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INDEPENDENT AUDITORS’ REPORT ON THE FINANCIAL STATEMENTS OF INDIA BRANCH OF BANK OF CHINA
LIMITED IN ACCORDANCE WITH SECTION 30 OF THE BANKING REGULATION ACT, 1949

To
Chief Executive Officer
Bank of China, (India Branch)

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanyingfinancial statements of India Branch of Bank of China Ltd. {the Bank), which
comprise the Balance Sheet as at 31*March, 2022, the Profit and Loss Account andCash Flow Statementfor the

year then ended and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information. (hereinafter referred to as “the financial statements”).

In our gpinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Banking Regulation Act,1949 as well as Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India and give a true and fair view of the State of Affairs of the Bank as at
31*'March,2022, its profit and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under sub-section (10) of
Section 143of the Act. OQur responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Financial Statements’section of our report. We are independent of the Bank
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAl) together
with the ethical requirements that are relevant to our audit of thefinancial statements under the provisions of the
Act and the Rulesthereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the financial statements.

Information Other than theFinancial Statements and Auditor’s Report Thereon

The Bank’'s Management is responsible for the other information. The other information comprises the
information included in the Annual Report {including Basel Il Pillar 3 disclosures) but does not include the
financial statements and our auditor’s report thereon, which we obtained prior to the date of this auditor's
report.

Our opinion on thefinancial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with thefinancial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Financial Statements

The Bank’s Management is responsible for the matters stated insub-section (5) of Section 134o0f the Act with
respect to preparation of these financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Bank in accordance with the accounting principles generally accepted
in India, including the Accounting Standards specified under Section 133 of the Actto the extent applicable,the
provisions of Section 29 of the Banking Regulation Act, 1949, and circulars, guidelines and directions issued by the
Reserve Bank of India (RBI) from time to time. This responsibility also includes maintenance of adequate
accounting records in accordance with the Provisions of the Act for safeguarding of the assets of the Bank and for
preventing and detecting fraud and other irregularities; selection and application of appropriate accounting
policies, making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controlsthat were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing thefinancial statements, management is responsible for assessing the Bank’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Bank or to cease operations, or has no realistic
alternative but to do so.

The Bank’s Management is also responsible for overseeing the Bank's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of thesefinancialstatements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the OVEWOL
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= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Clause (i) of sub-section (3) of Section 143 of the Act, we are also
responsible for expressing our opinion on whether the Bank has internal financial controls with reference to
financial statementsin place and the operating effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Bank’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reascnably be thought to bear on our independence, and where applicable, related safeguards.

Other Matter

The financial statements of the Bank for the year ended 31 March 2021 included in these financial statements,
have been audited by the predecessor auditors who expressed an unmodified opinion on those statements on
28" June 2021. Our Opinion on the financial statementsis not modified in respect of the above matter.

Report on Other Legal and Regulatory Requirements

1. The Balance Sheet and the Profit and Loss Account have been drawn up in accordance with the provisions of
Section 29 of the Banking Regulation Act, 1949 read with Section 133 of the s Act.

2. Asrequired by sub-section (3} of Section 30 of the Baking Regulation Act, 1949, we report that:

(a) We have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purpose of our audit and have found them to be satisfactory;
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(b)

(c)

the transactions of the Bank, which have come to our notice during the course of audit, have been within
the powers of the Bank;

The profit and loss account shows a true balance of profit for year then ended.

Further,as required by sub-section (3) of section 1430f the Act we report that:

(a)

(b}

(c)

(d)

(e}

(f)

(g)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as réquired by law have been kept by the Bank so far as it
appears from our examination of those books and other supplementary records;

The Balance sheet, Profit and Loss Account and Cash Flow Statement dealt with in thisreport are in
agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 to the extent they are
not inconsistent with the accounting policies prescribed by RBI.

The requirements of sub section {2) of Section 1640f the Act are not applicable considering that the Bank
is alndia branch of Bank of China Limited, which is incorporated in China;

With respect to the adequacy of the internal financial controls over financial reporting of the Bank and
the operating effectiveness of such controls, refer to our separate Report in ‘Annexure A’.

With respect to the other matters to be includéd in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

(a} The Bank does not have any pending litigations which would impact its financial position;

(b} The Bank has not entered into long term contracts including derivative contractswhich has material
foreseeable losses;

{c) The Bank does not have any amount which was required to be transferred to the Investor Education
and Protection Fund.

(d) (i} The Management has represented that, to the best of its knowledge and belief, other than those
disclosed in notes to the accounts no fundshave been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Bank to or in any
other persons or entities, including foreign entities {“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall,
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* Whether directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Bank (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; or

* provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

{ii) The Management has represented that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts ,no funds (which are either material either individually or in
aggregate) have been received by the Bank from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the
Bank shall,

e whether directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding Parties or

* provide any guarantee, security or the like from or on behalf of the Ultimate Beneficiaries,

(i) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representation under sub-cluse (i) and (i) of Rule 11{e), as provided under (a} and (b) above;
contain any material misstatement.

(e) The Bank is India branch of Bank of China Limited, which is incorporated in China. As such no dividend
can be declared by the Branch.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of sub-section (16) of Section 197 of the Act, as amended; the Bank is a Banking Company
as defined under Banking Regulation Act, 1949, Accordingly, the requirements prescribed under Section
197 of the Act do not apply.

For SHAH GUPTA & CO.,
Chartered Accountants
Firm Registration No.: 109574W

M
MUMBAI

FRN 1 103574W

Heneel K Patel
Partner

M. No. 114103
Unigue Document Identification Number (UDIN) for this document is 22114103ALWOAD1489
Place: Mumbai

Date: June 29, 2022
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ANNEXURE A to the Independent Auditor’s Report of even date on the financial statements of India Branch of
Bank of China Ltd.

(Referred to in paragraph 3 {f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
Report of even date)

Report on the internal financial controls with reference to the aforesaid financial statements under Clause (i) of
sub-section (3} of Section 143 of the Act

We have audited the internal financial controls with reference to financial statements of Bank of China Limited,
India Branch (“the Bank”) as of 31"March 2022 in conjunction with our audit of the financial statements of the
Bank for the year ended on that date.

Management’s Responsibilityfor Internal Financial Controls

The Bank’s Managementis responsible for establishing and maintaining internal financial controls based on the
internal control with reference to financial statements criteria established by the Bank considering the essential
compoenents of internal control stated in the “Guidance Note on Audit of Internal Financial Controls over Financial
Reporting” (the ‘Guidance Note') issued by the Institute of Chartered Accountants of India {(ICAl). These
responsibilities include the design, implementation and maintenance of internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to Bank's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Bank's interna! financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by ICAI and the Standards on Auditing, issued by ICAl
and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to financial statements areestablished and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the existenceof the internal financial
controls system with reference to financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to financial statements included obtaining an understanding of internal financial
controls with reference to financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufﬁuent and appropnate to provide a basis for our audit

opinion on the Bank’s internal financial controls system with referenc jal statements.
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Meaning of Internal FinancialControlsWith Reference to Financial Statements

The Bank’s internal financial control with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. The Bank's internal financial
control with reference to financial statements includes those policies and procedures that-

i. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the Bank;

ii. provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures
of the Bank are being made only in accordance with authorizations of management of India branch of the
Bank; and

fii. providereasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
dispositicn of the Bank's assets that could have a material effect on the financial statements.

Inherent Limitations of InternalFinancial Controls With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal financial control with
reference to financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Bank has, in all
material respects, internal financial controls system with reference to financial statementsin existence and such
internal financial controls with reference to financial statementswere operating effectively as at 31*March 2022,
based on the internal control with reference to financiai statements criteria established by the Bank considering
the essential componentsof internal control stated in the Guidance Note.

For SHAH GUPTA & CO,,
Chartered Accountants
Firm Registration No.: 109574W

= N
MUMBAI

Heneel K Patel

FRN : 100574W

Partner

M. No. 114103
Unique Document Identification Number (UDIN) for this document is 22114103ALWOAD1489
Place: Mumbai

Date: June 29, 2022

7of7|Page



‘f 5 £ £ wmar

BANK OF CHINA INDIA BRANCH

Bank of China Limited - India Branch
Balance Sheet as at 31% March,2022

(Rs. in "000)

Particulars Schesuls Ag at As at

No. 31° March 2022 315 March 2022
CAPITAL & LIABILITIES
Capital i 35,25,375 35,25,375
Reserves & surplus 2 {8,13,230) (5,94,516)
Deposits 3 6,52,992 12,57,209
Borrowings 4 - =
Cther Liabilities and Provisions 5 7,39,698 7,19,310
TOTAL 41,04,835 49,07,378
ASSETS
Cash and balances with Reserve Bank of India B 1,01,004 52,102
Balances with banks and money at call and short notice 7 13,29,997 21,60,120
Investments 8 19,99,145 20,09,533
Advances =] 5,00,000 5,33,333
Fixed assets 10 57,690 52,010
Other assets 11 1,16,999 1,00,280
TOTAL 41,04,835 49,07,378
Rounding off Diff
Contingent liabilities 12 11,70,040 12,25,859
Bills for collection
Significant accounting policies 17
Notes to accounts 18
The Schedules referred to above form an integral part of the Balance Sheet.
In terms of our report of even date
For Shah Gupta & Co For Bank of China Limited- India Branch
Chartered Accountants L
FRN:109574W i
Heneel K Patel Hﬁhai ‘ Vinit Shah
Partner Chief Executive Officer Acting - -,Cﬁ'i?:f?'ihan;ial Officer
Membership No: 114103 MUMBAI ‘.3‘ S0}

FRN £ 109574W

Place : Mumbai
Date: 29th June 2022

Place : Mumbai [ ~
Date: 29th June 2022

Address: 41-B, 4th Floor, 4 Nerth Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051

(O 022 6824 6666

www.bankofchina.com
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BANK OF CHINA INDIABRANCH

Bank of China Limited - India Branch
Profit and Loss Account for the year ended on 31 March,2022

{Rs. in "000)
- Sched Year Ended Year Ended
Particulars
ule No. on 31* March 2022 on 31 March 2021
I. [INCOME
Interest earned 13 1,68,393 1,68,171
Other income 14 31,029 14,237
TOTAL 1,99,422 1,82,408
II. |[EXPENDITURE
Interest expended 15 12,598 22,546
Qperating expenses 16 4,07,284 3,85,762
Provisions & contingancies (1,746) 5,627
TOTAL 4,18,136 4,13,935
II1.|PROFIT/(LOSS)
Net profit/(loss) for the year (2,18,714) (2,31,527)
Profit/{ Loss) brought forward (5,94,516) (3,62,989)
TOTAL {(8,13,230) {5,94,516)
IV.|APPROPRIATIONS
Transfer to Statutory reserve - -
Transfer to Capital reserve - -
Transfer to Investment fluctuation reserve - -
Transfer to Revenue and other reserves
Profit remitted to Head Office - -
Balance carried over to Balance Sheet (8,13,230) (5,94,516)
TOTAL (8,13,2320) (5,94,516)
Significant Accounting Palicies 17
Notes to Accounts 18

