Bank of China Limited — Hong Kong Branch

2019 Annual Financial Disclosure Statement

This is the Annual Financial Disclosure Statement issued by the Branch for the year ended
31 December 2019. The information stated is not audited. It contains the applicable
disclosures required by the Banking (Disclosure) Rules and the Supervisory Policy
Manual: - Guideline on the Application of the Banking (Disclosure) Rules issued by the
Hong Kong Monetary Authority. This statement is readily accessible at our office located at
7/F, Bank of China Tower, 1 Garden Road, Hong Kong. This statement can also be viewed
on the website of Bank of China Limited
{http://www.boc.cn/en/aboutboc/ab6/201809/t20180928_14267748.himl). Bank of China
Limited is a joint stock company incorporated in the People’s Republic of China with
limited liability.
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BANK OF CHINA LIMITED - HONG KONG BRANCH
FRERTRMABRAT — FEIT

1. 55 1. Income statement
BHE 2019 F EE 2018
128 31 BIEEE 12 H 31 Hib=#EE
For the year For the year
ended ended
fiEE 31 December 31 December
Notes 2019 2018
AT BT
HK$'000 HK$'000
FlEUA Interest income 8,831,269 12,748,003
FIE Interest expense (8,709,308) (12,328,011)
SEFEULA Net interest income 121,961 418,992
Ag B MU A Fee and commission income 94,887 92,531
[i550:3= ddlicprdtas) Fee and commission expense (44,792) (43,019)
BREE RASWA Net fee and commission income 50,095 49,512
PN EEETAIEES 22 Net gain on financial
TR instruments at fair value
through profit or loss 4 552,259 610,961
BB UANEEE(LETARME  Net gain/(loss) from disposal
SRR Z a2 IS of investment in securities at
VY i) fair value through other
comprehensive income 46,709 (57,040)
LUgsRERst By &AM Netloss on financial liabilities
G at amortised cost {15) -
ERARBUT A Total operating income 771,009 1,022,425
B RHRE Net reversal of impairment
allowances 10,959 2,724
AT PN Net operating income 781,968 1,025,149
HBLH Operating expenses 5 {106,280) (108,358)
EiRanRF Profit before taxation 675,688 916,791
M Taxation (112,096) (153,676)
EFERF Profit for the year 563,592 763,115
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FEERITI I ARAE — BEIT

2. BEAEE 2. Balance sheet
72019 £ 2019 4
12H31H 6 H30H
FifEE At 31 December At 30 June
Notes 2019 2019
BT T
HK$'000 HK$'000
RE Assets
FERGRTT B H 2 gy Balances with banks and other financial
GEes institutions 6 31,286,220 26,200,829
TERh R ERTT RS R Balances with central bank 11 -
TESRIT R E A SR — = Placements with banks and other
+ {8 B R EHE financial institutions maturing
e between one and twelve months 6 90,596,114 80,129,157
AREEMNHEE(LET AR Placements with banks and other
57 SRIT R HAth & R bR financial institutions designated at fair
-+ EHEREEE value through profit of loss maturing
BHTEI between one and twelve months 6 332,265 -
SRIT R HAth SR B Advances to banks and other financial
institutions 6 48,330,055 56,655,484
PIAPEE{ LR AER S Financial assets at fair value through
BOREE profit or loss 7 22,198,107 25,286,866
T emTE Derivative financial instruments 8 6,831,913 6,367,480
HBHEE Investment in securities g 53,043,800 69,379,641
Y~ B RER Properties, plant and equipment 20,088 26,012
TR R H AR T Prepayment and other receivables 6 97,504 8,343,920
R Total assets 252,736,077 272,389,389
=i Liabilities
FIE RN EE( AR Deposits and balances from banks and
R IRIT R EAM SRR other financial institutions designated
ZIER R EE RS at fair value through profit or loss 16,650,192 6,853,390
DA RS T B 7 SRIT R Deposits and balances from banks and
fb SRR > TR R A other financial institutions at
amortised cost 10 33,653,992 54,368,539
ST R Derivative financial instruments 8 6,716,671 5,920,153
FEBUNPHEE( AR Certificates of deposit in issue
2 EEBITIERE designated at fair value through profit
or loss 19,888,236 25,087,593
FERBLAEEEBLSTAR Debt securities in issue designated at
R CEBTHEGES fair value through profit or loss 16,625,184 16,678,556
USSR AST R Z B 81TE Certificates of deposit in issue at
R amortised cost 63,663,728 51,929,338
Dl ekp A s T B2 BT Debt securities in issue at amortised
b e cost 93,911,179 105,706,067
FEfTHRTE e HL At & Accruals and other liabilities 10 235,969 4,860,191
FETIRIEE Current tax liabilities 106,974 28,774
PEIERTHE Deferred tax liabilities 4,424 15,665
=ik Total liabilities 251,456,549 271,448,166
"E Equity
fEfE Reserve 1,279,528 941,223
R A ARE Total liabilities and equity 252,736,077 272,389,389
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HEERITRMDERAE — TEST

