Bank of China Limited — Hong Kong Branch

2016 Annual Financial Disclosure Statement

This is the Annual Financial Disclosure Statement issued by the Branch for the year ended
31 December 2016. The information stated is not audited. It contains the applicable
disclosures required by the Banking (Disclosure) Rules and the Supervisory Policy
Manual: - Guideline on the Application of the Banking (Disclosure) Rules issued by the
Hong Kong Monetary Authority. This statement is readily accessible at our office located at
7/F, Bank of China Tower, 1 Garden Road, Hong Kong.
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BANK OF CHINA LIMITED - HONG KONG BRANCH
FEBRTRIAIRAE — FEIT

1. IRsFE 1. Income statement
HE 20165 BHE 20158
12 B 31 HibEE 12 A 31 HikEE
For the year For the year
ended ended
Bifax 31 December 31 December
Note 2016 2015
BT AT
HK$’000 HK$'000
FIEHBA Interest income 3,631,397 3,225,603
FIEZE Interest expense (3,560,119) (3,054,517)
BFBURA Net interest income 71,278 171,086
HeisE RS WBA Fee and commission income 86,036 54,488
Rt S Fee and commission expense (24,456) (15,751)
EREEEESEA Net fee and commission income 61,580 38,737
RESMNEX ZENS (K518) Net (loss)/gain arising from
e trading in foreign currencies (18,156) 76,767
X EESE (BBE) /i Net (loss)/gain from trading
25 securities (11,734) 1,422
EEHMR FEEHRS Net gain from other trading
activities 8,332 34,652
HET M S 7 RS Net gain from disposal of
available-for-sale securities 14,378 862
HAIERZ S MEREPUREE Net gain from other
non-trading investments 8,082 632
FREBMAEEE(LFTAIESE  Net gain on financial
e T ESUEs instruments designated at
fair value through profit or
loss 273,446 -
BB A Total operating income 407,206 323,358
e Operating expenses 4 (88,034) (85,024)
BRIRERF] Profit before taxation 319,172 238,334
LA Taxation (52,670) (41,640)
EREREF] Profit for the year 266,502 196,694




BANK OF CHINA LIMITED - HONG KONG BRANCH
RS TR AERAT — BEEDT

2. BEAHESR 2. Balance sheet
B 2016 &£ 2016 &£
12631 H 6H30H
ihEed At 31 December At 30 June
Notes 2016 2016
HEEETIT AT
HK$’000 HK$'000
HE Assets
ERGRIT REA SRy Balances with banks and other
4E6R financial institutions 5 29,960,176 28,748,846
ESRIT R EA SR —% Placements with banks and other
+{E BRI ElE financial institutions maturing
hixd between one and twelve months 5 116,761,926 71,372,305
SRIT R H A SRR e Advances to banks and other
financial institutions 5 66,741,465 71,721,719
EEERK Advances to customers 6 777,176 -
R M Trading securities 7 1,506,417 867,247
4SBT E Derivative financial instruments 8 13,327,174 3,713,098
BHEE Investment in securities 9 39,802,410 35,803,216
RS AR A R e Prepayment and other receivables 1,770,750 2,153,978
RIEIRERE Deferred tax assets 15,900 -
WY Total assets 270,663,394 214,380,409
=Tt Liabilities
BITREM SR ER Deposits and balances from banks
Ko EEER and other financial institutions 10 37,329,496 14,386,247
THESMTERE Derivative financial instruments 8 13,605,297 3,406,571
AEBUATHEECEH AR Certificates of deposit in issue
7 ESTTERE designated at fair value through
profit or loss 10,483,246 -
R A BTIEREE Certificates of deposit in issue at
amortised cost 155,243,897 147,109,703
SRR 7 BT RS Debt securities in issue at amortised
% cost ) 53,638,272 48,808,884
TEfTHETE R H 4 & {H Accruals and other liabilities 10 161,715 391,710
FE(THRTE & (% Current tax liabilities 125,898 143,816
BIERTEE Deferred tax liabilities - 1,590
YRINEIEREE Head Office account 10 216,091 117,378
& Total liabilities 270,803,912 214,365,899
BA Equity
g Reserve (140,518) 14,510
AR A Total liabilities and equity 270,663,394 214,380,409
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3. SEETEAEBRFEA 3.Remuneration of Senior Management and Key Personnel
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Remuneration of Senior Management and Key Personnel in 2016 has not yet been
finalised in accordance with the Group’s remuneration policy. The Branch will disclose
the relevant information in the 2017 Interim Financial Disclosure Statement.