For

FRN

Herreel K Patel
Partner
Membership No: 114103

Place : Mumbai
Date: 29th June 2022

Shah Gupta & Co

Chartered Accountants

:109574W
~

MUMBA}

FRN ; 100574W

The Schedules referred to above form an integral part of the Balance Sheet,
In terms of our report of even date

Far Bank of China Limited- India BraniI/
4

9 QY

| Vinit Shah
e Officer

Hu Bpihai
Chief]Executi
Officer

Place : Mumbai
Date: 29th June 2022

Acting - Chief Financial

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051

0: 022 6824 6666

www.bankofchina.com
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BANK OF CHINA INDIA BRANCH

®

Bank of China Limited - India Branch
Cash Flow Statement for the year ended on 31 March,2022

{Rs. in '000)

Particulars

Year Ended
on 31° March 2022

Year Ended
on 31* March 2021

A) |CASH FLOWS FROM OPERATING ACTIVITIES:
Net Profit/(Loss) before taxes (2,18,714) (2,31,527)
Adjustment for:
Depreciaticn on fixed assets 26,525 21,269
(Profit)/Loss on revaluation of investments {net) 5,426 14,156
Provision on standard assets {133} 1,934
Other provisions including provision for contingencies 11,773 {4,325)
Income from investments other than investments in subsidiaries / joint ventures
/ associates (42,909) (37,062)
Interest expense on demand and term deposits 171 819
OPERATING PROFIT/{LOSS) BEFORE CHANGES IN WORKING CAPITAL (2,17,861) (2,24,736)
Changes in working capital
Increase/(Decrease) in deposits (6,04,216) 10,52,241
{Increase)/ Decrease in investments other than investments In subsidiaries /
joint ventures / associates 4,962 (20,23,689)
(Increase)/Decrease in advances 33,333 (4,83,333)
Increase/(Decrease) in other liabilities B,578 5,599
(Increase)/Decrease in other assets 26,121 12,475
CASH FLOW {USED IN)/ FROM QPERATING ACTIVITIES BEFORE TAXES {7,49,083) (16,71,443)
Tax refund/{Tax paid) 69 5,472
NET CASH FROM OPERATING ACTIVITIES {7,49,014) (16,65,971)
B) |CASH FLOWS FROM INVESTING ACTIVITIES:
(Increase)/Decrease in fixed assets (32,205) (1,373)
NET CASH GENERATED FROM/ {USED IN) INVESTING ACTIVITIES (32,205) {1,373)
C) |CASH FLOW FROM FINANCING ACTIVITIES: - -
NET CASH GENERATED FROM/ (USED IN) FINANCING ACTIVITIES - -
NET INCREASE/({DECREASE} IN CASH & CASH EQUIVALENTS (A + B + C) (7,81,219) (16,67,344)
Cash and cash equivalents as at 01 April 22,12,222 38,79,566
Cash and cash equivalents as at 31% March 14,31,001 22,12,222
Notes to the Cash flow statement
Cash and Cash equivalent include the following {Rs. in '000)

Particulars As at 31% March 2022 As at 315 March 2021

Cash and Balances with Reserve Bank of India (as per Schedule 6) 1,01,004 52,102
Balances with Banks and Money at Call and Short Notice {as per Schedule 7) 13,29,997 21,60,120
TOTAL 14,31,001 22,12,222

The Schedules referred to above form an integral part of the Balance Sheet.

In terms of our report of even date

For Shah Gupta & Co
Chartered Accountants
FRN:109574W

Heneel K Patel
Partner
Membership No: 114103

Place : Mumbai
Date: 29th June 2022

—

MUMBAI

FRN ;109574W

For Bank of China Limited- India Branch

v

Chief gxacutive Officer

Place : Mumbai
Date: 25th June 2022

Vinit Shah

Acting - Chief Financial Officer

Address; 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra {East),
www.bankeichina.com

0: 022 6824 6666

Mumbai - 400051
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BANK OF CHINA [NDIA BRANCH

@

Bank aof China Limited ~ India Branch
Schedules forming part of the Financial Statements as at 31st March, 2022

{Rs. In '000})

Particulars

As at
31 March 2022

As at
31% March 2021

SCHEDULE 1 : CAPITAL

Opening Balance
Additions during the year
TOTAL

Amount of deposit kept with the Reserve Bank of India under section 11({2}{b} of
the Banking Regulation Act, 1949

HEDULE 2 : RESERVES AN PL
I. Statutory Reserve

Cpening Balance

Additions during the year
Deducticns during the year
TOTAL

Capital Reserve

Opening Balance

Additions during the year
Deductions daring the vear
TOTAL

Share Premium

Opening Balance

Additions during the year
Deductions during the year
TOTAL

Revenue and other Reserves
Opening Balance

Additions during the year
Deductions during the year
TOTAL

Balance in Profit and Loss Account

III.

IV,

TOTAL: {I+II+III+IV+ V)

SCHEDULE 3 : DEPOSITS

A.I. Demand Deposits
(iy From banks
(ii} From others
A.JI. Savings Bank Deposits
A.IIl. Term Deposits
(i} From banks
(it) From gthers
TOTAL
B.I. Deposits of branches in India
B.II. Deposits of branches outside India
TOTAL
SCHEDULE 4 : B WIN

I. Borrowings in India

(i) Reserve Bank of India

(i) Other banks

(i) Other instituticns and agencies

Total

Borrowings outside India

TOTAL (I & II)

Secured Borrowings included in I & 1T above

II.
HEDULE 5 : QTHER LIABILITIES AND PROVISIONS

I. Bills payable
IL.

Interest accrued
iIlI. Advances Liability
{II. Contingent Provision on Standard Assets
V. Deferred Tax Liability (Net)

II1. Others (including provisions)
- Payable to Head office
~ Others
TOTAL
* Includes prudential provision for Standard Assets Rs.2,000.00 thousand (Previous Year
Rs5.2,133 thousand)

6,592,592

35,25,375 35,25,375
35,25,375 35,25,375
2,000 2,000
(8,13,230) {5,94,516)
(8,13,230) (5,94,516)|
3,02,378 7,38,743
3,50,614 5,18,466
5,52,992 12,57,209

12,57,20%

6,52,992

12,57,209

171 819
6,50,451 6,41,055
89,076 77,436
7.39,698 7,19.310

0: 022 6824 6666

dress: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051
www.bankofchina.com
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BANK OF CHINA INDIABRANCH

Bank of China Limited - India Branch

Schadules forming part of the Financial Statements as at 31st March, 2022

{Rs. in '000)
Particulars Aslat ast
31" March 2022 | 31* March 2021
SCHEDULE & : CASH AND BAL, ES WITH ERVE BA
I. Cash In hand 4 2
II. Balances with Reserve Bank of India
I} In Current Account 1,041,000 52,100
ii} In Other Account - -
TOTAL 1,01,004 52,102
SCHEDULE 7 : BALANCES WITH BANKS AND N D
I. InIndia
i} Balances with banks
(a) In Current Accounts 29,398 23,374
(b) In Other Deposit Accounts 12,93,437 21,34,613
ii) Money at call and short notice
{a} with banks - -
{b)} With other institutions - -
TOTAL 13,22,835 21,57,987
II. Qutside India
1) In Current Accounts 7,162 2,133
if) En Other Depesit Accounts - -
lii} Money at call and short notice - -
TOTAL 7,162 2,133
GRAND TOTAL: (I&II} 13,229,997 21,60,120
SCHEDULE 8 : INVESTMENT:
L. Investments in India in:
1} Government securities 19,99,145 20,09,533
i) Other approved securities - -
iil) Shares - -
iv} Debentures and Bonds - -
v} Subsidiaries and for joint ventures - -
vi} Others (to be specified) - -
TOTAL 19,59,145 290,09,533
I1. Investments outside India in:
1} Government Securities (including local autherities) - =
ii} Subsidiaries and/ or Joint Ventures abroad - -
iii) Other Investments (Shares, Debentures, etc.) = =
TOTAL - -
GRAND TOTAL: {I&IL) 19,99,145 20,09,533
IiI. Investments in India
1} Gross Value of Investments | 20,18,728 20,23,689
1} Less: Aggregate of Provisions / Depreciation (16,583} (14,156)
7ii) Met Investrments (vide I above) 15,956,145 20,09,533
IV. Investments outside India
1} Gross Value of Investments - -
il} Less: Agagregate of Provisions / Depreciation - -
iii) Net Investrnents {vide II above) - -
GRAND TOTAL: {III& IV} 19,995,145 20,09,533
SCHEDULE @ : ADVANCES
A. ©) Bills purchased and discounted - -
i} Cash credits, overdrafts and loans repayable on demand - -
fii) Term loans 5,00,000 5,33,333
TOTAL 5,000,000 5,33,333
B. ©) Secured by tangible assets 5,060,000 5,00,000
iy Covered by Bank/Government Guarantees (includes advance te Banks) = -
fii) Unsecured = 33,333
TOTAL 5,000,000 533,333
C. L. Advances in India
i} Priority Sectors 2,219 35,833
i) Public Sector - -
#ii) Banks - -
iv) Others 4,97,781 4,97,500
TOTAL 5,00,000 5,33,333
C. II. Advances outside India
i) Due from banks = =
i) Due from others = E
a} Bills purchased and discounted B B
b} Syndicated loans = =
c) Cthers 2 2
TOTAL = =
TOTAL : IC(I) & C(IT)] 5,00,000
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Schedules forming part of the Financial Statements as at 31st March, 2022

(inctuding Leasehold improvements)

Book Value

{Rs. in '000)
Particulars Aslat Asla
31" March 2022 | 317 March 2021
SCHEDULE 10 : FIXED ASSETS
I. Premises

At Cost at beginning of year 28,739 28,739
Additions during the year & X
Deductions during the year - -
28,739 28,739
Dapreciation to date
Beginning of the year 20,376 10,796
Additions during the vear 8,298 9,580
Deductions during the yvear = -
28,674 20,376
TOTAL 65 B,363
II. Other Fixed Assets
{including furniture & fixtures)
Book Value
At Cost at beginning of year* 67,456 66,084
Additions during the year 26,414 1,372
Adjustment during the year = =
93,870 67,456
Depreciation to date
Beginning of the year 23,809 12,119
Additions during the year 18,228 11,690
Deductions during the year - -
42,037 23,809
TOTAL 51,833 43,647
III. Capital Work in Pregress 5,792 =
GRAND TOTAL (I, II & III ) 57,690 52,010
SCHEDLULE 11 ; OTHER ASSETS
1. Inter-Office Adjustment {net) 0 a
II. Interest Accrued 42,909 37,062
111, Tax paid in advance/ input credit / tax deducted at sources (Net of Provisions) 32,440 26,041
1V. Deferred Tax Assets (Net) = =
V. Statienary and Stamp = =
VI. Non-banking assets acquired in satisfaction of claims = S
VII. Others 41,650 37,177
TOTAL 1,16,999 1,00,280
SCHEDULE 12 : CONTINGENT LIABYLITIES
1. Claims against the bank not acknowledged as debis - -
I1. Liability for partly paid investments/ Yenture Funds - -
111, Liability on account of gutstanding forward exchange contracts - -
IV, Guarantees given on behalf of constituents
2) In India 0
b) Cutside India 11,70,040 12,25,859
V. Acceptances, endorsements and other ghligation - -
VI, Other items for which the bank is contingently liable - -
TOTAL 11,708,040

