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Scope and purpose
We have performed  the procedures enumerated below, which were agreed to by the  Bank of China Ltd
– Abu Dhabi (“the Bank”), solely to assist the Bank to reconcile the Pillar 3 disclosures as per the guidelines
prescribed by the Central Bank of the United Arab Emirates (the “CBUAE”) (“Subject Matter”) for the year
ended 31 December 2024, and may not be suitable for another purpose.

Restricted use
This agreed-upon procedures report (“AUP Report”) is intended solely for the information and use of the
Bank and for submission to the CBUAE and is not intended to be and should not be used by anyone else.

Responsibilities of the Bank
Bank has acknowledged that the agreed-upon procedures are appropriate for the purpose of the
engagement. The Bank is responsible for the Subject Matter on which the agreed-upon procedures are
performed. The sufficiency of these procedures is solely the responsibility of the Bank.

Responsibilities of EY
We have conducted the agreed-upon procedures engagement in accordance with the International
Standard on Related Services (ISRS) 4400 (Revised), Agreed-Upon Procedures Engagements. An
agreed-upon procedures engagement involves our performing the procedures that have been agreed with
the Bank, and reporting the findings, which are the factual results of the agreed-upon procedures
performed. We make no representation regarding the appropriateness or the sufficiency of the agreed-
upon procedures described below either for the purpose for which this AUP Report has been requested or
for any other purpose.

This agreed-upon procedures engagement is not an assurance engagement. Accordingly, we do not
express an opinion or an assurance conclusion. Had we performed additional procedures, other matters
might have come to our attention that would have been reported.

Our independence and quality management
In performing the Agreed-Upon Procedures engagement, we complied with the ethical requirements in the
Code of Ethics for Professional Accountants issued by the International Ethics Standards Board for
Accountants (IESBA). We are the independent auditor of the Entity and therefore we also complied with
the independence requirements of the IESBA Code that apply in context of the financial statement audit.

EY applies International Standard on Quality Management 1, which requires us to design, implement and
operate a system of quality management including policies or procedures regarding compliance with ethical
requirements, professional standards and applicable legal and regulatory requirements.

Description of procedures performed and findings
We have performed the procedures described below, which were agreed upon with the Bank, on the
Subject Matter:

(a) We obtained from the Bank the Pillar III disclosure report (the “Statement”) as of 31 December 2024;

(b) We have performed the procedures described in Annexure 1, which were agreed with the Bank on the
Statement obtained in step (a) above;
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Description of procedures performed and findings (continued)
In respect of the procedures performed in step (b) above as described in Annexure 1, except for the matter
noted below in (i), no other exceptions were noted:

i. For the following sections of Annexure 1, no procedures were performed. We understand from the
management of the Bank, that these sections are not applicable for the Bank for the year ended 31
December 2024.

a. Tab PV1 - Prudent valuation adjustments
b. Tab LI1 - Differences between accounting and regulatory scopes of consolidation and mapping of

financial statement categories with regulatory risk categories
c. Tab LIA - Explanations of differences between accounting and regulatory exposure amounts
d. Tab CCyB1 - Geographical distribution of credit exposures used in the countercyclical buffer
e. Tab LR1 - Summary comparison of accounting assets versus leverage ratio exposure measure
f. Tab LIQ1 - Liquidity Coverage Ratio
g. Tab LIQ2 - Net Stable Funding Ratio
h. Tab CRC - Qualitative information on the mitigation of credit risk
i. Tab CR3 - Credit risk mitigation techniques – overview
j. Tab CRD - Qualitative disclosures on banks' use of external credit ratings under the standardised

approach for credit risk
k. Tab SECA - Qualitative disclosures related to securitization exposures
l. Tab SEC1 - Securitisation exposures in the banking book
m. Tab SEC2 - Securitisation exposures in the trading book
n. Tab SEC3 - Securitisation exposures in the banking book and associated regulatory capital

requirements - bank acting as originator or as sponsor
o. Tab SEC4 - Securitisation exposures in the banking book and associated capital requirements - bank

acting as investor
p. Tab CCRA - Qualitative disclosure related to CCR
q. Tab CCR1 - Analysis of CCR by approach
r. Tab CCR3 - Standardised approach - CCR exposures by regulatory portfolio and risk weights
s. Tab CCR5 - Composition of collateral for CCR exposure
t. Tab CCR6 - Credit derivatives exposures
u. Tab CCR8 - Exposures to central counterparties
v. Tab REM2 – Special Payments
w. Tab REM3 – Deferred remuneration

In respect of the following sections of Annexure I, we draw attention to our findings below:

1. In section CC2: Current and deferred tax is reported as AED 2,280 thousand in the Pillar III report,
whereas it is reported as AED 1,581 thousand in the signed financial statements.