3. SEEEABRFEA 3. Remuneration of Senior Management and Key Personnel
= EpEIE

RIS EEEFEMEGIE T4 Remuneration of Senior Management and Key Personnel in 2019 has not yet been
21T 2019 ENEEEEAR finalised in accordance with the Group’s remuneration policy. The Branch will disclose
EERABREFITE the relevant information in the 2020 Interim Financial Disclosure Statement.

satE - HHFTRNE R 2020

FRIE BT

e -

4. DIANFESE{LETAIE 4. Net gain on financial instruments at fair value through profit
W2 R T RS or loss

BE 20194 = 2018 &
128 M BHIEEE 12 A 31 BitEE
For the year ended For the year ended
31 December 31 December
2019 2018
BT AT
HK$'000 HK$'000

HEFMNEAZ SRR Net gain arising from trading in
foreign currencies 319,844 410,250

REFHEX SR RIEBHN Net gain on securities held for trading

Elve S purpose 393,398 197,927
REHMIT BIETIRYRESE Net loss from other trading activities (247,381) (4,405)

HAIER SRR UZE Net gain from other non-trading
investments 86,398 7,189
552,259 610,961

5. REFH 5. Operating expenses

BHE 20194 WE 2018
128 31 HibER 12 H 31 BikERE
For the year ended For the year ended
31 December 31 December
2019 2018
AT T BT
HK$’000 HK$'000
NEEH Staff costs 62,743 58,743
BERHH Premises and equipment expenses 5,466 16,916
g ] Depreciation 11,848 -
T sE MR Telephone and communication 13,448 12,650
EERREENSERE Legal and professional fee 5,899 11,266
Hih s Other operating expenses 6,876 8,783
106,280 108,358
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PEISRITRR A IRAE]

EHEIT

6. ERCEB/MNREEASEE 6. Amount due from overseas offices

TERRIT R S R %5
b

- FEROEINE R

- TERCEHSRIT R SRS

FEIRIT R AR — 2+
ZER AR E TR

i

- FRUEBSNER
- FRHEMST R SR

FRIE R AN EE(LST AL
ZIRITREAM SRR —2
BB NEE Y e
it

- EHSMEER
- TERCRT R R

SEAT LA T S
Erp
- RSN
- TERCEL SR B S

o P PR MR
Hip
- TERUBAMETE
- Sty

Balances with banks and other
financial institutions, in which:
- due from overseas offices
- due from other banks and
financial institutions

Placements with banks and other
financial institutions maturing
between one and twelve months,
in which:

- due from overseas offices
- due from other banks and
financial institutions

Placements with banks and other
financial institutions designated at
fair value through profit of loss
maturing between one and twelve
months, in which:

- due from overseas offices
- due from other banks and
financial institutions

Advances to banks and other
financial institutions*, in which:

- due from overseas offices
- due from other banks and
financial institutions

Prepayment and other receivables,
in which:
- due from overseas offices
- others

72019 &£ 72019 4
128315 6 H30H
At 31 December At 30 June
2019 2019
AT BT
HK$'000 HK$'000
29,572,779 20,209,006
1,713,441 5,991,823
31,286,220 26,200,829
90,596,114 80,105,585
- 23,572
90,596,114 80,129,157
332,265 -
332,265 .
48,330,055 56,655,484
48,330,055 56,655,484
59,006 81,844
38,498 8,262,076
97,504 8,343,920
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D BRI TRR B IR A S