12,325,859

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051
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Bank of China Limited India Branch

Schedules forming part of the Profit and Loss Account for the year ended on 31st March,2022

{Rs. in '000)

Particulars

Year Ended on
31°' March 2022

Year Ended on
31 March 2021

SCHEDULE : INTEREST EARNED

1. interest/discount on advances/bills
II.  Income on investments
III.  Interest on balances with RBI and other inter-bank funds
Iv. Others
TOTAL

SCHEDULE 14 : OTHER INCOME

1. Commission, exchange and brokerage

II.  Profit/(Loss) on sale of investments (Net)

111,  Profit/(Loss) on revaluation of investmeants {Net)

V.  Profit/(Loss) on sale of land building & other assets (Net)
V. Profit/(Loss) on Foreign exchange translation (Net)

VL. in India & aboard
VII. Miscellaneous Income

TOTAL

SCHEDULE : INTEREST EXPENDED

I Interest on Deposits
11, Interest on Reserve Bank of India/inter bank borrowing
111.  Others

TOTAL

SCHEDULE 16 : OPERATING EXPENSES

I. Payments to and provisicn for employees
11. Rent, Taxes and Lighting
1I1.  Printing and stationery
V. Advertisement and publicity
V. Depreciation on bank's property
VI. Director's fees, allowances and expenses
VII. Auditers’ fees and expenses
VIII. Law Charges
IX. Postages, Telegrams, Telephones, etc.
X. Repairs and maintenance
XI. Insurance
XI1.  Other expenditure
TOTAL

* Other Expenditure includes Head Office {Bank of China) allocated expenses amounting to

Rs, 1,491.41 thousand (Previous Year - Nil)

Income earned by way of Dividends, etc, from companies and/or Jaint ventures

27,912 17,652
1,00,215 62,083
40,262 658
4 87,778
168,393 1,68,171 |
14,295 35,280
(5,426) (14,156)
22,160 (6,887)
D N
31,028 14,237 |
7,594 10,755
5 [}
4,999 11,791
12,598 22,546
2,67,879 2,64,176
72,524 68,645
838 176
327 210
26,526 21,269
700 735
312 =
549 118
14 85
1,570 1,306
36,045 29,042
4,07,284 3,85,762
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Bank of China Limited — India Branch

SCHEDULE 17 - Significant Accounting Policies
1. Background:

Bank of China Ltd India Branch (‘the Bank’) has been granted license by Reserve Bank of India (RBI) to carry on banking
business in India on 25" October 2018 and the Bank has commenced its operations from 3% June 2019. The accompanying
financial statements are for the period ended 3 1 March 2022 comprising of the accounts of India Branch of Bank of China
Limited which is incorporated in The People’s Republic of China. The bank has only one branch in India as on 31 March
2022 situated in Mumbai. The Bank’s name has been included in the Second Schedule to the Reserve Bank of India Act,
1934 vide Notification DBR.IBD. No.10585/23.03.005/2018-19 dated June 19, 2019 and published in the Gazette of India
(Part 111 - Section 4) dated July 27 — August 02, 2019.

2. Basis of Preparation:

The Financial Statements have been prepared on going concern basis in accordance with historical cost convention on
accrual basis, except as otherwise stated, and include adjustments that are necessary as the bank is to continue as a going
concern, relating to the recoverability & classification of recorded asset amounts or to the amounts & classification of
]1ab1l:tles and comply in all material aspects with generally accepted accounting principles (GAAP) in India, statutory
requirements prescribed under the Banking Regulation Act, 1949, circulars & notifications issued by the Reserve Bank of
India (RBI) from time to time till date and current practices prevailing within banking industry in the country, notified
Accounting Standards specified under section 133 of Companies Act, 2013 read with Rule 7 of Companies (Accounting)
Rules, 2014 and Companies (Accounting Standards) Amendment Rules, 2021 to the extent applicable and current practices
prevailing within the banking industry in India, to the extent applicable and conform to the statutory requirements
prescribed under the Banking Regulation Act, 1949. The financial statements are presented in Indian Rupees rounded off
to the nearest thousand, unless otherwise stated.

3 Use of Estimates:

The preparation of the financial statements, in conformity with generally accepted accounting principles (GAAP), requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities (including
contingent liabilities) as at the date of financial statements and reported, revenues and expenses for the reporting period.
Actual results could differ from those estimates. The management believes that the estimates used in the preparation of the
financial statements are prudent and reasonable. Any revision to the accounting estimates is recognized prospectively in
the current and future periods.

4. Significant Accounting Policies

4.1 Revenue Recognition:

a) Revenue is recognized to the extent that is probable that the economic benefits will flow to the bank and the revenue
can be reliably measured.

b) Interest Income is accounted on accrual basis, except in the case of non-performing assets where it is recognized, upon
realization, as per the prudential norms of RBI.

c¢) Fee for services are recognized at the time the services are rendered and a binding obligation to receive the fees has
arisen. Commission on guarantees and letters of credit are recognized over the tenure of the instrument on a constant
yield basis.

d) Income on discounted instruments is recognized over the tenure of the instrument on a constant yield basis.

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051
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4.2  Foreign Exchange Transactions:

a) Monetary Assets and Liabilities denominated in foreign currencies are translated at the period end exchange rates
notified by the Foreign Exchange Dealers’ Association of India (FEDAI) and the resultant gains or losses are
recognized in Profit and Loss Account.

b) Income and expenditure in foreign currencies are translated at the rates prevailing on the date of the transaction.

¢) Non-monetary items which are carried in terms of historical cost denominated in a foreign currency are reported using
the exchange rate at the date of the transaction.

d) Contingent liability on account of forward exchange, derivative contracts, guarantees, acceptances, endorsements and
other obligations are stated at the closing spot exchange rates notified by FEDAI at the balance sheet date.

4.3  Fixed Assets & Depreciation:

a) Fixed Assets are stated at cost less accumulated depreciation less impairment provision. Cost comprises the purchase
price and any attributable cost of bringing the asset to its working condition for its intended use.

b) The Bank capitalizes all costs relating to acquisition and installation of fixed assets. However, fixed assets individually

costing less than INR 50,000/- are expensed out in the year of purchase as per Fixed Asset Policy of Bank The
—~ conditions to qualify as Fixed Assets: i) Held for the purpose of rendering services, leasing or operation management
ii) The Service life exceeds one fiscal year iii) Having a unit value (excluding ineligible input GST) of more than INR
50,000/~ (inclusive).

¢) The Bank has adopted the life of assets as per Companies Act, 2013. The life for various Fixed Assets are:

Nature Life Method
Office Equipments 5 Years Straight Line Method
Furniture & Fixtures 10 Years Straight Line Method
Computer 3 Years Straight Line Method
Motor Vehicle 8 Years Straight Line Method
Software 3 Years Straight Line Method
Leasehold improvements 3 Years Straight Line Method

d) Depreciation on the fixed assets added/disposed off/discarded during the period is provided on pro-rata basis with
reference to the month of addition/disposal/discarding.

e) No Scrap value has been considered by the management for the purpose of calculation of depreciation on the fixed
assets.

f)  During the year, the bank has revised its previous estimate for expensing out fixed assets costing less than INR 20,000
to INR 50,000 based on ALCO’s approval.

4.4  Cash and Cash Equivalents:

Cash and cash equivalents include cash on hand, balances with Reserve Bank of India, balances with other banks and
money at call and short notice.

4.5 Employee Benefits:

a) Provident Fund

The Bank contributes an amount equal to the employees’ contribution on a monthly basis to the Regional Provident Fund
Commissioner (RPFC). The Bank has no liability for future provident fund benefits apart from its monthly contribution
which is charged to the Profit and Loss Account.

b) Gratuity
In terms of Accounting Standard 15, liability with regard to gratuity fund is accrued based on actuarial valuation conducted
by an independent actuary using the projected unit credit method as at 3 1% March each year. Actuarial gains and losses are
recognized in the Profit and Loss Account in the year in which they arise. The contribution payable/paid is charged to the
Profit and Loss Account. s

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbaj - 400051
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4.6 Taxes on income:

Income tax expense comprises of current tax (i.e. amount of tax for the period, determined in accordance with the Income
Tax Act, 1961 and the rules framed there under) and deferred tax charge or credit reflecting the tax effects of timing
differences between accounting income and taxable income for the period.

Current tax expense is recognized on an annual basis under the tax payable method based on the estimated liability
computed after taking credit for allowances and exemption in accordance with the provisions of Income Tax Act, 1961 and
rules framed thereunder.

The Bank accounts for deferred taxes in accordance with the provisions of Accounting Standard 22 - Accounting for Taxes
on Income. The deferred tax assets are recognized only to the extent that there is reasonable certainty that sufficient future
taxable income will be available against which such deferred tax assets can be realized. In situations where the Bank has
unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognized only if there is virtual certainty
supported by convincing evidence that they can be realized against future taxable profits. Deferred tax assets and liabilities
are measured using tax rates that have been enacted or substantively enacted by the balance sheet date.

4.7  Operating Lease:

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased asset are
classified as Operating Leases. Operating Lease payments are recognized as an expense in the Profit and Loss Account on
a straight line basis over the lease term accordance with AS-19 Leases.

4.8 Provisions and Contingent liabilities:

A provision is recognized when there is a present obligation as a result of a past event that probably requires an outflow of
resources and a reliable estimate can be made of the amount of the obligation. A disclosure for a contingent liability is
made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of
resources. When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made. Provisions are reviewed at each Balance sheet date and adjusted to
reflect the best available estimate. If it is no longer probable that an outflow of resources would be required to settle the
obligation, the provision is reversed. General provision on Standard Advances, provision for Country Risk, additional &
floating provision and provision for Unhedged Foreign Currency Exposure is made as per guidelines prescribed by RBI
and included under ‘Other Liabilities and Provisions’.

4.9 TImpairment of Assets:
The Bank assesses at each balance sheet date whether there is any indication that an asset may be impaired. Impairment
loss, if any, are provided in the statement of profit and loss account to the extent the carrying amount of assets exceeds
their estimated recoverable amount.

4.10 Investments

Classification

In accordance with Reserve Bank of India (“RBI”) guidelines, all investments are categorized as ‘Held to Maturity’, or
‘Held for Trading’ or ‘Available for Sale’. Under each of these categories, investments are further classified under six
groups namely, Government Securities, Other Approved Securities, Shares, Debentures and Bonds, Subsidiaries and / or
Joint Ventures and Others.

Investments that Bank intends to hold to maturity are classified as ‘Held to Maturity’. Investments that are held for resale
with in ninety days from date of purchase are classified as ‘Held for Trading’. All other investments are classified as
‘Available for Sale’. An investment is classified as ‘Held to Maturity’, ‘Available for Sale’ or ‘Held for Trading’ at the
time of its purchase. - :
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Valuation

Investments classified as ‘Held to Maturity’ are carried at their acquisition cost. The premium paid on acquisition of debt
instruments, if any is amortized over the period remaining to maturity. Investment classified as ‘Available for Sale’ and
‘Held for Trading’ are marked to market at daily basis respectively based on market price of scrip as available from trades
/ quotes on stock exchanges or in accordance with the rates / prices notified FBIL (Financial Benchmark India Ltd),
FIMMDA(Fixed Income Money Market and Derivatives Association) jointly with PDAI(Primary Dealers Association of
India).