2. In section CC2: Other liabilities are reported as AED 67,013 thousand in the Pillar III report,
whereas it is reported as AED 67,300 thousand in the signed financial statements.

3. In section CC2: Due to Banks and other financial institutions are reported as AED 5,978 thousand
in the Pillar III report, whereas it is reported as AED 6,978 thousand in the signed financial
statements.

4. In section CC2: Total shareholders’ equity are reported as AED 497,629 thousand in the Pillar III
report, whereas it is reported as AED 496,643 thousand in the signed financial statements.

5. In section IRRBBA: Tier 1 capital is reported as AED 481,210 thousand in the Pillar III report,
whereas it is reported as AED 483,615 thousand in the signed financial statements.

This report relates only to the Pillar III disclosure report for the year ended 31 December 2024 of the Bank,
stamped by us for identification purposes only, and does not extend to any financial statements of the Bank
taken as a whole, or to any other reports of the Bank.

For Ernst & Young Middle East (Abu Dhabi Branch)

17 June 2025

Abu Dhabi, United Arab Emirates
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Annexure I

Agreed Upon procedures on the Pillar 3 Reporting

The following procedures have been determined by Bank of China Ltd – Abu Dhabi (“the Bank”)
and are to be performed in relation to the Pillar 3 disclosure report (the “Statements”) provided
to us by the Bank.

1 Overview of risk management and risk weighted assets
a. [Tab KM1] Key prudential metrics related to regulatory capital, leverage ratio and

liquidity standards.
Agreed procedures/ work performed:

(i) Trace the individual amounts of available capital and risk weighted assets
as disclosed in KM1 to related BRF returns as follows:
a. Trace the individual numbers in ‘Available Capital’ and ‘Risk Weighted
assets’ to BRF 95 (Capital Return)
b. Trace the individual numbers in ‘Leverage Ratio’ to BRF 96
c. Trace the individual numbers in ‘Liquidity Coverage Ratio’ to BRF 8
d. Trace the individual numbers in ‘Net Stable Funding Ratio’ to BRF 7
e. Traced the individual numbers in ‘ELAR and ASRR’ to BRF 7 and BRF
8.

(ii)      Agree the ‘Risk-based capital ratios as a percentage of RWA’ balances
to the audited financial statements:
a. Common Equity Tier 1 (CET1)
b. Tier 1
c. Total capital
d. Total Risk weighted assets (RWA)

(iii) Check the calculation of the ratios by checking the formula as follows:
a. CET 1 ratio = CET1 capital/ RWA
b. Tier 1 ratio = Tier 1 capital/ RWA
c. Total capital ratio = Total capital/ RWA

(iv) Compare the capital conservation buffer used in the template to the
CBUAE notice 60/ 2017

(v) Check the calculation of the following ratios by checking the formula as
follows:
a. Leverage Ratio = Tier 1/Total leverage ratio measure
b. Liquidity Coverage Ratio = Total HQLA/Total net cash outflow
c. Net Stable Funding Ratio = Total available stable funding/Total

required stable funding
d. Eligible Liquid Assets Ratio = Total HQLA/Total liabilities
e. Advances to Stable Resources Ratio = Total available stable

funding/Total Advances

b [Tab OVA] The risk management objectives and policies of the Bank.
Agreed procedures/ work performed:

(i) Confirm that all of the following risk management objectives and policies
adopted by the Bank are disclosed in Tab “OVA”:
 The business model of the Bank describing the interaction of the

business model with the Bank’s overall risk profile and the
interaction of the risk profile with the risk tolerance approved by the
Board.

 The risk governance structure of the Bank explaining the roles and
responsibilities attributed throughout the bank and the relationships
between the structures involved in risk management processes.
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 The channels used by the Bank to communicate, decline and
enforce the risk culture within the bank

 The scope and main features of risk measurement systems.
 The Bank’s description of the process of risk information reporting

provided to the board and senior management, in particular the
scope and main content of reporting on risk exposure.

