Bank of China Limited — Hong Kong Branch

2017 Annual Financial Disclosure Statement

This is the Annual Financial Disclosure Statement issued by the Branch for the year ended
31 December 2017. The information stated is not audited. it contains the applicable
disclosures required by the Banking (Disclosure) Rules and the Supervisory Policy
Manual: - Guideline on the Application of the Banking (Disclosure) Rules issued by the
Hong Kong Monetary Authority. This statement is readily accessible at our office located at
7/F, Bank of China Tower, 1 Garden Road, Hong Kong.
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BANK OF CHINA LIMITED - HONG KONG BRANCH
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1. W2sH 1. Income statement
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Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fee and commission income

Net loss arising from trading in
foreign currencies

Net gain/(loss) from trading
securities

Net gain from other trading
activities

Net gain from disposal of
available-for-sale securities

Net gain from other
non-trading investments

Net (loss)/gain on financial
instruments designated at
fair value through profit or
loss

Total operating income

Operating expenses

Profit before taxation

Taxation

Profit for the year

BE 20174 BT 2016 4
12 B 31 Hib& 12 A 31 AR
For the year For the year
ended ended
R 31 December 31 December
Note 2017 2016
BT BETT
HK$’000 HK$'000
10,933,564 3,631,397
(8,081,860) (3.560,119)
2,851,704 71,278
104,659 86,036
(44,839) (24,456)
59,820 61,580
(1,119,576) (18,156)
27,416 (11,734)
17,681 8,332
10,607 14,378
12,913 8,082
{232,185) 273,446
1,628,380 407,206
4 (122,539) (88,034)
1,505,841 319,172
{247,997) (52,670)
1,257,844 266,502




BANK OF CHINA LIMITED - HONG KONG BRANCH

PERTIREERAE — FTEIMT
2. KEGBESE 2. Balance sheet
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Assets

Balances with banks and other
financial institutions

Placements with banks and other
financial institutions maturing
between one and twelve months

Advances to banks and other
financial institutions

Trading securities

Derivative financial instruments

Investment in securities

Prepayment and other receivables

Deferred tax assets

Total assets

Liabilities

Deposits and balances from banks
and other financial institutions

Derivative financial instruments

Certificates of deposit in issue
designated at fair value through
profit or loss

Debt securities in issue designated
at fair value through profit or loss

Certificates of deposit in issue at
amortised cost

Debt securities in issue at amortised
cost

Accruals and other liabilities

Current tax liabilities

Head Office account

Total liabilities

Equity
Reserve

Total liabilities and equity

2017 £ n2017 &

125 31 H 6H30H

Pzt At 31 December At 30 June
Notes 2017 2017
BT BT

HK$'000 HK$'000

5 28,641,518 202,923,142
5 166,924,669 126,010,636
5 70,803,437 65,715,409
6 3,958,443 911,111
7 12,134,572 6,942,965
8 66,548,173 50,547,693
13,630 2,414,077

28,943 13,644

349,053,385 455,478,677

9 69,384,521 224,380,945
7 11,671,937 7,652,708
31,925,875 12,182,819

2,347,620 2,353,011

131,332,624 130,102,151

100,535,072 77,445,193

9 276,420 431,623
314,503 234,149

9 1,458,661 786,009
349,244,233 455,568,608

{190,848) (89,931)

349,053,385 455,478,677
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3. BEREEABRIEEA 3.Remuneration of Senior Management and Key Personnel
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Remuneration of Senior Management and Key Personnel in 2017 has not yet been
finalised in accordance with the Group’s remuneration policy. The Branch will disclose
the relevant information in the 2018 Interim Financial Disclosure Statement.

4. Operating expenses

Staff costs

Premises and equipment expenses
Telephone and communication
Legal and professional fee

Other operating expenses

BE 2017 £ EE 2016
12 8 31 Hib&EE 12 B 31 HibEE
For the year ended For the year ended
31 December 31 December
2017 2016

HRETR EHETIT
HK$’000 HK$'000

63,044 54,960

17,272 15,830

13,310 10,393

20,349 361

8,564 6,490

122,539 88,034
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5. ERCEIMNBERNESEIE 5. Amount due from overseas offices
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Balances with banks and other
financial institutions, in which:
- due from overseas offices
- due from other banks and
financial institutions

Placements with banks and other
financial institutions maturing
between one and twelve months,
in which:

- due from overseas offices
- due from other banks and
financial institutions

Advances to banks and other
financial institutions®, in which:
- due from overseas offices
- due from other banks and
financial institutions