Investments categorized as ‘Available for sale’ and ‘Held for Trading’ categories are revalued at the market price or fair
value determined as per Regulatory (Fixed Income Money Market and Derivatives Association of India (FIMMDA/RBI)
guidelines, and only the net depreciation for each category is provided for and net appreciation is ignored. On provision of
depreciation the book value of the individual securities remains unchanged.

Treasury Bills, being discounted instruments are valued at carrying cost. Discount to the face value of instrument is
recognized over remaining period to maturity.

o~ Acquisition Cost
Brokerage, commission etc paid at the time of acquisition of securities are charged to Profit and Loss account. Broken
period interest on debt instruments is treated as a revenue item and is accounted for in accordance with RBI guidelines.

Disposal of Investments

Profit/Loss on sale of investments under the aforesaid three categories is recognized in the Statement of Profit and Loss.
The profit from sale of investment under HTM category, net of taxes and transfer to statutory reserve is appropriated from
Statement of Profit and Loss to Capital Reserve in accordance with RBI Guidelines.

Non Performing Investments

Provision for non-performing investments and investment subjected to prudential norms is made based on periodic review
of investment and as per guidelines issued by the RBI. Depreciation on such non-performing investments are not set off
against the appreciation in respect of other performing securities. Interest on non-performing investments is not recognized
in the Profit & Loss Account until received.

4.11 Advances

Advances are classified as performing and non-performing based on management’s periodic internal assessment as per
RBI prudential norms. Specific provision for Non-Performing Advances is made on the basis provisioning requirement
under prudential norms as laid by the RBI and is deducted from Advances. The Bank also maintains a general loan loss
provision on Standard Advances at the rate as prescribed by RBI. General provision on Standard Assets also covers the
provision requirement toward un-hedged foreign currency exposure, additional and floating provisions. Provision on
Standard Assets, additional & floating provision and Unhedged Foreign Currency Exposure included in Schedule 5 (Other
Liabilities and Provisions)

Where there is no longer any realistic prospect of recovery, the outstanding advance is written off.

4.12 Country Risk

The bank follows the guidelines on Country Risk Management in accordance with RBI guidelines and are included in
Schedule 5 (Other Liabilities & Provisions) and classification followed by Export Credit Guarantee Corporation of India
Ltd. (ECGC) for the purpose of classification and making provisions for country risk exposures. Currently Bank has made
provision under low risk category as per ECGC classification.
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4.13 Priority Sector Lending Certificates

The Bank enters into transactions for the sale or purchase of Priority Sector Lending Certificates (PSLCs) as per the
requirement of RBI.. The fee received for the sale of PSLCs will be is recorded as miscellaneous income and the fee paid
for purchase of PSLCs will be is recorded as other expenditure in the Profit and Loss Account.

4.14 Segment Information

The disclosure relating to segment information is in accordance with AS-17, Segment Reporting and as per guidelines
issued by RBI.

4.15 Corporate Social Responsibility

Expenditure towards corporate social responsibility are recognized in the Profit & Loss Account

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051
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SCHEDULE 18 — Notes to financial statements for the vear ended 31% March 2022

| Capital
1.1 During FY 2021-22, no capital was infused by Head Office (Previous Year — Nil).

1.2 Regulatory Capital

Composition of Regulatory Capital (Amount in T 000)

g; Particulars 31;:]2“(;“(:11 3];[?2‘[1}1”]]
i Common Equity Tier 1 capital (CET 1)* / Paid up share capital and 27,12,146 29,30,859
reserves@ (net of deductions, if any)
ii) Additional Tier | capital*/ Other Tier 1 capital@ - §
iii) Tier 1 capital (i + ii) 27,12,146 29,30,859
iv) Tier 2 capital 4,071 6,751
v) Total capital (Tier 1+Tier 2) 27,16,217, 29,37,610
—~ vi) Total Risk Weighted Assets (RWAs) 20,53,351 22,96,960
vii) CET 1 Ratio (CET 1 as a percentage of RWAs)* / Paid-upshare 132.08% 197.60%
capital and reserves as percentage of RWAs@
viii) Tier | Ratio (Tier | capital as a percentage of RWAs) 132.08%) 127.60%
ix) Tier 2 Ratio (Tier 2 capital as a percentage of RWAS) 0.20% 0.29%
X) Capital to Risk Weighted Assets Ratio (CRAR) (TotalCapital as a 132.28% 127.89%
percentage of RWAs)
xi) Leverage Ratio* 55.87% 50.02%
Percentage of the shareholding of
B a) Government of India
X b) State Government (specify name)$ ) )
Sponsor Bank®
Xiii) Amount of paid-up equity capital raised during the year - -
Amount of non-equity Tier | capital raised during the year,
of which:
Xiv) Give list as per instrument type (perpetual non-cumulative )
preference shares, perpetual debt instruments, etc.). Commercial -
banks (excluding RRBs) shall also specify if the instruments are
Basel II or Basel 111 compliant.
Amount of Tier 2 capital raised during the year,
of which
Xv) Give list as per instrument type (perpetual non-cumulative ; ;
preference shares, perpetual debt instruments, etc.). Commercial
banks (excluding RRBs) shall also specify if the instruments are
Basel IT or Basel [1l compliant.

* Applicable for Commercial Banks. Leverage Ratio disclosure is only required by commercial bankswhere it

is applicable. @ Applicable for UCBs. $ Percentage of shareholding of State Government and Sponsor Bank
is applicable only for RRBs.

1.3

Draw down from Reserves

There was no draw down from the reserves by the Bank during the year ended 31% March 2022 (Previous Year — Nil).
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Asset Liability Management
Maturity Pattern of certain items of assets and liabilities as on 31°* March 2022

(Amount in “000)

Maturity
Pattern

Day |

2 -7 days

15-30

8 - 14 days days

31 days
to2
months

2

sroints month
t03 sto 6

month
months on

6 months
to I year

lto3
years

3-5
years

Over 5
years

Total

Loans and
Advances

5,00,000

5,00,000

[nvestments

11,00,220 -

349,475

5,49,450

19,99,145

Deposils

3,02,378

2,50,000

40,000 50,454

10,161

6,52,993

Borrowings

Foreign
Currency
Assets

Forcign
Currency
Liabilities

Maturity Pattern of certain items of assets and liabilities as on 31% March 2021

(Amount in ‘000)

Maturity
Pattern

Day |

2 -7 days

8-14 | 15-30 31 duy

days days 2

months

to3
months

2 months 3 months

to 6
months

6 months
to | year

1 to 3 years

3-5
years

Over 5
years

Total

Loans and
Advances

33333

5,00,000

5,33,333

Investments

- | 198,711 3,52,870

14,57,952

20,09,533

Deposits

7.38,743

2,50,000

- | 163466

- 1,00,000 -

5,000

12,57,209

Borrowings

Foreign
Currency
Assets

Foreign
Currency
Liabilities

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051
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2.2

Liquidity Coverage Ratio for year ending 31°* March 2022

(Amount in ‘000)

Total Un-

weighted1 Value

(average)

Total
Weighted2
Value (average)

Total Un-
weightedl
Value (average)

Total
Weighted2

Value (average)

Total Un-
weightedl
Value (average)

Total
Weighted2

Value (average)

Total Un-
weightedl
Value (average)

Total
Weighted2
Value (average)

June 2021

September 2021

December 2021

March 2022

High Quality Liquid
Assets

Total High-Quality
Liguid Assets (HQLA)

Cash Outflows

17,43,85,331.14

17,92,89,242.25

17,68,12,090.80

17,88,08,476.02

Retail deposits and
deposits from small
business customers,
of which:

Stable deposits

Less stable deposits

Unsecured wholesale
funding, of which:

Operational deposits
(all counterparties)

ii)

Non-operational
deposits (all
counterparties)

6,09,18,236.96

2,43,66,994.78

5,61,59,381.54

2,24,63,628.26

6,97,60,347.42

2,79,04,138.97

6,89,52,101.60

2,76,30,840.64

Unsecured debt

Secured wholesale

Fa——

Additional
requirements, of
which

Qutflows related to
derivative exposures
and other collateral
reguirements

i)

Outflows related to
loss of funding on
debt products

Credit and liquidity
facilities

Other contractual

12,67,100.98

12,67,100.98

34,17,535.26

34,17,535.26

94,27,409.59

94,27,409.59

98,57,142.02

98,57,142.02

funding obligations

Other contingent

funding obligations

TOTAL CASH
OUTFLOWS

Cash Inflows

13,24,31,381.16

39,98,803.50

2,96,32,899.27

15,97,27,262.77

53,56,334.01

3,12,37,497.53

22,29,21,606.45

86,22,074.42

4,59,53,622,98

18,68,91,657.77

68,56,749.73

4,43,44,732.39

Secured lending (e.g.
reverse repos)

Inflows from fully
performing es

Other cash inflows

14,13,20,692.33

14,12,53,946.15

10,09,37,296.00

10,08,10,217.56

13,69,72,778.84

13,68,52,837.41

14,11,21,069.60

14,09,80,677.10

NERRo e ©

TOTAL CASH INFLOWS

14,13,20,692.33

14,12,53,946.15

10,09,37,296.00

10,08,10,217.56

13,69,72,778.84

13,68,52,837.41

14,11,21,069.60

14,09,80,677.10

TOTAL HOLA

TOTAL NET CASH
OUTFLOWS

[ S (PO

LIQUIDITY COVERAGE
RATIO (%)

Total Adjusted

Value

0: 022 6824 6666

Total Adjusted
Value

www.bankofchina.com

Total Adjusted

Value
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Liquidity Coverage Ratio for year ending 31* March 2021
(Amount in ‘000)

Total Total
Total Un- Total Un- ora Total Un- Total Total Un- Tdtl
Weighted2

! Weighted2 ) Weigh
weighted1 FlERe weighted1 Value elefitera weighted1 Weighted2 weighted1 Ve

Value Val
Value (average) {auer:ge} (average) {av:rg:ej Value (average) | Value (average) | Value (average) (average)

June 2020
September 2020 December 2020 March 2021

High Quality Liquid Assets 1,63,743 1,63,743 5,33,488 5,33,488 16,94,611 16,94,611 18,70,553 18,70,553
Total High-Quality Liquid
Assets (HQLA)
Cash Outflows

1,63,743 5,33,488 16,94,611 18,70,553

Retail deposits and
deposits from small
business customers, of
which:

337 34 2,2,8,228 22,834 70,753 7,059 - -

i} | Stable deposits - _

i) | Less stable deposits 337 34 2,28,338 22,834 70,416 7,042

3 Unsecured wholesale )
funding, of which: * % i

—.| Operational deposits (all
counterparties)