 The Bank’s qualitative information on stress testing
 The strategies and processes of the Bank used to manage, hedge,

and mitigate risks that arise from the bank's business model and the
processes for monitoring the continuing effectiveness of hedges and
mitigants.

c [Tab OV1] Overview of risk weighted assets
Agreed procedures/ work performed:

(i) Agree the following amounts disclosed in column “RWA” for 31 December
2024 (column a) in OV1 to BRF 95 return:
 Credit risk (excluding counterparty credit risk)
 Counterparty credit risk (CCR)
 Equity investments in funds
 Settlement risk
 Securitisation exposures in the banking book
 Market risk
 Operational risk

(ii) Check the calculation of the amounts disclosed in column “minimum capital
requirements” is 10.5% of the RWA disclosed in column a above.

(iii) Check the arithmetical calculation of the totals.

2 Linkages between financial statements and regulatory exposures
a [Tab LI2] Main sources of differences between regulatory exposure amounts and

carrying values in financial statements

Agreed procedures/ work performed:

(i) Agree the amounts of assets and liabilities as disclosed in LI2 to the
amounts disclosed in LI1

(ii) Agree the “off-balance sheet amount” disclosed in LI2 to the audited
financial statements as of the reporting date

(iii) Trace the following adjustments to the underlying workings prepared for
BRF 1 and 2:
 Differences in valuations
 Differences due to different netting rules
 Differences due to consideration of provisions
 Differences due to prudential filters
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4 Composition of Capital
a [Tab CC1] Composition of regulatory capital

Agreed procedures/ work performed:

(i) Agree the amounts disclosed in CC1 to the audited financial statements
and/or BRF 95 Return

(ii) Agree the amounts disclosed as “Tier 1” and “Common Equity Tier 1” in
CC1 tab to KM1 tab

(iii) Check the mathematical calculation of the following ratios by checking the
formula as follows:
a. Common Equity Tier 1 (as a percentage of risk-weighted assets)
b. Tier 1 (as a percentage of risk-weighted assets)
c. Total capital (as a percentage of risk-weighted assets)
d. Common Equity Tier 1 (as a percentage of risk-weighted assets)

available after meeting the bank's minimum capital requirement
(iv) Compare the minimum required ratios as mentioned in the template to the

CBUAE notice 60/ 2017
b [Tab CC2] Reconciliation of regulatory capital to balance sheet

Agreed procedures/ work performed:

(i) Agree the carrying values of assets and liabilities as disclosed in CC2 in
the Column a - ‘carrying values as reported in published financial
statements’ to the audited financial statements of the Bank as at 31
December 2024

(ii) Agree the individual amounts as disclosed in Column b - ‘under regulatory
scope of consolidation’ to the LI1 and LI2 tabs of the template.

(iii) Agree the amounts cross-referred in Column C of template CC2 to the
cross-referred amounts disclosed in CC1 tab.

c [Tab CCA] Main features of regulatory capital instruments
Agreed procedures/ work performed:

(i) Agree the disclosure of the terms and conditions of the instruments
included in the regulatory capital of the Bank as at 31 December 2024, as
disclosed in tab CCA to the underlying agreements / Bank’s articles of
association.

(ii) Compare the reporting with the audited financial statements and related
disclosures.

5 Leverage Ratio
a [Tab LR2] Leverage ratio common disclosure

Agreed procedures/ work performed:

(i) Agree the individual amounts as disclosed in LR2 under column a to the
BRF 96 returns.

(ii) Mathematically check the following totals as disclosed by the Bank:
a. on-balance sheet exposures
b. derivative exposures
c. securities financing transaction exposures
d. other off-balance sheet items
e. capital and total exposures

(iii) Mathematically check the calculation of “Leverage Ratio”.
(iv) Compare the minimum leverage ratio used in the template to the CBUAE

Standard regarding Capital Adequacy issued in June 2019
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(v) Agree the amounts disclosed as “Leverage ratio” in LR2 tab to KM1 tab
6 Liquidity
a [Tab LIQA] Liquidity Risk Management

Agreed procedures/ work performed:

(i) Confirm that the Bank explains the soundness of its liquidity risk
management framework and liquidity position by providing qualitative and
quantitative disclosures, as per the below:

Qualitative disclosures:
 Governance of liquidity risk management, including risk tolerance;

structure and responsibilities for liquidity risk management; internal
liquidity risk strategy, policies and practices across business lines and with
the board of directors.