Amount due from overseas offices:

- Balances with banks and other
financial institutions

- Placements with banks and other
financial institutions maturing
between one and twelve months

- Advances to banks and other
financial institutions

12017 £ #2017 4
128319 6H30H
At 31 December At 30 June
2017 2017
BT BT T
HK$’000 HK$'000
20,446,484 147 477,426
8,195,034 55,445,716
28,641,518 202,923,142
166,322,999 126,010,636
601,670 B
166,924,669 126,010,636
69,770,710 65,319,276
1,032,727 396,133
70,803,437 65,715,409
20,446,484 147,477,426
166,322,999 126,010,636
69,770,710 65,319,276
256,540,193 338,807,338

* As at 31 December 2017, there were no impaired, overdue or rescheduled advances o banks

and other financial institutions (30 June 2017 Nil).
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6. Trading securities

Trading securities
- Debt securities
- Certificates of deposit

7. Derivative financial instruments

Contract/notional amounts
Exchange rate contracts
Interest rate contracts

Fair value assets
Exchange rate contracts
interest rate contracts

Fair value liabilities
Exchange rate contracts
Interest rate contracts

H2017 & 02017 &=
128318 6 H30H
At 31 December At 30 June
2017 2017
BETT BT
HK$’'000 HK$’000
400,608 911,111
3,657,835 -
3,958,443 911,111
2017 &£ 2017 &£
125318 6H30H
At 31 December At 30 June
2017 2017
HBETIT AT
HK$'000 HK$'000
686,647,578 989,813,112
17,723,268 16,953,437
704,370,846 1,006,766,549
12,107,114 6,887,747
27,458 55,218
12,134,572 6,942,965
{11,545,563) (7,623,477)
(126,374) (29,231)
{11,671,937) (7,652,708)

There is no effect of valid bilateral netting agreement on the fair values of the

derivative financial instruments.
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8. Investment in securities

Available-for-sale securities
- Debt securities
- Certificates of deposit

Held-to-maturity securities
- Debt securities
- Certificates of deposit

2017 2017 &£
128318 6H308
At 31 December At 30 June
2017 2017
BETTT BT
HK$'000 HK$'000
33,565,858 24,484 313
25,827,037 17,622,712
59,392,895 42,007,025
7,155,278 8,501,554
- 39,114
7,155,278 8,540,668
66,548,173 50,547,693
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9. HEBINBEBERSIE 9. Amount due to overseas offices

2017 &£ 2017 &£
12831 H 6 H30H
At 31 December At 30 June
2017 2017
BT BETT
HK$’000 HK$'000
SRTREMSEISHE  E8 R Deposits and balances from banks
Gtk B and other financial institutions, in
which:
~ GERCRINRERE - due to overseas offices 46,095,965 170,254,905
- GEREANERTT R S R - due fo other banks and financial
institutions 23,288,556 54,126,040
69,384,521 224,380,945
e R M ER B Accruals and other liabilities, in which:
- $EEINRER - due to overseas offices 2,225 801
- Hunggx - due to others 274,195 430,822
276,420 431,623
EXRIBMEBERNSHE Amount due to overseas offices:
- ST RHEAL S R - Deposits and balances from
R R AR banks and other financial
institutions 46,095,965 170,254,905
- FETHCE R A S - Accruals and other liabilities 2,225 801
- ERINTIEREE - Head Office account 1,458,661 786,009
47,556,851 171,041,715
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10. Currency concentrations

TRIHEBRHERBINIE The following is a summary of the major foreign currency exposures other than
FhE b - WA IR ETIHR reporting currency. The net options position is calculated based on the basis of
BRIEINENRAY Y THEH delta-weighted positions of all foreign exchange options contracts.

EIAERE e ) BT -

Spot assets

Spot liabilities

Forward
purchases

Forward sales

HAREAL)$%E  Net options

(%) /& Net (short)long

HIPH
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position

position

Spot assets
Spot liabilities
Forward
purchases
Forward sales
Net options

position

Net long/(short)

position

H20174£128 31 H
At 31 December 2017

AEETEE
Equivalent in million of HK$

HAthohgr SMESUEER

E- BHE BT LR Other Total
US Japanese Australian Pound ARH BiiE foreign foreign
Dollars Yen Dollars Sterling Renminbi Eurc currencies currencies
238,408 1 997 1 30,460 31,259 2 301,128
{191,131} (69) {995) - (68,338) (16,039) - {276,573)
306,047 647 17 2,631 329,379 11,041 - 649,762
{354,304) {561) {17) (2,632) (288,806} {25,937) - (672,257)
81 - - - (74) - - 7