Non-operational deposits

(ull etterarties) 67,340 6734 - - : 5 12,57,209 5,02,881

iii) | Unsecured debt - - - - - : 5 Z

4 Secured wholesale funding
Additional requirements,
of which

Outflows related to
derivative exposures and
other collateral
requirements

i) Outflows related to loss of . .
funding on debt products = = - _ . a

iii) | Credit and liquidity facilities 1,448 1,448 . - - - E i

Other contractual funding
obligations 8,708 8,708 9,446 9,446 B,684 8,684 41,926 41,926

Other contingent fundin,
7 | i . 375 19 : : 833,727 32,345 12,75,859 39,276

8 | TOTALCASH OUTFLOWS 32,280 48,088 5,84,083

Cash Inflows
Secured lending (e.g.
reverse repos)

Inflows from fully

performing exposures 18,44,154 18,43,971 16,56,789 15,72,444 11,25,196 11,25,196 21,60,966 21,60,966

10

Other cash inflows 4 - - - ; 5 = P

12 18,44,154 18,43,971 16,56,789 15,72,444 11,25,196 11,25,196 21,60,966 21,60,366

TOTAL CASH INFLOWS

Total Adjusted Total Adjusted Total Adjusted Total Adjusted
Value Value Value Value

B | oraiiic 1,63,743 5,33,488 16,94,611 18,70,553

TOTAL NET CASH
14 OUTFLOWS -18,27,028 -15,40,164 -10,77,108 -15,76,883

LIQUIDITY COVERAGE
15 RATIO (%) 3865.51% 6610.76% 14095.91% 1281.02%

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051
0: 022 6824 6666 www.bankofchina.com
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Qualitative disclosure around LCR

The Bank measures and monitors the LCR in line with the Reserve Bank of India’s circular dated June 9, 2014
on “Basel III Framework on Liquidity Standards — Liquidity Coverage Ratio (LCR), Liquidity Risk Monitoring
Tools and LCR Disclosure Standards”. The LCR guidelines aims to ensure that a bank maintains an adequate
level of unencumbered High Quality Liquid Assets (HQLAs) that can be converted into cash to meet its liquidity
needs for a 30 calendar day time horizon under a significantly severe liquidity stress scenario. At a minimum,
the stock of liquid assets should enable the bank to survive until day 30 of the stress scenario, by which time it
is assumed that appropriate corrective actions can be taken. Banks are required to maintain High Quality Liquid
Assets of a minimum of 100% of its Net Cash Outflows by January 1, 2019. However, with a view to provide
transition time, the guidelines mandate a minimum requirement of 60% w.e.f. January 1, 2015 and a step up of
10% every year to reach the minimum requirement of 100% by January 1, 2019.

Banks High Quality Liquid Assets (HQLA) mainly consists of excess CRR balance maintained with RBI, excess
of invested in Treasury Bills & Government Securities, Fixed Deposit placement with local bank. Since Bank
of China Limited, India is only branch in India all liquidity management is through India branch only done by
— the Asset Liability Committee. The Bank’s capital provides it with adequate liquidity to meet its funding
requirements.

The Bank has achieved LCR levels above the minimum stipulated requirement. The daily, monthly and
quarterly average LCR results have been achieved on account of excess CRR & SLR portfolio and term
deposit placement.

10

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051
0: 022 6824 6666 www.bankofchina.com



2.3

"F (%) /bgu{:f EIE M

BANK OF CHINA INDIA BRANCH

Net Stable Funding Ratio

(Amount in ‘000)

NSFR Disclosure Template as at 31% March 2022

Unweighted value by residual maturity

above categories

—
(]

ToalASE (LhAHD)

Total NSFR high-quality liquid assets (HQLA)

Deposits held at other financial institutions for

. Weighted

No maturity | <6 months 3 !n;;)nths ] o lyr valuih
ASF Item
1 | Capital: (2+3) 27,12,145.52 0.00 0.00 0.00 | 27.12,145.52
2 Regulatory capital 27,12.145.52 27,12,145.52
3 Other capital instruments
4 m:n:;f‘gﬁ)aﬂd dleposits froniisiall Businces 000 | 64283227 | 10.160.63 0.00 | 3,26,496.45
5 | Stable deposits
6 | Less stable deposits 6.42,832.27 10,160.63 3.26,496.45
7 | Wholesale funding: (8+9)
8 | Operational deposits
9 | Other wholesale funding
10 | Other liabilities: (11+12) 6,55,456.64 84,190.18 51.01 0.00 0.00
11 | NSFR derivative liabilities
12 All other liabilities and equity not included in the 6,55.456.64 84.190.18 51.01 0.00

303864197

© 99.957.25

i.?\.“‘\.h_.
F & o
SRED a
— A

! operational purposes 13.29.997.29 6,64,998.65
16 | Performing loans and securities: (17+18+19+21+23) 0.00 0.00 0.00 0.00 0.00
17 Performing loans to financial institutions secured by

Level 1 HQLA

Performing loans to financial institutions secured by
18 | non-Level 1 HQLA and unsecured performing loans

to financial institutions

Performing loans to non- financial corporate clients,
19 loans to retail and small business customers, and

loans to sovereigns, central banks and PSEs, of

which:
20 With a risk weight of less than or equal to 35% under

the Basel Il Standardised Approach for credit risk
21 | Performing residential mortgages, of which:
2 With a risk weight of less than or equal to 35% under

the Basel Il Standardised Approach for credit risk
23 Securities that are not in default and do not qualify as

HQLA, including exchange-traded equities
24 | Oither assets: (sum of rows 25 to 29) 0.00 27,309.39 5.662.22 | 6.41,718.16 6,74,689.67
25 | Physical traded commodities, including gold
2% Assets posted as initial margin for derivative

contracts and contributions to default funds of CCPs
27 | NSFR derivative assets
)8 NSFR‘ derivat‘ive liabilities before deduction of

variation margin posted
29 | All other assets not included in the above categories 27,309.39 5,662.22 | 6,41,718.16 6,74,689.67
30 | Off-balance sheet items 1,42,600.63 1,22,257.09 | 9,05.182.49 35,101.21
31 | Total RSF (14+15+16+24+30) 14,74,746.77
32 | Net Stable Funding Ratio (%) 206.04%

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051
www.bankofchina.com
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3 Investments
3.1  Composition of investment portfolio

As at 31% March 2022 (Amount in ‘000)

Investments in India Investments outside India

Subsi
diari
o5 St Government AT Total
Other otal G Subsidiarics
andlo ) securities Investments Total
Government Debentures investment .

securitios | APved | gparee| o iponds | [Others (including local andorjoint | | outside | [uvestments

Securilies joint sin India authorities) venfures India

vent
ures

Held to
Maturity

Gross : . b 1 1 3 - b E - E

Less:
Provision for
non-
performing
investments
(NPI)

Net y ] ] ] I ] ] ] i ]

Available for
Sale

Gross 20,18,728 i g g g - 4 g g . y

Less:
Provision for
depreciation
and NPI

19,583 : 1 + 4 A : ] 4 ] :

Net 19,99,145 ] ] ] ] ] ] ] ] 1 )

Held for
Trading

Gross . . b 1 . 1 - - E . E

Less:
Provision for
depreciation
and NP1

Net 1 ] 1 ] 1 ] ] ] ] ]

Total

Investments 048,728

Less:

Provision for
non- . - - - - : 4 - 4 < .
performing
investments

Less:
Provision for
depreciation
and NPI

Net 19,99,145 g B E g B g g g E g

19,583 ] ] 1 4 4 ] ; ; ] !

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051
O: 022 6824 6666 www.bankofchina.com
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BANK

As at 31 March 2021

(Amount in ‘000)

Investments outside India

Investments in India

Securities Approved Shinrs

Securities

Government  (Other Debentures

and Bonds

Subsi
diari
es
and/o

Jjoint
vent
ures

Other

Total
investment
sin India

Government

~ securities

(including local
authorities)

Subsidiarie
s andior | Others
Jjoint

ventures

Total
Investments
outside
India

Total
Investments

Held to
Maturity

Gross

Less:
Provision for
non-
performing
investments
(NPL)

Net

Available for|
Sale

Gross

20,23,689 1 .

Less:
Provision for
depreciation
and NPI

14,156 ] .

Net

20,09,533 ] ]

Held for
Trading

Gross

Less:
Provision for
depreciation
and NPI

Net

Total
Investments

20,23,689)

Less:
Provision for
non-
performing
investments

Less:
Provision for
depreciation
and NPI

14,156 ] .

Net

20,09,533 - -

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051
www.bankofchina.com

0: 022 6824 6666
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3.2  Movement of Provisions for Depreciation and Investment Fluctuation Reserve
(Amount in ‘000)

; 31% March 31* March
Particulars 2022 2021
i) Movement of provisions held towards depreciation oninvestments
a) Opening balance 14.156 i
b)  Add: Provisions made during the year 5: 427 14,156
c) Less: Write off / write back of excess provisionsduring the B A
year
d) Closing balance 19,583 14,156

ii) Movement of Investment Fluctuation Reserve
a) Opening balance
b) Add: Amount transferred during the year
¢) Less: Drawdown
d) Closing balance

- iii) Closing balance in IFR as a percentage of closing balance of
investments' in AFS and HFT/Current category

3.3  Sale and transfers to/from HTM Category

There is no sale/transfer to/from HTM category during the period ended 3 1% March 2022 (PY 3 1% March 2021 — NIL).

3.4 Non Performing Non-SLR Investment

The Bank did not have any investments under this category.

(Amount in ‘000)
Particulars As at 31% March 2022 | As at 31° March 2021
Opening Balance - -
Additions during the period since 1%
April
Reductions during the above period - -
Closing balance = L
Total Provision held - -

3.5  Issuer Composition of Non-SLR Investments

The Bank did not have any investments under this category as at 31% March 2022 and 31 March 2021.
(Amount in “000)

No. Issuer Amount Extent of Extent of ‘Below Extent of Extent of
Private Investment Grade’ | ‘Unrated’ ‘Unlisted’
Placement Securities Securities Securities
(i) PSU - - - -
(ii) Fl - - - -
(iii) Banks - - - -
(iv) Private - - - -
Corporates
(v) Subsidiaries/Joint - - - -
Ventures

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051 o
0: 022 6824 6666 www.bankofchina.com
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(vi) Others

Provision held
towards
depreciation

(vii)

Total

3.6

Repo Transactions (in face value terms)

(Amount in ‘000)

Particulars

Minimum
QOutstanding
during the Period

Maximum
Outstanding
during the Period

Daily average
Outstanding
during the Year

As at 31%
March 2022

i
ii.

iii.

Securities Sold under repos

Government Securities
Corporate Debt
Securities

Any other securities

Nil
(Nil)

Nil
(Nil)

Nil
(Nil)

Nil
(Nil)

L
ii.

Securities purchased under
reverse repo

Government Securities
Corporate Debt
Securities

iii. Any other securities

Nil
(Nil)

Nil
(Nil)

Nil
(Nil)

Nil
(Nil)

Amount in brackets represents previous year figures.

4.

