEEESYE the aggregate international claims are shown as follows:

10% B EZ BT -

MN20154F12H 31 H
At 31 December 2015

FESITRAA
Non-bank private sector
FESRIT
SR JEERL
T Non-bank FAAE
SRT Official financial  Non-financial =t
Banks sector institutions  private sector Total
HWHETT BREHET BREETT EREETT EREEET
HK$'m HK$'m HK$'m HK$'m HK$'m
R Mainland of China 119,388 - 1,105 5,324 125,817
EH Hong Kong 9,255 - 437 - 9,692
H20154£6 530H
At 30 June 2015
JESRITRAIES
Non-bank private sector
FESRIT
BRI e
WAL Non-bank FLAMEHS
BT Official financial Non-financial =t
Banks sector institutions private sector Total
BEEER BEEHET AR EETT BEEET BEEHETT
HK$'m HK$'m HK$'m HK$'m HK$'m
chERH Mainland of China 157,661 143 - 3,543 161,347
& Hong Kong 20,000 - - - 20,000
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12. FESRITEUAR R B AR
#&

12. Non-bank Mainland exposures

R20154F12H831H
At 31 December 2015

eEBEE WESHEER AEEMKS
HE HRR AR BRI
tems in On-balance Off-balance SRR AR
the HKMA sheet sheet Total
return exposure exposure exposure
BHTT EMTT EBETT
HK$’000 HK$'000 HK$'000
HRET - PREURRE Central government, central
RIS - HHEAEIR government-owned entities
EREHE and their subsidiaries and
joint ventures 4,877,541 - 4,877,541
BT - HFBUERA Local governments, local
HEH - EBEATI R government-owned entities
EREH and their subsidiaries and
joint ventures 1,752,067 - 1,752,067
h RN R R A PRC nationals residing in
BRI - B Maintand or other entities
BAEIREREEHE incorporated in Mainland and
their subsidiaries and joint
ventures - - -
Fassr Ll g—Hpg Other entities of central
BURF AR EA RS government not reported in
item 1 above - - -
TafEE LIS T Eith Other entities of local
B AN governments not reported in
item 2 above - - -
R EHESNE RIS PRC nationals residing outside
RIS - AR Mainland or entities
ARFHEE incorporated outside
Mainland where the credit is
granted for use in Mainland - - -
A2z S FmEL R R Other counterparties where the
WS RIERTHIAH, exposures are considered to
BEERE be non-bank Mainland
exposures - . -
Y Total 6,629,608 - 6,629,608
HIREH SRR ESSE Total assets after provision 152,146,978
Wk a RN ERRE On-balance sheet exposures as
5 EEMEEE St percentage of total assets 4.36%

-10 -
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12. FESRTTRUNHEEEEAR  12. Non-bank Mainland exposures (continued)
& (&)

R2015E6 H30H
At 30 June 2015

SERER HESHERR HAE&EEI)
HH HY S B AR B )l e
ltems in On-balance Off-balance eyl prreind

the HKMA sheet sheet Total
return exposure exposure exposure
AT BETT BT
HK$'000 HK$'000 HK$'000
PR ~ PR RE Central government, central
B - HIEATIR government-owned entities
AR and their subsidiaries and
joint ventures 1 3,347,988 - 3,347,988
HHEBR -« HABREE Local governments, local
FUHREE - HESBAER government-owned entities
ERE and their subsidiaries and
joint ventures 2 338,461 - 338,461
hEEEAE RN PRC nationals residing in
BEPNRE AR - 2R Mainland or other entities
BN REETE incorporated in Mainland and
their subsidiaries and joint
ventures 3 - - -
FEEE LSk Other entities of central
B IR AR government not reported in
item 1 above 4 - - -
TEEE LR T EM Other entities of local
BRIyt governments not reported in
item 2 above 5 - - -
TR EI RS NE BecfE b PRC nationals residing outside
TEMRHERE - AR Mainland or entities
AHIEE incorporated outside
Mainland where the credit is
granted for use in Mainland 6 - - -
Hitxx SR EmEREEK Other counterparties where the
P B IERITHIPM, exposures are considered to
BsRE be non-bank Mainland
exposures 7 - - -
aEat Total 8 3,686,449 - 3,686,449
RSB ATE e Total assets after provision 9 195,337,710
BEEHEANERRE On-balance sheet exposures as
(G EESET S percentage of total assets 10 1.89%