(899) 18 2 - 2,620 324 2 2,087

K217 6830
At 30 June 2017
AEEETEE
Equivalent in million of HK$

HAtr b MR

ET B E BT oEpE Other Total

US Japanese Australian Pound ARHE ¢ foreign foreign
Dollars Yen Dollars Sterling  Renminbi Euro currencies currencies
225,738 75 1,141 1 163,382 24,975 2 415,314
(330,027) - {(1,135) - (63,396) (15,064) - (399.622)
530,294 1,303 48 2,831 409,338 13,386 1 957,201
(426,221) (1,370) (54) {2.832) (516,699) (23,013) (24) (970,213)
2,403 - - - (2,387) - - 16
2,187 8 - - 238 284 (21) 2,696
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PESRTRMARAT — TELT

11. EpsEE 11. International claims

BHER HEEE R Claims on individual countries/regions, after risk transfer, amounting to 10% or more of
BHEB RSB AHESE the aggregate international claims are shown as follows:
10% LA L BT ¢

B20174E128 31 H
At 31 December 2017

FESRITRAAME S
Non-bank private sector
JESRT
SR e
WL Non-bank FLAMHE
$RIT Official financial  Non-financial &EEt
Banks sector institutions  private sector Total
AEEET BWEET BYEEET EEEERT HEEET
HK$'m HK$'m HK$'m HK$'m HK$m
FER  Mainland of China 306,984 60 3,310 9,109 319,463
HHE Hong Kong 10,946 - - 8 10,954

#2017 46 H30H

At 30 June 2017
JEERITRANAB Y
Non-bank private sector
JESRIT
SRS eSS
B Non-bank FAAEE
BT Official financial Non-financial =t
Banks sector institutions private sector Total
BEEETT BEEET HEEET BEEETT BWEET
HK$'m HK$'m HK$'m HK$'m HK$'m
hEAHE  Mainland of China 371,495 57 846 8,361 380,759
i Hong Kong 55,457 - 402 386 56,245
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FEERTTROARAT — FHST
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12. Non-bank Mainland exposures

P2017E128 318
At 31 December 2017

sEREE REARER REAHRRI)
HE HYE\BR AR IR R
ltems in On-balance Off-balance EE SR
the HKMA sheet sheet Total
return exposure exposure exposure
BEETT BT BT
HK$’000 HK$'000 HK$’000
R PR Central government, central
RUH - HINBABI R government-owned entities
BREE and their subsidiaries and
joint ventures 9,824,039 - 9,824,039
ST ~ S BEE Local governments, local
BB - HINBAE R government-owned entities
= i and their subsidiaries and
joint ventures 1,758,272 - 1,758,272
hEFE A E R H A PRC nationals residing in
BRI SR b - Mainland or other entities
B RER R incorporated in Mainland and
their subsidiaries and joint
ventures 1,189,916 - 1,189,916
FaEE BT Other entities of central
BRI R government not reported in
item 1 above - - -
s bl T IE T Other entities of local
BT fh il governments not reported in
item 2 above 278,592 - 278,592
T EEE S B R E S PRC nationals residing outside
R RIBREE 0 AR Mainland or entities
RHEE incorporated outside
Mainland where the credit is
granted for use in Mainland - - -
HAEX FEFmmEEEE Other counterparties where the
BHE B RRITHIA exposures are considered to
BRI be non-bank Mainland
exposures - - -
dRET Total 13,050,819 - 13,050,819
IR RS RV EE LR Total assets after provision 349,873,184
B A ERENR RS RN On-balance sheet exposures as
{SEEWET YL percentage of total assets 3.73%