4.1

Asset quality

Classification of advances and provisions held as on 31* March 2022

(Amount in ‘000)

Standard

Non-
Performing

Total

Total Standard

Sub-

Advances standard

Doubtfu Loss

Total Non-
Performing
Advances

Gross Standard Advances
and NPAs

Opening Balance

Add: Additions during the
year

Less: Reductions during the
year*

Closing balance

*Reductions in Gross NPAs
due to:

i) Upgradation

ii) Recoveries
(excluding recoveries
from upgraded
accounts)

1it) Technical/
Prudential !0 Write-offs

iv) Write-offs other
than those under (iii)
above

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051 —==~

5,33,333 »
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5.33,333

33,333

T T e e I

5,00,000
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Provisions (excluding

Floating Provisions)

Opening balance of 5,685 - - - . 5,685
provisions held

Add: Fresh provisions made - 934
during the year

Less: Excess provision = 2,680
reversed/ Write-off loans

Closing balance of 3.939 - - « = 3.939

provisions held

Net NPAs - - - - - -
Opening Balance - - - -

Add: Fresh additions during -

the vear

Less: Reductions during the -

year

Closing Balance B - B - =

(Amount in ‘000)

Standard Non- Total
Performing
Total Non-
Total Sub-
D 3
Standard standard oubtful Loss Performing
Advances
Advances

Floating Provisions -
Opening Balance 1,067,
Add: Additional g
provisions made during

the year

Less: Amount drawn -

down during the year

Closing balance of 1,067
floating provisions

Technical write-offs = - & - - -
and the recoveries
made thereon

Opening balance of
Technical/ Prudential
wrilten-off accounts
Add: Technical/
Prudential write-offs
during the year

Less: Recoveries made
from previously
technical/ prudential
written-off

accounts during the year
Closing balance

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051
0O: 022 6824 6666 www.bankofchina.com
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Ratios
(in per cent)

Current
Year

Previous
Year

Gross NPA to Gross Advances

Net NPA to Net Advances

Provision coverage ratio

Classification of advances and provisions held as on 31% March 2021

(Amount in 000)

Standard

Non-

Performing

Total

Total Standard
Advances

Sub-
standard

Doubtfull

Loss

Total Non-
Performing
Advances

Gross Standard Advances
and NPAs

Opening Balance

Add: Additions during the
year

Less: Reductions during the
year®

Closing balance

*Reductions in Gross NPAs
due to:

i) Upgradation

ii) Recoveries
(excluding recoveries
from upgraded
accounts)

iii) Technical/
Prudential|© Write-offs

iv) Write-offs other
than those under (iii)
above

50,000

5,33,333

50,00

10,00,000

3,16,667

533,333

Provisions (excluding
Floating Provisions)

Opening balance of
provisions held

Add: Fresh provisions made
during the year

Less: Excess provision
reversed/ Write-olT loans

Closing balance of
provisions held

1,125

35,685

1,125

4,733

173

5,685

Net NPAsl7

Opening Balance

Add: Fresh additions during
the year

Less: Reductions during the
year

Closing Balance

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051
0: 022 6824 6666

www.bankofchina.com
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@

(Amount in ‘000)

Standard Non- Total
Performing
Total Sub- ——— L PTOt;l] N(.m-
Standard standard oubtfu 088 erforming
Advances
Advances

Floating Provisions

Opening Balance

Add: Additional
provisions made during
the year

Less: Amount drawn
down'® during the year
Closing balance of
floating provisions

Technical write-offs
and the recoveries
made thereon
Opening balance of
Technical/ Prudential
written-off accounts
Add: Technical/
Prudential write-offs
during the year

Less: Recoveries made
from previously
technical/ prudential
written-off

accounts during the year
Closing balance

Ratios
(in per cent)

Current
Year

Previous

Year

Gross NPA to Gross Advances

Net NPA to Net Advances

Provision coverage ratio

4.2  Provisions on Standard Assets

(Amount in “000)

Particular

31 March 2022

31%* March 2021

Provisions towards Standard Assets as per RBI norms

2,000

2,133

18
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4.3  Sector-wise advances and Gross NPAs
(Amount in ‘000)

315 March 2022 31t March 2021
Percentage of Percentage of

Sr. . Outstanding Gross NPAs to Outstanding Gross NPAs to
No. Sector Total Gross Total Total Gross Total

Advances NPAs Advances in Advances NPAs Advances in
that sector that sector

i) | Priority Sector
a) | Agriculture and 2,219 E g 2,500, g g
allied activitics
Advances to E - . 33,333 N 4
industries sector
eligible as priority
sector lending

c) | Services - . - - - -
d) | Personal loans E -
Subtotal (i) 2,219 - e 35,833 B -

b)

ii) | Non-priority
Sector

a) | Agriculture and 4,97,781 - - 4.97,500 - .
allied activities
b) | Industry - = i | ] ]
c) | Services . . - E 4 -
d) | Personal loans - - | - - g
Sub-total (ii) 4,97,781 - - - - -

Total (I + ii) 5,00,000 5,33,333
*Banks shall also disclose in the format above, sub-sectors where the outstanding advances exceeds 10 percent of the outstanding
total advances to that sector. Forinstance, if a bank’s outstanding advances to the mining industry exceed 10 percent of the
outstanding total advances to ‘Industry” sector it shall disclose details of its outstanding advances to mining scparately in the format
above under the “Industry’ sector.

4.4  Sector-wise NPAs

% of NPAs to Total Advances in that % of NPAs to Total Advances in
sector As at 31°* March 2022 that sector As at 31 March 2021

Agriculture & allied activities - -
Industry (Micro & Small, - -
Medium and Large)
Services - "
Personal Loans = =

Sector

4.5 Movement in NPAs

As at 31" March | As at 31° March
2022 2021
Gross NPAs as on 1% April of particular year (Opening Balance) - -

Additions (Fresh NPAs) during the period < 5
Sub-total (A) - -
Less:-

Particulars

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East),
O: 022 6824 6666 www.bankofchina.com
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TRETIES

(i) Upgradations = -

(ii) Recoveries (excluding recoveries made from upgraded accounts) - -

(iii) Technical /Prudential Write-offs - =
(iv) Write-offs other than those under (iii) above

Sub-total (B) - 2

Gross NPAs as on 3 1% March of following period (closing balance) (A-B) - -

4.6  Particulars of resolution plan and restructuring
There were no instances of restructuring of loan assets during the year ended 3 1st March 2022 and 31 March 2021.

4.7  Divergence in asset classification and provisioning

As per RBI circular No.DBR.BP.BC.N0.32/21.04.018/2018-19 dated 01.04.2019, in case the additional provisioning for
NPAs assessed by RBI exceeds 10% of the reported profit before provisions and contingencies and / or additional Gross
NPAs identified by RBI exceeds 15% of published incremental Gross NPAs for the reference period then banks are required
to disclose divergences from prudential norms on income recognition, asset classification and provisioning. No such
instances of divergence reported during the year ended 3 1st March 2022 and 3 1% March 202 | which requires any disclosure.

4.8  Disclosure of transfer of loan exposures
There were no instances of transfer of loan exposures during the year ended 31st March 2022 and 31% March 2021.

4.9  Fraud accounts (Amount in ‘000)
Particulars 31% March 2022 315t March 2021

Number of frauds reported 2 2

Amount involved in fraud (Z ‘000) = :

Amount of provision made for such frauds (Z ‘000) - -

Amount of Unamortised provision debited from ‘other reserves’ as at the end of - .
the year (2 *000)

4.10 Disclosure under Resolution Framework for COVID-19-related Stress

The Bank has offered COVID-19 regulatory package to customers announced vide RBI Circular
DOR,No.BP.BC.3/21.04.048/2020-21 dated 6™ August 2020 (Resolution Framework 1.0) to mitigate burden of debt
servicing brought about by disruptions on account of COVID 19 pandemic and to comply with the regulatory measures
and to ensure the continuity of business. However no customer have availed this facility as on 31st March 2022 and 31st
March 2021. Accordingly the Bank has no disclosures required to be made as per the RBI circular RB1/2019-20/220
DOR.STR.REC.11/21.04.048/21/22 dated May 5,2021 (Resolution Framework 2.0).

4.11 Details of non-performing financial assets purchased/sold

There were no instances of purchase/sale of non-performing assets during the year ended 3 1% March 2022 and 3 1%t March
2021.

Address: 41-B, 4th Floor, 4 North Avenue, Maker Maxity, Bandra Kurla Complex, Bandra (East), Mumbai - 400051
0: 022 6824 6666 www.bankofchina.com
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5. Exposures

51  Exposure to Real Estate Sector — The Bank does not have any exposure to real estate sector as at 315 March 2022
and 315 March 2021.
(Amount in ‘000)

Category As at 31% March As at 31 March
2022 2021

a) Direct Exposure
(i) ResidentialMortgages
Lending fully secured by mortgages on residential property that
is or will be occupied by the borrower or that is rented;
(ii) Commercial Real Estate Nil
Lending secured by mortgages on commercial real estates
(office buildings, retail space, multi-purpose commercial
premises, multi- family residential buildings, multi-tenanted
commercial premises, industrial or warehouse space, hotels,
land acquisition, development and construction, efc.). Exposure Nil
would also include non-fund based (NFB) limits;
(iii) Investments in Mortgage Backed Securities (MBS) and other
securitised exposures —
a. Residential
b. Commercial Real Estate
b) Indirect Exposure
Fund based and non-fund based exposures on National Housing
Bank
(NHB) and Housing Finance Companies (HFCs).

5.2  Exposure to Capital Market: The Bank does not have any exposure to capital market sector as at 315 March 2022
and 315 March 2021.
(Amount in ‘000)

Category As at 31 March As at 31% March
2022 2021

(i) direct investment in equity shares, convertible bonds, convertible
debentures and units of equity-oriented mutual funds the corpus of
which is not exclusively invested in corporate debt;

(ii) advances against shares/bonds/ debentures or other securities or on
clean basis to individuals for investment in shares (including
IPOs/ESOPs), convertible bonds, convertible debentures, and units of
equity-oriented mutual funds,;

(iii) advances for any other purposes where shares or convertible bonds or

convertible debentures or units of equity oriented mutual funds are

taken as primary security; Nil
(iv) advances for any other purposes to the extent secured by the collateral

security of shares or convertible bonds or convertible debentures or
units of equity oriented mutual funds i.e. where the primary security

other than shares/convertible bonds/convertible debentures/units of Nil
equily oriented mutual funds does not fully cover the advances ;

(v) secured and unsecured advances to stockbrokers and guarantees
issued on behalf of stockbrokers and market makers;

(vi) loans sanctioned to corporates against the security of shares /

bonds/debentures or other securities or on clean basis for meeting

/( e?}--%
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unregistered)

promoter’s contribution to the equity of new companies in anticipation
of raising resources;

(vii) bridge loans to companies against expected equity flows/issues;

(viii)  underwriting commitments taken up by the banks in respect of primary
issue of shares or convertible bonds or convertible debentures or units
of equity oriented mutual funds;

(ix) financing to stockbrokers for margin trading;

(x) all exposures to Venture Capital Funds (both registered and

Total Exposure to Capital Market

5.3 Risk Category wise Country Exposure +

Risk Category Exposure (net) as at Provision held as at Exposure (net) as at Provision held as at
31 March 2022 315 March 2022 31 March 2021 31% March 2021
(Amount in ‘000) (Amount in ‘000) (Amount in ‘000) (Amount in ‘000)
Insignificant - - - -
Low 7,162 4 35,466 85
Moderate - - - -
[High : : : :
Very High - - - -
Restricted - - - -
Off-credit - - - -
Total 7,162 4 35,466 85
5.4  Unsecured Advances
Particulars

315t March 2022
(Amount in ‘000)

31* March 2021
(Amount in ‘000)

Total unsecured advances of the bank

33,333*

Out of the above, amount of advances for which intangible
securities such as charge over the rights, licenses, authority, etc.
have been taken

Estimated value of such intangible securities

* Exposure backed by Standby Letter of Credit from a Bank of China branch in China.

