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Monthly Review
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Chartl: BOC CGB Clean-price Trading Index, January
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Chart2: BOC PFB Clean-price Trading Index, January
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Comments

TR

From the beginning of new year to the end of January, 10-year PFBs and
bond futures hit a series of new lows under the pressure of financial
regulatory policies. However, the performance of the on—-the-run 10-
year CGB 170025 was relatively strong. In the "higher reaching" of the
relevant bonds, its yield has not once reached the 4% watermark. This
led to the differentiation between the trend of CGBs index and the
trend of PFBs index in the upper charts. Historically, many signs
appearing in January were indicators of easing pressure on the bond
markets. Such as the on—the—run 10-year CDB trading volume recorded a
period lowest, showing the faded enthusiasm of traders; CDB-CGB spread
hit a maximum of 115 Bps, almost the same with the historical highest.
If due to factors such as Spring Festival in February, the regulators
would like to show more mercy, the first rally in the new year will
probably be witnessed.

TEE—AK, EemBEEBRMTET, 10 5 EIF 6 f0 B 6 H5H %0 d A% f
WK, 2 10 FHE R E f 170025 ZIAEK BHE, EHRGFFN “EEHTHE
Pl A A KRR A% R H. TIFHT LEFERERES S EIF st
B, NAE ERE, —ALANNLEZHF T ENZHOTOL. Hiw
BEREFTRFRRELA T LHR. REPF S E5/EFESH; EREFREN R
fEE 115 Bps, SR mEAMEL/LF %, WR2 At TATHEFERSE
B EHEBIRAREFNE, HHEHRIFEE RO DNEE"

Index Performance

BRI

Tablel: BOC CGB Trading Index — Sample Bonds
x# 1 FPERTERXZEE-HFAR

Total 1-10ys CGB Outstanding® Sample Bonds Outstanding CGB Turnover, Jan. Sample Bonds Turnover, Jan.

1-10 FE BB HHE A BHE 1 HERZHE 1 AR ARZ 5 &

RMB 9055.3Billion ~ RMB 1150.7Billion | RMB 9717.9Billion  RMB 3954.5Billion
90553 Z AR 11507 Z A BT | 97179 L AR T 39545 1Z AR T

Proportion Proportion
12.7% 40.7%

FEA G FEA R
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Table2: BOC PFB Trading Index — Sample Bonds
®#2: PERTREEABARZRE-HAHS

Total 1-10ys PFB Outstanding  Sample Bonds Outstanding PFB Turnover, Jan. Sample Bonds Turnover, Jan.

L10FBERIE SRR RTE FAREHE 1 ABUEE SRR B B 1 A Asr A&

RMB 11288Billion  RMB 1595Billion RMB 25832Billion  RMB 12756Billion
112881 Iz A K™ 15950 L AR 258319 L AR™ 127559 L AR T

Proportion Proportion
14.1% 49.4%
BARF G BEAR A G I

1: Floating rate bonds are excluded. 4t E 517 B

The proportion contrast in outstanding and turnover is a reflection of BOC RMB Bond Trading Index’s liquidity advantage.

FEATR BT o PR RS o B 2 R 8L T v B ARAT AR B35 5 PR B0k I3 sl P DL 34

Table 3: Index Return

&3 ¥k

Index 153 Month to Date(MTD) HIZE4 Year to Date(YTD) fEFJZE4

BOC CGB Dirty-price Trading Index
0.4% 0.4%
FEAATERR ZIEH

BOC PFB Dirty-price Trading Index

FERTRAMESRER T EEK

-0.28% -0.28%

Term structure

MEHREMH

Average YTM (%) BOC CGB Trading Index Sample Bonds BOC PFB Trading Index Sample Bonds
KR (%) r ERAT R Bt RE R 2 R EAATBOR b R 5 R 2
1y tenor 1 43 3.5% 5.07%

3y tenor 3 £} 3.55% 5.08%

Sy tenor 5 £} 3.83% 4.97%

7y tenor 7 £E3H 3.87% 4.72%

10y tenor 10 £E3#A 3.91% 2.89%

Value from the month-end actual traded YTM

LR AL B a6 ZR B A H ARG — A3 5 HIR AW s 2
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Rebalance Report