-10 -
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HESRITRIEIRAE — BELT

12. FESRTTHI PO A B AR
& (8D

12. Non-bank Mainland exposures (continued)

B2017E6 H30H

At 30 June 2017
sEENE  AEAMEA WEAER)
HH BB RIS B R AR I
ltems in On-balance Off-balance R GRYE
the HKMA sheet sheet Total
return exposure exposure exposure
BEWTIT T BT
HK$'000 HK$'000 HK$'000
PRERT ~ PREUEEE Central government, central
HIHRS « HERATIR " government-owned entities
=y wi and their subsidiaries and
joint ventures 1 8,135,358 - 8,135,358
B 5B - H OB S Local governments, local
B - HINB AT R government-owned entities
EHbHE and their subsidiaries and
joint ventures 2 2,648,741 - 2,648,741
H BRI A R EC AT PRC nationals residing in
BRI - I Mainland or other entities
BAoERERLE incorporated in Mainland and
their subsidiaries and joint
ventures 3 1,148,922 - 1,148,922
TEFEE LE—EH PR Other entities of central
ERRT IO A AR government not reported in
itemn 1 above 4 - - -
NEEE DI IS Other entities of local
BUFAIRIE A% governments not reported in
item 2 above 5 528,720 - 528,720
IR NE REESES PRC nationals residing outside
LR > A Mainland or entities
AREE incorporated outside
Mainiand where the credit is
granted for use in Mainland 6 239,699 - 239,699
HZ SHFmEEER Other counterparties where the
R RIEIRITRIPIIE exposures are considered to
R be non-bank Mainland
exposures 7 - - .
it Total 8 12,701,440 - 12,701,440
IR SRR s Total assets after provision 9 455,825,978
RWEABBINESRE On-balance sheet exposures as
EREGEEE S percentage of total assets 10 2.79%

-11-
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FESRTRGARAT — FHEMMT

13. JiEhtkeERrtER

13. Liquidity maintenance ratio
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Average value of liquidity

maintenance ratio

BE 2017 =

12 A 31 HibEE
For the year ended
31 December

2017

BHE 2016 F

12 B 31 HiLEE
For the year ended
31 December
2016

14,569.75%

34,218.03%

The average value of liquidity maintenance ratio is calculated based on the arithmetic
mean of the average value of liquidity maintenance ratio for each calendar month as
reported in the HKMA return of liquidity position submitted for the reporting period.

Seeking at all times to balance safety, liquidity, and profitability, and following Head
Office and regulatory requirements, the Branch developed an improved liquidity risk
management system and upgraded its liquidity management function in a
forward-looking and scientific manner. The Branch formulated sound liquidity risk
management policies and contingency plans. it also strengthened management on
high-quality liquidity assets, such as high-grade bonds investments, to balance risk and
return. The Branch continued to improve its liquidity stress-testing scheme and

conducted stress tests on a quarterly basis.

-12-
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14.

BEHRDTT

Consolidated bank information

This note represents the consolidated bank information for the Bank of China Limited

Group.

(a) Capital and capital adequacy ratio

72017 £ w2017 &£
12831 H 6H30H
At 31 December At 30 June
2017 2017
ARBBEET ARBEET
RMB'm RMB'm
Consolidated amount
of shareholders’ funds 1,496,016 1,451,378
Consolidated capital adequacy ratio* 14.19% 13.41%

* The consolidated capital adequacy ratios are calculated under the advanced approaches in

accordance with Capital Rules for Commercial Banks (Provisional) and related regulations.

(b) Other financial information

BE 2017 &£ HZE 2016 &

128 M HILERE 12 A 31 Hib&E

For the yearended  For the year ended

31 December 31 December

2017 2016

ARMEET AREEET

RMB'm RMB'm
Profit before taxation 222,903 222,412

2017 &£ 72017 &£

128318 6 H30H

At 31 December At 30 June

2017 2017

AREEET ARBEET

RMB'm RMB'm
Total assets 19,467,424 19,425,980
Total liabilities 17,890,745 17,898,108
Total loans and advances 10,644,304 10,426,548
Total customer deposits 13,657,924 13,732,059

-13-
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FEBRTRMAERAT — FEIMT

15. HEEIEREA 15. Statement of Compliance

FATHEE 2017 EEFE This 2017 Annual Financial Disclosure Statement contains the applicable disclosures
B BERE  CREEEST required by the Banking (Disclosure) Rules and the Supervisory Policy Manual: -
HFARIRTTE (BB BHIR Guideline on the application of the Banking (Disclosure) Rules issued by the Hong
EHSCHEHGREEEER Kong Monetary Authority.

REMZ TR (B #HAl

HIFERITES IHYEK -

BLES B R RT3 B The information contained in the disclosure statement is not false or misleading in any
FEERER RSN WHES material respect, and that the operations of the Branch are clearly explained.
FREEARSIITHIELE -

fotiige Chief Executive

FEIIRITR T IR LN B ~ BT
Bank of China Limited - Hong Kong Branch

2018 3 H29 H
29 March 2018
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