4. Operating expenses

Staff costs

Premises and equipment expenses
Telephone and communication
Legal and professional fee

Other operating expenses

BHE 2016 4F BE 2015 8%
12 H 31 HibEE 12 331 gL
For the year ended For the year ended
31 December 31 December
2016 2015

BT BT
HK$'000 HK$'000

54,960 47,077

15,830 8,950

10,393 10,206

361 12,230

6,490 6,561

88,034 85,024
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Amount due from overseas offices

72016 4 7+ 2016 &
125318 6 H30H
At 31 December At 30 June
2016 2016
BT BT
HK$'000 HK$'000
Balances with banks and other
financial institutions, in which:
- due from overseas offices 22,853,448 27,807,728
- due from other banks and
financial institutions 7,106,728 941,118
29,960,176 28,748,846
Placements with banks and other
financial institutions maturing
between one and twelve months,
in which:
- due from overseas offices 116,140,821 69,559,092
- due from other banks and
financial institutions 621,105 1,813,213
116,761,926 71,372,305
Advances to banks and other
financial institutions™, in which:
- due from overseas offices 66,347,871 71,327,977
- due from other banks and
financial institutions 393,594 393,742
66,741,465 71,721,719
Amount due from overseas offices:
- Balances with banks and other
financial institutions 22,853,448 27,807,728
- Placements with banks and other
financial institutions maturing
between one and twelve months 116,140,821 69,559,092
- Advances to banks and other
financial institutions 66,347,871 71,327,977
205,342,140 168,694,797

* As at 31 December 20186, there were no impaired, overdue or rescheduled advances to banks

and other financial institutions (30 June 20186: Nif).



BANK OF CHINA LIMITED - HONG KONG BRANCH
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6. ZESE 6. Advances to customers
UTHREESER 2T The following analysvis of the advances to customers by industry sector is based on
SO HATESETYS the categories with reference to the completion instructions for the HKMA return of
BAEWHEAKBERZSE loans and advances.

BRFROHEHERIEN -

#2016 4 #2016 4
12431 H 6 H30H
At 31 December At 30 June
2016 2016
BT AT
HK$’000 HK$°000
FEHERZEE Loans for use in Hong Kong
THRRsE Industrial, commercial and
financial
- SR - Financial concerns 777,476 -
THIENEE R ZHE The following geographical analysis of advances to customers is based on the
ERSHERBRXGHF locations of the counterparties, after taking into account the transfer of risk. For an
ZEER, » ST R B R advance to customer guaranteed by a party situated in a country different from the
BRE SEFPERZIBRE customer, the risk will be transferred to the country of the guarantor.
AFER R F R E R
B AR EIBRA
ZFATHE -
2016 &£ 72016
12431 H 6 H30H
At 31 December At 30 June
2016 2016
AT BT
HK$'000 HK$’000
i Hong Kong 777,176 -

PR20164E 12 531 B ZEH As at 31 December 2016, the advances to customers were not covered by collateral or