5.5  Factoring exposures
The Bank does not have any factoring exposures for the year ended 3 1% March 2022 and 31% March 2021.

5.6 Intra-group exposures

RBI Circular No. RBI/2013-14/487 DBOD.No.BP.BC.96/21.06.102/2013-14 dates 11 February 2014 deals with
Management of Intra Group Exposure and Transactions. The Intra-group exposure comprises of bank’s transactions and
exposures to the entities belonging to the bank’s own group (group entities). The Bank’s exposure to Head Office and
overseas branches of the parent bank, except for derivative transactions undertaken with them, are excluded from intra-

group exposure.

The bank’s intra group exposure, total amount of top 20 intra-group exposure, percentage of intra-group exposures to total
exposure of the bank on borrowers/customers and details relating to breach of limits on intra-group exposure and regulatory
action thereon, is Nil for 31 March 2022 and 31% March 2021. T
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5.7 Unhedged Foreign Currency Exposure

The Bank monitors Unhedged Foreign Currency Exposure (UHFCE) to factor the risk arising from currency volatility into
pricing as per the guidelines stipulated by RBI circular DBOD.No. BP.BC 85/21.06.200/2013-14 dated 15 January 2014.

Bank calculates incremental provisioning and capital requirement for customer as per the methodology suggested in RBI
circular. The assessment of unhedged foreign currency exposure is an ongoing process at the Bank. The Bank assess

vulnerability of the corporate customers to exchange rate fluctuations.

Particulars

As at 31 March 2022
(Amount in ‘000)

As at 31 March 2021
(Amount in *000)

Incremental Provision (267) (133)
Incremental Capital held - 750
6. Concentration of Deposits, Advances, Exposures and NPAs
6.1 Concentration of Deposits
; As at 31 March 2022 As at 31* March 2021
Particul
A Amount in’000) (Amount in’000)
Total Deposits of twenty largest depositors 6,52,993 12,57,209
Percentage of Deposits of twenty largest depositors of Total " y
Deposits of the Bank 100% 1007

6.2  Concentration of Advances
. As at 31 March 2022 As at 31% March 2021
Farticalaes (Amount in 000) (Amount in ‘000)
Total Advances of twenty largest borrowers 5,00,000 5,33,333
Percentage of Advances of twenty largest borrowers of 0 .
Total Advances of the Bank i 100%
6.3  Concentration of Exposures*
. As at 31 March 2022 As at 31 March 2021
1
Particulars (Amount in ‘000) (Amount in ‘000)
Total Exposure of twenty largest borrowers/customers 5,00,000 5,83,333
Percentage of Exposures of twenty largest
borrowers/customers of Total Exposure of the Bank on 100% 100%
borrowers/customers

* Exposures computed based on credit and investment exposure as prescribed in Master Circular on Exposure Norms

DBOD.No.Dir.BC.3/13.03.00/2013-14 dated 01 July 2013.

6.4 Concentration of NPAs

Particulars

As at 31 March 2022
(Amount in ‘000)

As at 31° March 2021
(Amount in ‘000)

Total Exposure to top four NPA accounts
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6.5  Disclosure on Single Borrower/Group Borrower Limit

During the year ended 3 1% March 2022, the Bank has complied with Reserve Bank of India guidelines on single borrower
and group borrower limit. The exposure limits prescribed are 20% of capital funds of the bank in case of single borrowers
(SBL) and 25% of capital funds in case of group borrowers (GBL). In exceptional cases SBL can also be increased by a
further 5% of the capital funds with the approval of the Bank’s local executive committee. The Bank has not exceeded the
aforesaid limits during the current year ended 3 1% March 2022 as well as 31% March 2021.

However, the Bank’s Inter-bank exposure limit under LEF framework was breached twice during the year ended 3 1* March
2022, the first on 2™ June 2021 and the second on 22" March 2022. In both instances, the breaches were temporary and
rectified the following day. Necessary control measures have been put in place to prevent such occurrence in future. During
the year ended 31 March 2021, no instances of LEF breaches were noted.

Inter-bank advances were NIL during the year as well as on 31% March 2021.

T Derivatives

7.1  Forward Rate Agreement/Interest Rate Swap

The Bank has not dealt with any Forward rate Agreements (FRA)/Interest Rate Swaps (IRS) and hence the disclosure on
the same and risk exposure on derivatives is not applicable.

(Amount in ‘000)

Particulars As at 31 March 2022 | As at 31° March 2021

i) The Notional principal of swap agreements - -

ii) Losses which would be incurred if counterparties failed to fulfill - -
their obligations under the agreements

iii) Collateral required by the bank upon entering into swaps - -

iv) Concentration of credit risk arising from the swaps - -

v) The fair value of the swap book . -

7.2  Exchange Traded Interest Rate Derivatives

The Bank does not deal with any Exchange Traded Interest Rate Derivatives and hence the disclosure on the same and risk
exposure on derivatives is not applicable.
(Amount in ‘000)

Sr. Particulars As at 31% March 2022 | As at 315 March 2021

) Notional principal amount of exchange traded interest ) )
rate derivatives undertaken during the period

(ii) Notional principal amount of exchange traded interest ) )
rate derivatives outstanding as on 3 1% March 22

(i) Notional principal amount of exchange traded interest ) )
rate derivatives outstanding and not "highly effective"

) Mark-to-market value of exchange traded interest rate ) )
derivatives outstanding and not "highly effective"

7.3  Disclosures on risk exposure in derivatives
Qualitative Disclosure

a) The Bank has not entered into any derivative transactions during the year ended 3 1% March 2022, The Bank may
undertake transactions in derivatives namely Foreign Exchange Swaps contracts for cover of customer
transactions on a back to back basis.

b) Risk Management and reporting for derivatives are based on parameters such as Net Open Position limits,
Aggregate GAP Limits and FX Stress Testing. ="
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Quantitative Disclosure: (Amount in ‘000)
As at 31 March 2022 As at 31 March 2021
Sr. Pasticilars Currency Interest rate Currency Interest rate
No. derivative derivative derivative derivative
1 Derivative (Notional Principal
Amount)

a) For hedging - -
b) For trading - -
2 | Marked to Market Positions
a) Asset(+) - =
b) Liability (-) - -
3 | Credit Exposure - -
Likely impact of one percent change in

4 interest rate (100¥*PV01)
a) On hedging derivatives - =
b) On trading derivatives - :
. 5 Maximum and minimum of 100PV01

observed during the period
a) On hedging

-) Maximum - =

-) Minimum - -

b) On trading

-) Maximum - .

-} Minimum - =

7.4  Credit Default Swaps

The Bank has not done any Credit Default Swap transactions during the period ended 3 1% March 2022 and 3 1% March 2021
and hence no model is used for its pricing.

8. Details of financial assets sold to Securitisation / Reconstruction Company for Asset Reconstruction

There were no instances of sale of financial assets to Securitisation / Reconstruction Company for asset reconstruction
during the year ended 315 March 2022 and 3 1% March 2021.

9. Off-balance Sheet SPVs sponsored (which are required to be consolidated as per accounting norms)

The Bank does not have an off Balance Sheet SPV for the period ended 31st March 2022 and 3 1st March 2021.
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10.  Transfers to Depositor Education and Awareness Fund(DEAF)

There is no amount to the credit of any account which has not been operated upon for a period of ten years or any deposit
or any amount remaining unclaimed for more than ten years that needs to be transferred to DEAF under the provisions of
Section 26A of Banking Regulation Act 1949. Currently DEAF code application for bank with Reserve Bank of India is
under process.

Particulars As at 315 March 2022 As at 31%* March 2021
(Amount in ‘000) (Amount in ‘000)
Opening balance of amounts transferred to DEAF - -
Add: Amounts transferred to DEAF during the period a =
Less: Amounts reimbursed by DEAF towards claims - =
Closing balance of amounts transferred to DEAF - -

11.  Disclosure of Complaints/Unimplemented Awards of Banking Ombudsman
Customer Redress Mechanism as per RBI circular dated 27th January 2021, vide RBI/2020-21/87

CEPD.CO.PRD.Cir.No.01/13.01.013/2020-21 no customer complaints for current and previous year to be reported as
below:

Summary information on complaints received by the bank from customers and from the OBOs

Sr Particulars As at 31st March 2022 As at 31st March 2021
No
Complaints received by the bank from its customers
1 Number of complaints pending at beginning of the - -
year
Number of complaints received during the year & -
3 Number of complaints disposed during the year - -
3.1 Of which, number of complaints rejected by the
bank
4 Number of complaints pending at the end of the year - -

Maintainable complaints received by the bank from OBOs

5 Number of maintainable complaints received by the - <
bank from OBOs

5.1 Of 5, number of complaints resolved in favour of - %
the bank by BO’s

5.2 Of 5, number of complaints resolved through - -
conciliation/mediation/advisories issued by BOs

5.3 Of 5, number of complaints resolved after - -
passing of Awards by BOs against the bank

6 Number of Awards unimplemented within the - -
stipulated time (other than those appealed)
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Top five grounds of complaints received by the bank from customers:

Grounds of | Number of | Number of | % increase/ | Number of | Of 5, number of
complaints, (i.e. | complaints complaints decrease in the | complaints complaints
complaints relating | pending at the | received during | number of | pending at the | pending beyond
to) beginning of the | the year complaints end of the year | 30 days
year received over
the previous
year
31st March 2022
Ground -1 NIL NIL NIL NIL NIL
Ground -2 NIL NIL NIL NIL NIL
Ground -3 NIL NIL NIL NIL NIL
Ground -4 NIL NIL NIL NIL NIL
Ground -5 NIL NIL NIL NIL NIL
Others NIL NIL NIL NIL NIL
—~ Total NIL NIL NIL NIL
31st March 2021
Ground -1 NIL NIL NIL NIL NIL
Ground -2 NIL NIL NIL NIL NIL
Ground -3 NIL NIL NIL NIL NIL
Ground -4 NIL NIL NIL NIL NIL
Ground -5 NIL NIL NIL NIL NIL
Others NIL NIL NIL NIL NIL
Total NIL NIL NIL NIL NIL
12.  Penalties imposed by RBI

During the year ended 3 1% March 2022, there has been no instance of any penalty imposed by RBI on the Bank (PY 31*
March 2021 — NIL).

13.

Disclosures on Remuneration

In accordance with the requirements of the RBI Circular No. DBOD.NO.BC. 72/29.67/001/2011-12 dated 13" January
2012, the Head Office of the Bank has submitted a declaration to RBI that the Bank’s compensation policies including that
of CEQ’s, is in conformity with the Financial Stability Board principles and standards.