6. FRUBINREBEAIEE 6.

(8D

FRUBI MRS

- ST R R
HY&EER

- TESRTT B A R —
E+IBEARERZ
TEHHTEIR

- REBULSFEELIA
BT TR HAM S
idise v ey i )5
PUE 2 2B B

- BRAT R EAth S BN EERK

- R AR EAIESRER

* 2019512 H 31 H o 8ER
1 - A A ST R B S
BLISHEEGR (2019426 H 30 H ¢
fi&)e

BET
Amount due from overseas offices (continued)
7 2019 &£ #2019 &£
128 31(H 6 H30H
At 31 December At 30 June
2019 2019
BT HERTTT
HK$’000 HK$'000
Amount due from overseas offices:
- Balances with banks and other
financial institutions 29,572,779 20,208,006
- Placements with banks and other
financial institutions maturing
between one and twelve months 90,596,114 80,105,585
- Placements with banks and other
financial institutions designated
at fair value through profit of loss
maturing between one and
twelve months 332,265 -
- Advances to banks and other
financial institutions 48,330,055 56,655,484
- Prepayment and other
receivables 59,006 81,844
168,890,219 157,051,919

* As at 31 December 2019, there were no impaired, overdue or rescheduled advances to banks

and other financial institutions (30 June 2019; Nil).
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7. LUATEZEH AL
W HRHE

S SHS
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- TR

FE RN PEELIT AL
ZERAE
- TR

7.

N S
BEIT
Financial assets at fair value through profit or loss
7?2019 & 2019 E
12H 31 H 6 H30H
At 31 December At 30 June
2019 2019
BT AT T
HK$’000 HK$'000
Trading securities
- Debt securities 2,667,332 404,568
- Certificates of deposit 396,433 3,213,671
3,063,765 3,618,239
Financial assets designated at fair
value through profit or loss
- Debt securities 10,104,980 6,276,498
- Certificates of deposit 9,029,362 15,392,129
19,134,342 21,668,627
22,198,107 25,286,866
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b BT AR 5]
8. fTEemTA

S e

HEREY
FEaH

N
HeR 4y
Fls e

AAEERH
BB
IS

TEER T RZ AEEIE
HEHNSEEPHRERGH

IZ 2

EHEST

Contract/notional amounts
Exchange rate contracts
Interest rate contracts

Fair value assets
Exchange rate contracts
interest rate contracts

Fair value liabilities
Exchange rate contracts
Interest rate contracts

8. Derivative financial instruments

7 2019 £ 72019 £
1283185 6H30H

At 31 December At 30 June
2019 2019

BT BRI
HK$'000 HK$'000
905,208,565 1,141,517,309
19,260,992 21,937,105
924,469,557 1,163,454,414
6,742,481 6,281,626

89,432 85,854

6,831,913 6,367,480
(6,547,038) (5,652,018)
(169,633) (268,135)
(6,716,671) (5,920,153)

There is no effect of valid bilateral netting agreement on the fair values of the

derivative financial instruments.



BANK OF CHINA LIMITED - HONG KONG BRANCH
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9. BEIGE 9. Investment in securities
R 201948 20194
12H 31 H 6 H308
At 31 December At 30 June
2019 2019
BRI BETIT
HK$'000 HK$'000
BIANEE S L AR 2R Investment in securities at fair value
FEvd i r 2 through other comprehensive
income
- (HEEE - Debt securities 32,026,420 32,133,880
- TFEGE - Certificates of deposit 17,324,545 33,335,533
49,350,965 65,469,413
DSR2 A Investment in securities at amortised
cost
- B E - Debt securities 3,693,433 3,910,994
- BE AR - Impairment allowances (598) (7686)
3,692,835 3,910,228
53,043,800 69,379,641
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PEERITIRMDERAT —
10. SEXBINREERENSEE 10