 Funding strategy, including policies on diversification in the sources of
funding (both products and counterparties)

 Liquidity risk mitigation techniques.
 An explanation of how stress testing is used.
 An outline of the bank's contingency funding plans.

Quantitative disclosures:
 Customised measurement tools or metrics that assess the structure of the

bank's balance sheet or that project cash flows and future liquidity
positions, taking into account off-balance sheet risks which are specific to
the bank.

 Concentration limits on collateral pools and sources of funding.
 Liquidity exposures and funding needs at the level of individual legal

entities, foreign branches and subsidiaries, taking into account legal,
regulatory and operational limitations on the transferability of capital.

 Balance sheet and off-balance sheet items broken down into maturity
buckets and the resultant liquidity gaps.

(ii) For quantitative disclosures, agree the individual items in the “Balance
sheet and off-balance sheet items broken down into maturity buckets and
the resultant liquidity gaps” to the audited financial statements as at 31
December 2024.

d [Tab ELAR] Eligible Liquid Assets Ratio
Agreed procedures/ work performed:

(i) Agree the individual amounts as disclosed in ELAR to the average of
respective numbers as reported in BRF 8 returns for the last quarter

(i) Agree the following amounts and ratios reported under ELAR tab to KM 1
tab:
a. Total HQLA
b. Total liabilities
c. Eligible Liquid Assets Ratio (ELAR)

e [Tab ASRR] Advances to Stable Resource Ratio
Agreed procedures/ work performed:

(i) Agree the individual amounts as disclosed in ASRR to the average of
respective numbers as reported in BRF 7 returns for the last quarter

(ii) Agree the following amounts and ratios reported under ASRR tab to KM 1
tab:
a. Total available stable funding
b. Total advances
c. Advances to Stable Resources Ratio
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7 Credit Risk
a [Tab CRA] General qualitative information about credit risk

Agreed procedures/ work performed:

(i) Confirm that the Bank describes the main characteristics and elements of
credit risk management (business model and credit risk profile,
organisation and functions involved in credit risk management, risk
management reporting), as per the below:
 How the business model of the Bank translates into the components

of the Bank's credit risk profile
 Criteria and approach used for defining credit risk management policy

and for setting credit risk limits
 Structure and organisation of the credit risk management and control

function
 Relationships between the credit risk management, risk control,

compliance, and internal audit functions
 Scope and main content of the reporting on credit risk exposure and on

the credit risk management function to the executive management and
to the board of directors

b [Tab CR1] Credit quality of assets
Agreed procedures/ work performed:

(i) Agree the gross exposures and impairment allowances of the below
captions reported in CR1 to the audited financial statements as at 31
December 2024:
a. Loans
b. Debt securities
c. Off-balance sheet exposures

(ii) Mathematically check the totals to the amounts disclosed by the Bank.

c [Tab CR2] Changes in the stock of defaulted loans and debt securities
Agreed procedures/ work performed:

(i) Agree the opening balances, movement and ending balances of the Bank’s
stock of defaulted loans and debt securities reported in CR2 to the audited
financial statements as at 31 December 2024.

d [Tab CRB] Additional disclosure related to credit quality of assets
Agreed procedures/ work performed:

(i) Confirm that the Bank supplements information on the credit quality of its
assets by providing qualitative and quantitative disclosures, as per the
below:

Qualitative disclosures:
 The scope and definitions of 'past due' and 'impaired' exposures for

accounting purposes and the differences, if any, between the
definition of past due and default for accounting and regulatory
purposes.

 The extent of past-due exposures (>90 days) that are not
considered to be impaired and the reasons for this.
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 Description of methods used for determining accounting provisions
for credit losses. In addition, banks that have adopted an ECL
accounting model must provide information on the rationale for
categorisation of ECL accounting provisions in general and specific
categories for standardised approach exposures

 The bank's own definition of a restructured approach.

Quantitative disclosures:
 Breakdown of exposures by geographical areas, industry and residual

maturity.
 Amounts of impaired exposures (according to the definition used by

the bank for accounting purposes) and related allowances and write-
offs, broken down by geographical areas and industry.