HCeEIRE R E A ERR other security (30 June 2016: Nil).
(2016 46 H30 ( * %)~

R2016 E 12 A 31 H88R As at 31 December 2016, there were no impaired, overdue or rescheduled advances
{H ~ MR EH Y HEER to customers (30 June 2016: Nil).
(20166 H 30 H : &) -
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7. XEMHEE 7. Trading securities
72016 2016 ££
12531 H 630
At 31 December At 30 June
2016 2016
BT BT
HK$’000 HK$’000
R BB Trading securities
- {HBES - Debt securities 1,506,417 867,247
8. fT&E€BTE 8. Derivative financial instruments
#2016 & 2016 £
12 H 31 H 6 H30H
At 31 December At 30 June
2016 2016
BT BT
HK$’000 HK$'000
B8/ BB Contract/notional amounts
EREL Exchange rate contracts 704,612,065 455,167,364
FREY Interest rate contracts 11,709,597 10,164,356
716,321,662 465,331,720
NEEEE Fair value assets
EREY Exchange rate contracts 13,325,967 3,412,872
ey Interest rate contracts 1,207 300,226
13,327,174 3,713,098
NEEERM Fair value liabilities
EREL Exchange rate contracts {13,539,518) (3,408,363)
ey Interest rate contracts (65,779) (208)
{13,605,297) (3,406,571)
TTESM TR ZNFENS There is no effect of valid bilateral netting agreement on the fair values of the
HRAES B SEEERES derivative financial instruments.
Frigg -
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9. JWHFHRE
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9. Investment in securities

72016 £ 2016 4
128318 6 H30H
At 31 December At 30 June
2016 2016
BETT BT
HK$’'000 HK$'000

Available-for-sale securities
- Debt securities 17,551,734 10,237,513
- Certificates of deposit 12,577,503 14,849,091
30,129,237 25,086,604

Held-to-maturity securities

- Debt securities 9,063,150 8,938,370
- Certificates of deposit 610,023 1,778,242
9,673,173 10,716,612
39,802,410 35,803,216
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10. EXFINEEREASS  10. Amount due to overseas offices

72016 £ 42016 £
12831 H 6H30H
At 31 December At 30 June
2016 2016
BT EETT
HK$'000 HK$'000
WITREM SRR Deposits and balances from banks
4R > B and other financial institutions, in
which:
- EERCEINRERR - due to overseas offices 7,292,130 11,157,671
- EEREAPIRTT R bt - due to other banks and financial
institutions 30,037,366 3,228,576
37,329,496 14,386,247
FERTERE R & i > B Accruals and other liabilities, in which:
- EERIEINRER - due to overseas offices 282 191
- HAftsEx - due to others 161,433 391,519
161,715 391,710
RGN RS Amount due to overseas offices:
- SRIT R E M SR - Deposits and balances from
TR R 4E banks and other financial
institutions 7,292,130 11,157,671
- JEGTHETE R et & i - Accruals and other liabilities 282 191
- BONE]GRER - Head Office account 216,091 117,378
7,508,503 11,275,240
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11. Currency concentrations

The following is a summary of the major foreign currency exposures other than

reporting currency. The net options position is calculated based on the basis of

delta-weighted positions of all foreign exchange options contracts.

He0t6E12H 31 H
At 31 December 2016

BUEETEE
Equivalent in million of HK$
SRR
#EiT H Bt W oot EAST Total

US Japanese Australian Pound Singapore Canadian NG Erz foreign

Dollars Yen Dollars Sterling Dollars Dollars Renminbi Euro currencies

181,880 - 3,959 2 2 8 4,361 12,908 203,220

{153,318) - (3,949) - - - (22,357) (3,513) (189,137)

329,209 1,414 19 1,431 - - 333,552 7,007 672,632

(363,566) (1,410) {19) (1,433) - (8)  (308,590) (10,316) (685,342)

3,648 - - - - - (3,984) - (336)

{2,047) 4 10 - 2 - 2,982 86 1,037

20166 H30H
At 30 June 2016
Equivalent in million of HK$

S EEE
%7T B BT BERE  EBThOET SRR Total
US Japanese Australian Pound Singapore Canadian AR e foreign
Dollars Yen Dollars Sterling Dollars Dollars Renminbi Euro  currencies
126,465 1 4,326 4 118 - 11,608 10,301 152,823
(120,637) - (4,319) - (116) - (14,840} (7,058) (146,970)
226,729 46 - 729 - - 220,015 2,868 450,387
(233,512) (46) - (733) - - (215,234) (6,048) (455,573)
28 - - - - - (25) - 3
(927) 1 7 - 2 - 1,524 63 670




BANK OF CHINA LIMITED - HONG KONG BRANCH
FEEMTROARAT — FHEST

12. EfEMERE 12. International claims

BEIERREREEHEE Claims on individual countries or areas, after risk transfer, amounting to 10% or more of
BERRERISHESE the aggregate international claims are shown as follows:
10% LA b7 T -