Dgerpcast B2 ST oA
SRR R R AR B
o

ERBS MR

G R AN IRYT R SRR

FERTHRTE R R (8 - &P
- BRIEINRER
- Hith

BRSNS R
- DUBORRCART B Z ST R
HA SRS 2 17K
&R
- FEMTRRIE R At B 5

BROT
Amount due to overseas offices
2019 & 2019 £
128318 6 H30H
At 31 December At 30 June
2019 2019
HRTT BT
HK$’000 HK$'000
Deposits and balances from banks
and other financial institutions at
amortised cost, in which:
- due to overseas offices 11,884,399 30,470,033
- due to other banks and financial
institutions 21,769,593 23,898,506
33,653,992 54,368,539
Accruals and other liabilities, in which:
- due to overseas offices 2,271 2,120
- others 233,698 4,858,071
235,969 4,860,191
Amount due to overseas offices:
- Deposits and balances from
banks and other financial
institutions at amortised cost 11,884,399 30,470,033
- Accruals and other liabilities 2,271 2,120
11,886,670 30,472,153
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SRR SRA TR AR A ]
1. B8Rk

TRIHEREE RSN E
THNEERS - BIRERUREUIR
BRTEINESIGHZ T15H
EIERT R, RERESTR -

BEEA

IR
s

.7 (%) 12 Netlong/(short)

]

B
HECE
EEA

W
i gl

& (%) 13 Netlong/(short)

Spot assets
Spot liabilities
Forward
purchases
Forward sales
Net options

position

position

Spot assets
Spot liabilities
Forward
purchases
Forward sales
Net options

position

position

- BEST

11. Currency concentrations

The following is a summary of the major foreign currency exposures other than

reporting currency. The net options position is calculated based on the basis of

delta-weighted positions of all foreign exchange options contracts.

HN2019 12531 H
At 31 December 2019

AYEETEHE
Equivalent in million of HK$

wE% HisE sMBEE

EJT HHE BT i New Other Total

US Japanese Australian Pound AR EhEE Taiwan foreign foreign
Dollars Yen Dollars Sterling Renminbi Euro Dollar currencies currencies
192,462 53 730 5 24,166 20,606 - 670 238,692
(167,862) - (679) - {12,525) (7,951) - - (189,017)
421,424 2,276 - 5,614 340,208 55,491 115 6,566 831,694
(436,702) {2,318) (54) {5,620) (357,066) (67,851) (233) (7,160) (877,004)
{6,337) 57 - - 6,141 - - - (139)
2,985 68 (3) {1) 924 295 {118) 76 4,226

201946 A 30 1
At 30 June 2019
EMEEITEE
Equivalent in miliion of HK$

wmew  Hisby s

B HE Bt HERF New Other Total

US Japanese Australian Pound ANERHE BRER Taiwan foreign foreign

Doltars Yen Dollars Sterling Renminbi Euro Dollar currencies  currencies

196,165 1,129 692 7 37,233 21,778 - 1,828 258,832
(178,824) - (687) - {22,562) (3,966) - (896) (2086,935)

561,284 1,699 4 2,001 474,060 29,075 230 8,000 1,077,353
(571,268) (2.769) 4) (2,013) (494,019)  (46,761) (226)  (10,035) (1,127,095)

(909) - - - 926 - . - 17

6,448 59 5 (5) (4,362) 126 4 (103) 2,172

-10 -
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PEBRTRHARAT — B

12. EI&{ERE 12. International claims

BHEE, /#EXDE KA Claims on individual countries/regions, after risk transfer, amounting to 10% or more of
BEHBE AL RE SRS the aggregate international claims are shown as follows:

10% LA EZ 0T ¢

BH2019E12H 31 H
At 31 December 2019

FESRITRAANESS
Non-bank private sector
FESRTT
SR FERE
BT Non-bank A
BT Official financial  Non-financial e
Banks sector institutions  private sector Total
EWEET EREEETT BYEEERT HEWEETT AEEET
HK$'m HK$'m HK$'m HK$'m HK$'m
PR il Chinese Mainland 222,126 6,274 3,140 7,281 238,821
2019446 H308
At 30 June 2019
JESRITRL A
Non-bank private sector
FESRIT
Bttt and el
EWa 1 Non-bank HABE
$R1T Official financial Non-financial it
Banks sector institutions private sector Total
BYEHE EEEETT BYEEHET HE BT AEEHET
HK$'m HK$'m HK$'m HK$'m HK$'m
TEARH  Chinese Mainland 241,523 346 2,073 6,464 250,406