 Ageing analysis of accounting past-due exposures.
 Breakdown of restructured exposures between impaired and not

impaired exposures.
(ii) Agree the quantitative disclosures reported in CRB to the Bank’s audited

financial statements as at 31 December 2024.

h [Tab CR4] Standardised approach - credit risk exposure and Credit Risk Mitigation
(CRM) effect
Agreed procedures/ work performed:

(i) Agree the individual on-balance sheet and off-balance sheet amounts to
their corresponding captions reported in the Bank’s BRF 95 returns.

(ii) Mathematically check the total amounts and the computation of RWA
density to the amounts disclosed by the Bank.

i [Tab CR5] Standardised approach - exposures by asset classes and risk weights
Agreed procedures/ work performed:

(i) Agree the individual amounts as disclosed in CR5 to the corresponding
captions as reported in BRF 95 returns

(ii) Mathematically check the computation of “Total credit exposures amount
(post CCF and post-CRM)”

(iii) Agree the amounts disclosed as “Total credit exposures amount (post CCF
and post-CRM)” in CR5 tab to the corresponding amount reported under
CR4 tab.

10 Market Risk
a [Tab MRA] General qualitative disclosure requirements related to market risk

Agreed procedures/ work performed:

(i) Confirm that the Bank provides qualitative information on its risk management
objectives and policies for market risk according to the below:
 Strategies and processes of the bank including an explanation of

management's strategic objectives in undertaking trading activities, as
well as the processes implemented to identify, measure, monitor and
control the bank's market risks, and the policies for hedging risk and
strategies/processes for monitoring the continuing effectiveness of
hedges.

 Structure and organisation of the market risk management function
including description of the market risk governance structure
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established to implement the strategies and processes of the bank
discussed in row (i) above, and describing the relationships and the
communication mechanisms between the different parties involved in
market risk management.

 The scope and nature of risk reporting and/or measurement systems.

b [Tab MR1] Market risk under the standardised approach
Agreed procedures/ work performed:

(i) Agree the individual amounts pertaining to the below captions as disclosed
in MR1 to the corresponding captions as reported in BRF 95 returns:
a. General Interest rate risk (General and Specific)
b. Equity risk (General and Specific)
c. Foreign exchange risk
d. Commodity risk
e. Options

(ii) Agree the total amount of Risk-weighted assets resulting from market risk
as disclosed in MR1 to BRF 95 returns and the audited financial
statements as at 31 December 2024

11 Interest rate risk in Banking Book (“IRRBB”)
a [Tab IRRBBA] IRRBB risk management objectives and policies

Agreed procedures/ work performed:

1. Confirm that the Bank provides the qualitative disclosures for the interest rate
risk in the banking book according to the below:

 A description of how the Bank defines IRRBB for purposes of risk control and
measurement.

 A description of the Bank's overall IRRBB management and mitigation
strategies.

 The periodicity of the calculation of the bank's IRRBB measures, and a
description of the specific measures that the bank uses to gauge its sensitivity
to IRRBB.

 A description of the interest rate shock and stress scenarios that the bank
uses to estimate changes in the economic value of earnings.

 Where significant modelling assumptions used in the bank's internal
measurement systems (IMS) are different from the modelling assumptions
prescribed for the disclosure in IRRBB1, the Bank should provide a description
of those assumptions and their directional implications and explain its rationale
for making those assumptions.

 A high-level description of how the bank hedges its IRRBB, as well as the
associated accounting treatment.

 A high-level description of key modelling and parametric assumptions used in
calculating ∆EVE and ∆NII, which includes:

a. For ∆EVE, whether commercial margins and other spread components
have been included in the cash flows used in the computation and
discount rate used.

b. How the average repricing maturity of non-maturity deposits has been
determined (including any unique product characteristics that affect
assessment of repricing behaviour).

c. The methodology used to estimate the prepayment rates of customer
loans, and/or the early withdrawal rates for time deposits, and other
significant assumptions.
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d. Any other assumptions that have a material impact on the disclosed
∆EVE and ∆NII, including an explanation of why these are material.

e. Any methods of aggregation across currencies and any significant
interest rate correlations between different currencies.
Any other information which the bank wishes to disclose regarding its
interpretation of the significance and sensitivity if the IRRBB measures
disclosed and/or an explanation of any significant variations in the level
of reported IRRBB since previous disclosures.