BR20164£128 318
At 31 December 2016

FESRITRAABAE
Non-bank private sector
FEERAT
SR FEE RS
EPati Non-bank AR
817 Official financial  Non-financial st
Banks sector institutions  private sector Total
E¥EET AREET ANEET BEEHET A EET
HK$'m HK$'m HK$’'m HK$'m HK$'m
P EIA Mainland of China 228,573 (k! 595 7,748 236,927

R20164E6 H530H

At 30 June 2016
FESRITRAARN
Non-bank private sector
FESRIT
BRI et
Bk Non-bank ThAERE
$RIT Official financial Non-financial st
Banks sector institutions private sector Total
HErEET BT ET BEEHET A ET BEEETT
HK$'m HK$'m HKS'm HK$'m HK$'m
o B A Mainland of China 185,033 141 605 7,441 193,220

-10-



BANK OF CHINA LIMITED - HONG KONG BRANCH
PESRTRRIAEIRAE - FHEST

13. JESRTTAYAHEERZ& 13, Non-bank Mainland exposures
&

20164128 315
At 31 December 2016

SER#R REAMRN HEAERI
HE HI R AR R RE

tems in On-balance Off-balance LR AR
the HKMA sheet sheet Total
return exposure exposure exposure
BT BT ARETT
HK$’000 HK$'000 HK$’000
PR PRBERE Central government, central
BSHE - HIFB AR government-owned entities
EREHE and their subsidiaries and
joint ventures 1 6,929,401 - 6,929,401
HOHEUE ~ HABEEE Local governments, local
Byt - HIEBATIR government-owned entities
BB and their subsidiaries and
joint ventures 2 2,731,842 - 2,731,842
o BN B R A E PRC nationals residing in
HEPIRE AR - BT Maintand or other entities
BABREHMRE incorporated in Mainland and
their subsidiaries and joint
ventures 3 1,468,604 - 1,468,604
FEfEE R E—TEp Other entities of central
BRI st government not reported in
item 1 above 4 - - -
FEFEE LB g s Other entities of local
B PR A governments not reported in
item 2 above 5 620,756 - 620,756
PR MNE RS PRC nationals residing outside
PRI - RN Mainland or entities
HHEE incorporated outside
Mainland where the credit is
granted for use in Mainland 6 31,713 - 31,713
AR S EHEEER Other counterparties where the
B BIESRTTHIAH exposures are considered to
BEReRiE be non-bank Mainland
exposures 7 - - .
dazt Total 8 11,782,316 - 11,782,316
RS RN R Total assets after provision 9 271,355,796
HEAMBRRRE On-balance sheet exposures as
{EEEEEE S percentage of total assets 10 4.34%

-11 -



BANK OF CHINA LIMITED - HONG KONG BRANCH
FESRITITAIRAT — BHRIT

13. JESRITRYAHEERR R
& (8D

13. Non-bank Mainland exposures (continued)

Fr2016 6 A 30H

At 30 June 2016
sERRE FTEAHSERN HEAHERS)
HE B E bR ARG BB\ R
Items in On-balance Off-balance B RRRIE
the HKMA sheet sheet Total
return exposure exposure exposure
AT AT AT
HK$'000 HK$'000 HK$'000
PRERT - PREERE Central government, central
BT - HIMBATIR government-owned entities
EHEEE and their subsidiaries and
joint ventures 6,529,995 - 6,529,995
H T ERT ~ M BUN S Local governments, local
ROt - HBAE R government-owned entities
B and their subsidiaries and
joint ventures 3,056,526 - 3,056,526
FESHARRREME PRC nationals residing in
SRAEE RIS - KT Mainland or other entities
BRI RESEDE incorporated in Mainland and
their subsidiaries and joint
ventures 696,284 - 696,284
TEEE LM E—IE PR Other entities of central
BUF AR E i government not reported in
item 1 above - - -
REEfE E s T Ig Other entities of local
BURFAIRYE ists governments not reported in
item 2 above 168,746 - 168,746
TP BRI SNE RS PRC nationals residing outside
SEHISRE - RS Mainland or entities
RS E incorporated outside
Mainland where the credit is
granted for use in Mainland - - -
HxX S FmmE R Other counterparties where the
WEHR IR TR exposures are considered to
Eg RS be non-bank Mainland
exposures - - -
4Rzt Total 10,451,551 - 10,451,551
USRI EEE Total assets after provision 214,945,754
REBHEENNERERE On-balance sheet exposures as
{EEEREE L percentage of total assets 4.86%