-11 -
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hESRITIRDBIRAE — FEDT

13. SEERITRIAHEESE &  13. Non-bank Mainland exposures
%

H2019E 128 31 H
At 31 December 2019

TEBER REABERN REAHESN
HE H R R KB R
Items in On-balance Off-balance dE N rpEe ]
the HKMA sheet sheet Total
return exposure exposure exposure
BT BT BT
HK$’000 HK$'000 HK$'000
P PR Central government, central
R - HINEAEIR government-owned entities
EREHE and their subsidiaries and
joint ventures 1 9,253,188 - 9,253,188
BT - WO EBURSEA Local governments, local
RUtsHE - HINB AT R government-owned entities
R and their subsidiaries and
joint ventures 2 1,915,386 - 1,915,386
PEEENERSHME PRC nationals residing in
BIPIEE A - L6 Mainland or other entities
BAEIREREE incorporated in Mainland and
their subsidiaries and joint
ventures 3 176,078 - 176,078
FEEE LlE—TE g Other entities of central
B PRy e government not reported in
item 1 above 4 35,381 - 35,381
FEEE LIS TIE A Other entities of local
BUN IR ELfth it governments not reported in
item 2 above 5 - - -
f B ME R 8E4h PRC nationals residing outside
RIS - HARE Mainiand or entities
AEVEE incorporated outside
Mainland where the credit is
granted for use in Mainland 6 - - -
Hr X S FEmERRR Other counterparties where the
WeHeR A IRERITAVAIHL exposures are considered to
R be non-bank Mainiand
exposures 7 - - -
da=t Total 8 11,380,033 - 11,380,033
IR S R AR SRR Total assets after provision 9 252,983,203
HE AR ARG RS On-balance sheet exposures as
LR T ot percentage of total assets 10 4.50%

-12-
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PERTRARLSE - BEST

13. JEERATHI Y R BRK
# (80

13. Non-bank Mainland exposures (continued)

201946 H 30 H

At 30 June 2019
eEREE HEEAMEAN  HWEARF
EHHE BV R AR i) e
ltems in On-balance Off-balance L B R i
the HKMA sheet sheet Total
return exposure exposure exposure
BT BT AT
HK$'000 HK$'000 HK$'000
LB PRI Central government, central
B - HITBAEIK government-owned entities
GEbE and their subsidiaries and
joint ventures 7,813,578 - 7,813,578
HoORBUR « WA BUFES Local governments, local
BB - BB AEI K government-owned entities
HRE¥E and their subsidiaries and
joint ventures 1,705,745 - 1,705,745
o B BTN B RS A PRC nationals residing in
BEPIEEMEUARRE - HI Mainland or other entities
BN EEEDLE incorporated in Mainland and
their subsidiaries and joint
ventures 119,212 - 119,212
REFEE L —marbge Other entities of central
R ARTE S government not reported in
item 1 above 46,655 - 46,655
TEEE LS IS Other entities of local
BURF IR fih pe governments not reported in
item 2 above - - -
P EFEESME RS PRC nationals residing outside
S TREHERS - AR Mainland or entities
REHEER incorporated outside
Mainland where the credit is
granted for use in Mainland - - -
Hfh77 B e F RS R Other counterparties where the
PR BIEIRITRY N exposures are considered to
BRI be non-bank Mainland
exposures - - .
st Total 9,685,190 - 9,685,190
TGS R Total assets after provision 272,909,050
A R RS R IR On-balance sheet exposures as
{ERAEEE R percentage of total assets 3.55%

-13 -
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FESRITIRMDBERAE — FEZT
14. FEpEER 14. Liquidity information

(a) FREhMEERER

(a) Liquidity maintenance ratio

it MR RRAY

RENE SR EE RO FI9HE
BRERHAZX8REMY
Rz & RERas
2R H R B SRt Ry
EEERR T BETF -

(b) MUK EEER

HLH SR EE

AN F ol SRR b2 g
B 2RRREER R =2
EERERITRENS AR

ZEAGEE ZEASHEE
2019 £ 2018 4
128 31H 124318

Three months Three months

ended ended

31 December 2019 31 December 2018

Average value of liquidity

maintenance ratio 454.82% 9,664.42%

The average value of liquidity maintenance ratio is calculated based on the
arithmetic mean of the average value of liquidity maintenance ratio for each
calendar month as reported in the HKMA return of liquidity position submitted for
the reporting period.

