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Main Points

Bank of China ( “BOC” or “the
Bank” ) has released the Cross-border
RMB Index of June 2014 (CRI Monthly). The
results show that the latest CRI is 246,
indicating a trend of stabilizing.

B  The index kept at the same level
with May.

B The circulation of RMB funds
confinued to produce a net money
outflow, while the pace of funds outflow
slowed slightly.

B RMB has been used more
actively abroad, and the RMB settlement
in Europe and America grew rapidly.
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Analysis

B Overall Performance

CRI of this month stabilzed af last
month’ s level. In June, cross-border
RMB settlement under current account
and direct investment  account
amounted to RMB 667.9 billion, a yoy
increase of 76.2%, a mom increase of
12.4%.
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m  Current Account

Cross-border RMB seftlement under
the current account has increased slightly.
In June, cross-border RMB settlement
under the current account amounted to
RMB 546.9 billion, a yoy increase of 64.2%
and mom increase of 6.1%. In particular:

The RMB settlement amount for frade
in _goods stood at RMB 347.3 billion,
registering a yoy increase by 71.2% and
mom increase by 6.2%. RMB seftlement
amount of frade in goods accounted for
16.5% of the total customs imports and
exports, representing 1.5 percentage
points increase from May.

The RMB settlement amount for frade
in service and other items under current
account amounted to RMB 199.6 billion, a
yoy increase of 53.3% and a mom
increase of 6.1%.

B Capital Account

RMB has been more actively used in
direct investment. In June, RMB settlement
under direct investment reached 121
billion Yuan, representing a yoy increase
of 162.9% and mom increase by 53.5%. In
particular:

The RMB settlement for foreign direct
investment (FDI) stood at RMB 94.7billion, a
yoy increase by145.9% and mom increase
by 51.8%.

The RMB settlement for overseas
direct investment (ODI) amounted to 26.3
billion Yuan, a yoy increase by 249.7% and
mom increase by 59.4%.
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B RMB funds Inflow and QOutflow

The magnitude of RMB funds net
outflow reduced. The current account
witnessed a RMB funds outflow in June
and the magnitude grew moderately
by 3.8%. The direct investment account
saw a net RMB inflow. The net amount
of cross-border outflow under current
account and inflow under direct
investment account reduced from that
of the last month.

m  Overseas Circulation

The overseas circulation and
utilization of RMB increased moderately.
According to the data released by SWIFT,
the RMB payment and settlement value in
June accounted for 1.55% of the global
total payment and settlement value, a
slight increase from 1.47% for May and sfill
ranks the 7th among the world’ s major
payment currencies.

B Regional Distribution

For the period from Jan to June, Asia
countries took approximately 3/4 of the
RMB receipt and payment value vs.
Chinese Mainland. The pattern of
distribution tends to be more even. Hong
Kong takes the largest share i.e. 53.4%, but
the share declined by 5.3 percentage
points compared with the same period of
the last year, the share of Singapore
climbed by 1.7 percentage points and
that for South Korea increased by 0.8
percentage points.

The cross-border RMB seftlement
between European countries and Chinese
Mainland grew fast. The RMB settlement
amount between Germany, UK,
Luxemburg and France jointly with
Mainland China doubled on yoy basis;
and took up a share of 8.1%, which is 1
percentage points higher on a yoy basis.
The Germany and UK ranked the first and
second place, whose RMB settlement with
Mainland China exceeded 120 billion
Yuan for the period from Jan to June.
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The cross-border RMB seftlement
between Australia, America and
Mainland China increased rapidly, the
receipt and payment value between
Australia or US severally with Mainland
China was close fo RMB 100 billion for the
period from Jan to June and
demonstrated fast growth pace.

Comments

B  The RMB cross -border settlement in
direct investment increased rapidly. From
Jan to Jun, the RMB cross-border
seftlement value under direct investment
increased by 156% on a yoy basis,
obviously higher than the increase in RMB
cross-border settlement amount under the
current account. Conftribution from direct
investment to the activity of RMB in
cross-border use increased steadily.

®  The pace of net outflow of RMB funds
slowed slightly. Of the “Inflow <
Circulation.Outflow” component parts of
the Index, RMB activity in outflow declined
slightly, while the RMB activity in
circulation and outflow increased slightly,
thus keep the Index value at part with that
of the last month.

The level of RMB usage in ODI needs
further improvement. The value of RMB
denominated ODI increase by 59% on yoy
basis, approximately 8 percentage points
higher than the growth rate of RMB
denominated FDI. But the gap between
the value of RMB denominated ODI and
FDI widened from 46 bilion Yuan to 68
billion Yuan. In the context of reducing
gap between the ODI and FDI of Ching,
the level of RMB usage in ODI needs
further improvement.
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B RMB activity in cross-border usage
improved obviously, the gap with that of
the major international currencies
narrowed. Looking back to the first half of
the year, the CRI index climbed up to and
stabilized at high level. Besides increased
usage in cross -border goods-trade
seftlement, usage in service trade and
direct investment  seftlement  also
increased, thus consolidate the basis for
RMB cross border use. In the June of 2014,
the index measuring cross-border usage
activity for USD, EUR, GBP and JPY is 1471,
976, 662 and 412, or a change of 2.41%-.
-0.52%. -1.86%. -2.31%. CRIl increased by
7.89% for the same period, further
narrowing the gap with the activities of
cross-border use of major international
currencies.
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About Us:

As a bank boasting the highest
level of internationalization in Ching,
BOC is among the most active
international  RMB  bank  service
providers. BOC has 620 overseas
institutions in 40 countries and regions,
and keeps the market leading position
in cross-border RMB settlement and
clearing. BOCHK, Macao Branch,
Taipei Branch, and Frankfurt Branch
are the only RMB clearing banks
designated by PBOC in local market.
BOC is also the RMB clearing bank of
Malaysia, Russia, Luxemburg,
Cambodia, Philippines. In addition,
BOC has become the main clearing
channel in Great Britain, Germany,
France, Japan, South Korea,
Indonesia, and South Africa.

Please contact us:
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China.
This Document, which is not for public circulation, must not be copied, transferred or the
content disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any
investment, nor is it calculated to invite/solicit any offer to purchase or subscribe for any
investment. Bank of China accepts no responsibility or liability for any loss arising from
or in reliance upon the whole or any part of the contents of this Document.