12
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14. JRENEGERFEER

14. Liquidity maintenance ratio

B Ry 9E

RENESEF LAV ISR
ERER SRR R
ZEERMRMHRENEA
D £ ekl SRBSHIER:Y
R FESETE -

FoTEEeN - REE -
BRI B R - B
BITRITREEER  TER
EEREERE A  THRE
REpE R EREAIRIE R
214 FlEseERREMRER
EHBORTIRSE BB IERR
- ISR EEEERD
HREEE  HREARAKE
7 - BOITEMSEEREIE
BRI  HERETE
ST -

Average value of liquidity

maintenance ratio

HZE 20165

12 B 31 BkEERE
For the year ended
31 December

2016

HZE 2015 4

12 431 HIbERE
For the year ended
31 December
2015

34,218.03%

2,873,597.42%

The average value of liquidity maintenance ratio is calculated based on the arithmetic
mean of the average value of liquidity maintenance ratio for each calendar month as
reported in the HKMA return of liquidity position submitted for the reporting period.

Seeking at all times to balance safety, liquidity, and profitability, and following Head
Office and regulatory requirements, the Branch developed an improved liquidity risk
management system and upgraded its liquidity management function in a
forward-looking and scientific manner. The Branch formulated sound liquidity risk
management policies and contingency plans. It also strengthened management on
high-quality liquidity assets, such as high-grade bonds investments, to balance risk and
return. The Branch continued to improve its liquidity stress-testing scheme and

conducted stress tests on a guarterly basis.

-13-
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15. Consolidated bank information

This note represents the consolidated bank information for the Bank of China Limited

Group.

{a) Capital and capital adequacy ratio

2016 &£ 02016 &£
1273318 6 H30H
At 31 December At 30 June
2016 2016
AREEET AR¥EET
RMB’'m RMB'm
Consolidated amount
of shareholders' funds 1,411,682 1,348,236
Consolidated capital adequacy ratio™ 14.28% 13.91%

* The consolidated capital adequacy ratios are calculated under the advanced approaches in

accordance with Capital Rules for Commercial Banks (Provisional) and related regutations.

(b) Other financial information

BE 2016 %

12§ 31 Hib&EE
For the year ended
31 December

BE 2015 &

12 31 HibEE
For the year ended
31 December

2016 2015

AREEET AREEET

RMB'm RMB'm
Profit before taxation 222,412 231,571

2016 £ n 2016 &

1285318 6H30H

At 31 December At 30 June

2016 2016

AREEEET ARWEERT

RMB'm RMB'm
Total assets 18,148,889 17,601,267
Total liabilities 16,661,797 16,180,964
Total loans and advances 9,735,646 9,506,567
Total customer deposits 12,939,748 12,551,850

-14 -
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16. R EHIEREA 16. Statement of Compliance

BATFRGEE 2016 EEER This 2016 Annual Financial Disclosure Statement contains the applicable disclosures
TRy CaiEEMS required by the Banking (Disclosure) Rules and the Supervisory Policy Manual: -
BWHEIRITE (EE) BRI Guideline on the application of the Banking (Disclosure) Rules issued by the Hong
EHRSRETBEMNEETR Kong Monetary Authority.

RFM SBT3 (W) R

HIFEFES IAYEEK -

M B T T L3 The information contained in the disclosure statement is not false or misleading in any

e e E AN W HER material respect, and that the operations of the Branch are clearly explained.
FRREASYITRYELE -

SEE Le Yan
oiaisd Chief Executive

PERITR (G EIRELNE] — EEST
Bank of China Limited - Hong Kong Branch

201743 F31 H
31 March 2017
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