(b) Core funding ratio

Z=EASEE ZEAEEE
2019 2018 &£
12F 31d 12H318

Three months Three months
ended

31 December 2018

ended
31 December 2019

Average value of core funding ratio 100.89% 112.23%

The average value of core funding ratio is calculated based on the arithmetic mean
of the average value of core funding ratio for each calendar month as reported in
the HKMA return of liquidity position submitted for the reporting period.

RE SR TIITIG
TAIRETT -

ROTER S - Rtk
BRI ER SR IR - B
BITHTREEERR » mER
R E RS - THRE
B b B Al A MO R
2 SIETER IR
EHBERAUR S B R
o IR EEREAD
HEHEEH  HWRERRNE
Pl - AT EBSEERIY
BHNSATER  HEEETE
pap:E

conducted stress tests on a quarterly basis.

-14 -

management system and upgraded its liquidity management function

Seeking at all times to balance safety, liquidity, and profitability, and following Head
Office and regulatory requirements, the Branch developed an improved liquidity risk

in a

forward-looking and scientific manner. The Branch formulated sound liquidity risk
management policies and contingency plans. It also strengthened management on
high-quality liquidity assets, such as high-grade bonds investments, to balance risk
and return. The Branch continued to improve its liquidity stress-testing scheme and
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FEISRI TR AR A ]
15. $RITEFEER

AHE RO P BISRIT SR E
EVSRTTERE TR -

(a) BRERRAFLRILE

P

)
op

HEVR AR R

* BERATRLRERE (H
HERTRAETHME (BT
R beiig i et b
=

(b) HALRAHERR

FRECAITA

WM

=Sk

ORI

ke

BEBIT

15. Consolidated bank information

This note represents the consolidated bank information for the Bank of China Limited

Group.

(a) Capital and capital adequacy ratio

2019 4 2018 £
12531 H 6 H30H
At 31 December At 30 June
2019 2019
ARBEHET ABR#EET
RMB'm RMB'm
Consolidated amount
of shareholders’ funds 1,851,701 1,790,418
Consolidated capital adequacy ratio* 15.59% 15.33%

* The consolidated capital adequacy ratios are calculated under the advanced approaches in

accordance with Capital Rules for Commercial Banks (Provisional) and related regulations.

(b) Other financial information

HE 20194

12§ M HILEE
For the year ended
31 December

HZE 2018 £

12 B 31 HibE®E
For the year ended
31 December

2019 2018

AREEHET ARBEET

RMB'm RMB'm
Profit before taxation 250,645 229,643

720194 #2019 5

12H 31 H 6 H30H

At 31 December At 30 June

2019 2019

AR¥EBEET ARBEEHET

RMB'm RMB'm
Total assets 22,769,744 22,266,024
Total liabilities 20,793,048 20,358,572
Total loans and advances 12,743,425 12,257,784
Total customer deposits 15,817,548 15,644,634

-15-
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FERITRRMOERAE — FEST
16. 3 EEIEEREA 16. Statement of Compliance

ASTHEEL 2019 F£EE This 2019 Annual Financial Disclosure Statement contains the applicable disclosures
BT  CaiEREST required by the Banking (Disclosure) Rules and the Supervisory Policy Manual: -
WRFERTE (ESE) RAE Guideline on the application of the Banking (Disclosure) Rules issued by the Hong
ERMEMHISEGNEER Kong Monetary Authority.

WRMZRITHE (HE) HA

HIFERTES VK -

DL BT (T (e R 3 The information contained in the disclosure statement is not false or misleading in any
JEE R E R WS material respect, and that the operations of the Branch are clearly explained.
FRREA SY{THYELE -

=514 Le Yan
AT Chief Executive

PEIRITH G FIRENE] — BT
Bank of China Limited - Hong Kong Branch

20204 20 H
20 April 2020
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