2. Agree the amounts as disclosed in IRRBBA to the underlying workings
prepared by the management.

b [Tab IRRBB1] Quantitative information on IRRBB
Agreed procedures/ work performed:

(i) Agree the amount of Tier 1 capital in IRRBB1 to BRF 95 returns
(ii) Agree the amount of Tier 1 capital as disclosed in IRRBB1 to the audited

financial statements as at 31 December 2024
(iii) Trace the amount of Tier 1 capital reported in IRRBB1 tab to the

corresponding amount in KM1 tab
(iv) Mathematically check that the amount adopted as “Maximum” represents

the highest value amongst the following:
  Parallel up
 Parallel down
 Steepener
 Flattener
 Short rate up
 Short rate down

(v) Agree the amounts of the below as disclosed in IRRBB1 to the underlying
workings prepared by the management:

 Parallel up
 Parallel down
 Steepener
 Flattener
 Short rate up
 Short rate down

12 Operational risk
a [Tab OR1] Qualitative disclosures on operational risk

Agreed procedures/ work performed:

(i) Confirm that the Bank describes the main characteristics and elements of its
operational risk management framework according to the below:

 The policies, frameworks and guidelines for the management of operational
risk.

 The structure and organisation of their operational risk management and
control function.

 The operational risk measurement system.
 The scope and main context of the reporting framework on operational risk to

executive management and to the board of directors.
 The risk mitigation and risk transfer used in the management of operational

risk.
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13 Remuneration policy
a [Tab REMA] Remuneration policy

Agreed procedures/ work performed:

(i) Confirm that the Bank describes the remuneration policy as well as key
features of the remuneration system according to the below:
 The main elements of the remuneration system and how Bank has

developed this system.
 Information relating to the bodies that oversee remuneration. Disclosures

should include:
a. Name, composition and mandate of the main body overseeing

remuneration.
b. External consultants whose advice has been sought, the body by

which they were commissioned, and in what areas of the remuneration
process.

c. A description of the scope of the bank’s remuneration policy, including
the extent to which it is applicable to foreign subsidiaries and
branches.

d. A description of the types of employees considered as material risk-
takers and as senior managers.

 Information relating to the design and structure of remuneration
processes, including the following:
a. An overview of the key features and objectives of remuneration policy.
b. Whether the remuneration committee reviewed the Bank’s

remuneration policy during the past year, and if so, an overview of any
changes that were made, the reasons for those changes and their
impact on remuneration.

c. A discussion of how the Bank ensures that risk and compliance
employees are remunerated independently of the businesses they
oversee.

 Description of the ways in which current and future risks are taken into
account in the remuneration processes including an overview of the key
risks, their measurement and how these measures affect remuneration.

 Description of the ways in which the Bank seeks to link performance
during a performance measurement period with levels of remuneration.
Disclosures should include8.2 :
a. An overview of main performance metrics for bank, top-level business

lines and individuals.
b. A discussion of how amounts of individual remuneration are linked to

bank-wide and individual performance.
c. A discussion of the measures the Bank will in general implement to

adjust remuneration in the event that performance metrics are weak,
including the bank’s criteria for determining “weak” performance
metrics.

 Description of the ways in which the bank seeks to adjust remuneration
to take account of longer-term performance including:
a. A discussion of the bank’s policy on deferral and vesting of variable

remuneration and, if the fraction of variable remuneration that is
deferred differs across employees or groups of employees, a
description of the factors that determine the fraction and their
relative importance.

b. A discussion of the bank’s policy and criteria for adjusting deferred
remuneration before vesting and after vesting through clawback
arrangements.
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 Description of the different forms of variable remuneration that the bank
utilises and the rationale for using these different forms. Disclosures
should include:
a. An overview of the forms of variable remuneration offered
b. A discussion of the use of the different forms of variable
remuneration and, if the mix of different forms of variable remuneration
differs across employees or groups of employees), a description of the
factors that determine the mix and their relative importance.

b [Tab REM1] Remuneration awarded during the financial year
Agreed procedures/ work performed:

(i) Agree the “number of employees” and “fixed and variable remunerations”
bifurcated between “senior management” and “other material risk-takers”
as disclosed in REM1 to the underlying workings prepared by the
management.
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