HEORBERE

A4 (Month) FEAZ:%12 (Sample Bonds List)
1 H 170024 170019 170012 170008 170016 170021 1700003 170014 170006 170020 170025 170018
(Jan ) 160208 170410 160215 170205 170209 170206 170304 170208 160405 170215 170210 160213 170303
2 H 170012 170024 170019 180002 170016 180001 170021 1700003 170006 170013 170025 170010
( Feb ) 170211 160208 180301 170205 170209 170206 170212 170208 180401 170215 170210 170405 160210
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Disclaimer

This document and all of the information contained in it, including without limitation all text, data, graphs, charts, tables (collectively, the
“Information”) is the property of Bank of China, or its subsidiaries, and is provided for informational purposes only. The Information may
not be modified, reverse-engineered, reproduced or redisseminated in whole or in part without prior written permission from Bank of

China.

The Information may not be used to create derivative works or to verify or correct other data or information. For example (but without
limitation), the Information may not be used to create software, databases, risk models, analytics, indexes, or in connection with the
issuing, offering, sponsoring, managing or marketing of any securities, portfolios, financial products or other investment vehicles utilizing
or based on, linked to, tracking or otherwise derived from the Information or any other Bank of China data, information, products or

services without prior written permission from Bank of China.

Information containing any historical information, data or analysis should not be taken as an indication or guarantee of any future
performance, analysis, forecast or prediction. Past performance does not guarantee future results. The Information should not be relied
on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when
making investment and other business decisions. All Information is impersonal and not tailored to the needs of any person, entity or group

of persons.

Index returns do not represent the results of actual trading of investible assets/securities. Index returns do not reflect payment of any
sales charges or fees an investor may pay to purchase the securities underlying the index or Index Linked Investments. The imposition of

these fees and charges would cause the performance of an Index Linked Investment to be different than the index performance.

Any use of or access to products, services or information of BOC RMB Bond Trading Index requires a license or written permission from

Bank of China.
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Hh ERAT AR T 5375 5 R HOH LR A5 B 35 S ORI T AT R BB BB 51000, (BN GRAIE_E 3 15 2 1 52 3 55 vy
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52% . A LRGN R N, AR BRAT AL A58, HEEE, 1760 H ik s 7l
PEI7T NG TR -

b AR T FEARBHN SR BIA R 4 SO AT e« A W45 B B P skt o5 T A e R AT 335 e 24 3t P v A B SR s 0t v [
AT T R SGE M R AT X XS T X IR A REUE R BRAER A RoR, 5 M PTA R & AR AU &
HERAT . R BT BN RMZ 50055 S S E B AT, A S LET7 s . KR bkl st
HEATFAEMILEN . P Tk s MR bR RS ARC B ARC I EARAT IR AR . RS hnic Arid. il ot
B TR R RS N EA R, JRAEE e th A B0 S B e 27 B B G il SR 408 (38 Bl i) A A i .
B SRAT R A RT3 A O& T Bl 05 op B F B 08 S MR BB . bl ity B0 A B AN IO AR AT N BB, T o R
AT AN S PR N BB LA 3 TR AR AT T B P o bt 27 T B B AR DR B L e F) S A 2 A b B SRAT A Wl 3, (HL R FRLRAT AN
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BB B B ATUESF A 5 o o AT THARE VR T A0 T A& PR AT (T BE Al it oh P s B et Bl s s A AT T AR 4l B 7T 7
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e T AR S PR UE SR B R SR B A% O (LA O TR AT T2 T BB AT BEAS 55 A8 S A HH B B3R Sz, [RIRE b I) 1 Wl RE A
LB 521245 Bt T xT B 4 A ORI ERASHETA B0 BORE . Beal s i i B 5058 SR 95 T REANIE & 1) T, FRATEE WU T Qi AR i
e 7 5 RS B B ] o AR IF AR A BE AR ST R 55 A B R AT AT BB BN E A V) B IR R RIS O Bk
AR G T 1 R RN B

FRE RS I AR SRR, FREOFATE BB HO 7 S 7= A R RO BU . 22 5 ST 4E, ISR R S Sk r il 9 S 1 4L
PR ZE . AT AR R 2358 B SR B AT B SR IR SE ERIAT 9 AR 2 b R ARAT R B AT
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