-11-
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13. Liquidity maintenance ratio/liquidity ratio

BRZE 20154

12 H 31 HiLEE
For the year ended
31 December

2015

Average value of liquidity maintenance

ratio 2,873,597.42%

The average value of liquidity maintenance ratio is calculated based on the arithmetic
mean of the average value of liquidity maintenance ratio for each calendar month as
reported in the HKMA return of liquidity position submitted for the reporting period.

HE2014 5

12 A 31 Hik4Er
For the year ended
31 December
2014

Average liquidity ratio 1,808,561.15%

The average liquidity ratio is calculated as the arithmetical mean of each calendar
month’s average liquidity ratio of the Branch for the period and is in accordance with the
predecessor Fourth Schedule to the Banking Ordinance.

Seeking at all times to balance safety, liquidity, and profitability, and following Head
Office and regulatory requirements, the Branch developed an improved liquidity risk
management system and upgraded its liquidity management function in a
forward-looking and scientific manner. The Branch formulated sound liquidity risk
management policies and contingency plans. It also strengthened management on
high-quality liquidity assets, such as high-grade bonds investments, to balance risk and
return. The Branch continued to improve its liquidity stress-testing scheme and

conducted stress tests on a quarterly basis.

-12-
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14. PBTEESER 14. Consolidated bank information
A E R AP EISR TR This note represents the consolidated bank information for the Bank of China Limited
HISRITERE AR - Group.
(a) EEAEEITBER (a) Capital and capital adequacy ratio
2015 4 20154
12H31H 6H30H
At 31 December At 30 June
2015 2015
ARBEET ARWEERT
RMB'm RMB'm
HEEIREES Consolidated amount
of shareholders’ funds 1,304,946 1,220,085
HEEEARBEEER Consolidated capital adequacy ratio* 14.06% 13.69%
* AR RLERERE (F * The consolidated capital adequacy ratios are caiculated under the advanced approaches in
FEMTHAEEME (BT) accordance with Capital Rules for Commercial Banks (Provisional) and related regulations.
AN E M R ER T
ﬁ o

-13-
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(b) HArRAEERA
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(b) Other financial information

Profit before taxation

Total assets
Total liabilities
Total loans and advances

Total customer deposits

-14 -

14. Consolidated bank information (continued)

BZE 20154 BHE 2014 &£
12 4 31 HibERE 12 A 31 HibEm
For the yearended  For the year ended
31 December 31 December
2015 2014
ARBEHET AREEET
RMB’'m RMB'm
231,571 231,478
B 201548 2015 4E
1231 H 6 H30H
At 31 December At 30 June
2015 2015
NEREEET ARMWHET
RMB’m RMB’'m
16,815,597 16,298,593
15,457,992 15,031,444
8,935,195 8,700,360
11,729,171 11,536,547
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PESRTIRGERAE — BAEST CERTIFIED A TRUE COPY

15. HEEIERH 15. Statement of Compliance

ESITHEE 2015 FEER This 2015 Annual Financial Disclosure Statement contains the applicable disclosures
BEBWENE  CEERESF required by the Banking (Disclosure) Rules and the Supervisory Policy Manual: -
EHEERTE (E8) Bk Guideline on the application of the Banking (Disclosure) Rules issued by the Hong
FHSREHEEREER Kong Monetary Authority.

SEFMZWTE (B8 HA

BIFER RS HIEK -

PSR e B E B The information contained in the disclosure statement is not false or misleading in any
JEE R EREY > L EFERE material respect, and that the operations of the Branch are clearly explained.
FEREA SR E -

B Le Yan
ey Chief Executive

FERITA IR E] — AT
Bank of China Limited - Hong Kong Branch

2016 3 H 31 H
31 March 2016

-15-