14.  Other Disclosures
14.1 Business Ratios
For the year
Sr. ; o For the year ended
No. Particulars ended;olzzl\/[arch 315 March 2021
i Interest income as a percentage to working funds! 3.89% 3.32%
ii. Non-Interest Income as a percentage to working funds' 0.72% 0.28%
iii. | Cost of deposits 0.99% 2.93%
iv. | Net Interest Margin® 3.88% 3.78%
V. Operating Profit/(Loss) as a percentage to working funds! (5.09%) (4.46%)
vi. | Return on assets® (%) (5.05%) (4.57%)
vii, | Business (deposits plus advances) per employee (Amount in ‘000) * 41,459 19,408
viii. | Net profit/(loss) per employee (Amount in ‘000) (7,055) (7,235)
27
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®

'Working funds are reckoned as average of total assets (excluding accumulated losses) as reported to RBI in Form X under
Section 27 of the Banking Regulation Act, 1949, during the period from 1% April 2021 to 31 March 2022.
? Net Interest Income/ Average Earning Assets. Net Interest Income= Interest Income — Interest Expense

Computed based on deposits plus advances (excluding interbank deposits) outstanding as at the period end and also the
number of employees as at the period end has been considered.

3 Return on Assets would be with reference to average working funds (i.e., total of assets excluding cumulated losses, if any)
4For the purpose of computation of business per employee (deposits plus advances), inter-bank deposits shall be excluded.\

14.2 Bancassurance Business

The Bank has not undertaken Bancassurance business during the period ended 31* March 2022 and 31% March 2021.
14.3 Marketing and distribution

The Bank has not undertaken marketing and distribution function (during the period ended 3 1st March 2022 and 3 1st March
2021.

14.4 Disclosures regarding Priority Sector Lending Certificates (PSLCs)

The amount of PSLCs (category-wise) sold and purchased during the year shall be disclosed.
(Amount in *000)

PSLC Category Purchased 31* Sold 31%* March Purchased 31% Sold 31% March
March 2022 2022 March 2021 2021

PSLC General 2,82,500 Nil Nil Nil

PSLC Micro Enterprises 35,000 Nil Nil Nil

14.5 Provisions and Contingencies shown under Profit and Loss account:

(Amount in ‘000)

Particulars 31 March 2022 31"March 2021

Additional IRAC provision® 934 -
Provision on Standard Assets (133) 1,933
Provision on Unhedged Foreign Currency Exposure (267) (133)
Provision on Country Risk Assets (80) (40)
Additional Provision” (2,200) 2,800
Floating Provision - 1,067

# As requested by RBI, the Bank has created an additional provision for IRAC @ 0.5% of total operating income (i.e. on
net interest income plus other operating income)

* In addition to the regulatory minimum Standard Asset provisioning, the Bank on a conservative basis applies Additional
Provision on all standard assets irrespective of the industry sector. During the credit risk management policy annual review
in November 2021, the rate of additional provisioning was reduced from 0.6% to 0.2%. Resultantly, there has been reversal
of additional provision amounting to Amount 2,200 (*000) on total exposure.
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14.6 Implementation of IFRS converged Indian Accounting Standards (Ind AS)

RBI vide circular DBR.BP.BC.N0.29/21.07.001/2018-19 dated March 22, 2019 deferred the implementation of Ind AS till
further notice. However, RBI requires all banks to submit Proforma Ind AS financial statements every half year.
Accordingly, the Bank is preparing and submitting the same to RBI every half year,

14.7 Payment of DICGC Insurance Premium (Amount in “000)

Sr.
N; Particulars 31%*March 2022 31%March 2021
i) Payment of DICGC Insurance Premium 1,700 432

ii) Arrears in payment of DICGC premium = =

14.8 Disclosure of facilities granted to directors and their relatives
There are no facilities granted to directors and their relative during the current year and the previous year

14.9 Disclosure on amortisation of expenditure on account of enhancement in family pension of employees of
banks

The Bank does not have family pension scheme for its employees.

14.10 The Bank till last financial year i.e. FY 2020-21 was using Tally for preparing its financial statements under Indian
GAAP. From FY 2021-22, the Bank is using its CBS for preparing the same which is as per IFRS and calendar year
basis. Due to change in system for preparing financial statements and GAAP differences, there is an amount of Rs,
7,439 ('000) which management believes is a part of other expenditure. (Previous Year: Nil).

15.  Accounting Standard Disclosures

15.1 Employee Benefits

Provident Fund

The Bank contributes an amount equal to the employees’ contribution on a monthly basis to the Regional Provident Fund
Commissioner (RPFC).The Bank has no liability for future provident fund benefits apart from its monthly contribution
which is charged to the Profit and Loss Account amounting to Rs. 9,215 (In ‘000) /Previous Year Rs. 10,000 (in 000)]

Gratuity

The following tables summarize the components of net benefit expense recognized in the Profit and Loss Account and the
funded status and the amounts recognized in the balance sheet for the Benefit Plan.

Expenses Recognised in the statement of Profit or loss

For the year ended 31** | For the year ended 31%

Particulars March 2022 March 2021
(Amount in ‘000) (Amount in ‘000)

Current Service Cost 1,018 945
Interest Cost of benefit obligation 133 61
Expected return on plan assets - .
Net actuarial (gain)/loss recognized in the period (722) 45
Past service cost - -
Net benefit expense 429 1,051
Expected return on plan assets - -
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Amount Recognised in the Balance Sheet

Particulars

(Amount in “000)

Particulars As at 31 March 2022 As at 31 March 2021
(Amount in ‘000) (Amount in ‘000)
Present value of defined benefit obligation (2,360) (1,931)
Fair value of plan assets o -
Funded status [Surplus/(Deficit)] (2,360) (1,931)
Unrecognized past service cost - -
Net Liability (2,360) (1,931)
Change in the present value of defined benefit obligation
Pirticiilsics As at 31% March 2022 As at 31% March 2021
(Amount in ‘000) (Amount in ‘000)
Opening defined benefit obligation 1,931 880
Interest cost 133 61
Current service cost 1,018 945
Benefits paid - -
Actuarial (gains)/losses on obligation (722) 45
Closing defined benefit obligation 2,360 1,931
Change in fair value of plan assets
As at 31% March 2022 As at 31 March 2021

(Amount in ‘000)

Opening fair value of plan assets

Expected return

Contribution by employer

Benefits paid

Actuarial gains/(losses)

Closing fair value of plan assets

Principal actuarial assumptions at the balance sheet date

Particulars As at 31% March 2022 As at 31% March 2021
Discount Rate 7.27% 6.90%
Salary Escalation Rate 7.00% 7.00%
Rate of Employee Turnover 3.00% 3.00%
Other details
Paikizulais As at 31°* March 2022 As at 31 March 2021
(Amount in ‘000) (Amount in ‘000)
No of Active Members 24 25
Per month salary for active members 2,192 2,091
Projected Benefit Obligation 2,360 1,931
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Experience Adjustment

T As at 31 March 2022 As at 31°* March 2021
(Amount in ‘000) (Amount in ‘000)
Acturial (Gains)/Losses on Obligations - Due to Experience (609) 56

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion
and other relevant factors, such as supply and demand in the employment market. The overall expected rate of return on
assets is determined based on the market prices prevailing on that date, applicable to the period over which the obligation
is to be settled.

15,2 Segment Reporting

Business Segment

In terms of the RBI’s revised guidelines on Segment reporting issued on 18 April 2007 vide RBI Circular No.
DBOD.No.BP.BC.81/21.04.018/2006-07, the bank has classified and disclosed its operations under two segments viz.
Global Markets (Treasury) and Corporate Institutional Banking which are considered as primary reporting segments. The
principle activities of the primary reporting segments are as follows:

Segment Principal Activity Revenue/Expenses
Global Markets Treasury activities comprising of money | Revenue consists of interest earned on investments,
(Treasury) market operations, intra-day liquidity | gain/(loss) on investments, gain/(loss) on Foreign
management and  foreign exchange | Exchange. Expenses consist of interest on funds
operations. borrowed. Expense include directly attributable costs
like staff costs and overhead expenses.
Corporate & The corporate & institutional banking | Revenue consists of interest earned on loans and
Institutional consists of lending to corporate client | advances, Fee income on various services and Foreign
Banking relationships, foreign institutional group | Exchange products to corporate. Expense include
and trade finance. directly attributable costs like deposit interest, staff
costs and overhead expenses.

31
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31" March 2022 (Amount in“000)

Business Segment Treasury Corporate Banking | Retail Banking | Other Banking Total
Revenue 1,35,051 64,371 - - 1,99.422
Expenses (14,892) (80,672) - - (95,564)
Unallocated Expenses* - - - = (3,22,572)
Operating Profit/Loss 1,20,159 (16,301) - = (2,18,714)
Income Taxes - - - - -
Extraordinary Profit/Loss - - - - -
Net Profit/Loss 1,20,159 (16,301) - - (2,18,714)
Other Information
Segment Assets 33,71,978 5,00,073 38,72,051
Unallocated Asscts - - - - 2,32,785
Total Assets - - - - 41,04,836
Segment Liabilities 6,57.235 7,35,456 13,92,691
Unallocated Liabilities - - - - 27,12,145
Total Liabilities - - - - 41,04,836

31° March 2021 (Amount in ‘000)
Treasury Corporate Banking Retail Banking | Other Banking Total

Reingss SepuEn March-21 March-21 March-21 March-21 March-21
Revenue 48,584 1,40,710 - (6,887) 1,82,407
Expenses (31,649) (94,481) B - (1,26,130)
Unallocated Expenses* - - - - (2.87.804)
Operating Profit/Loss 16,935 46,229 - (6,887) (2,31,527)
Income Taxes = = = = -
Extraordinary Profit/Loss = - - - -
Net Profit/Loss 16,935 46,229 - (6,887) (2,31,527)
Other Information
Segment Assets 20,61,633 26,93,453 1,00,279 48,55,365
Unallocated Assets = - - - 52,013
Total Assets - - - - 49,07,378
Segment Liabilities 12,63,960 - 7,12,559 19,76,519
Unallocated Liabilities - - - - 29,30,859
Total Liabilities = - - - 49,07,378

In computing the above disclosure, certain assumptions and estimates are made by the management which have been relied

upon by the auditors.

* Unallocated expenses represent control and support function costs.

Part B: Geographical segment

The business of the Bank is in India operates as a single unit and there is no identifiable geographical segment.
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15.3 Related party disclosure

The information required in this regard in accordance with Accounting Standard 18 on “Related Party disclosures”,

issued by ICAI and RBI guidelines, is provided below.

Name and nature of relationship of related parties

Relationship

Name

Parent/Head Office

Bank of China Limited, Beijing China

Branches of Parent/Subsidiaries of Parent/Fellow
Subsidiaries/Other Group Entities

Branch offices comprise all branches of Bank of China Limited
outside India

Fellow subsidiaries & Other Group Entities as published in
Global Annual Report of Bank of China 2021

Key Management Personnel

Mr. Hu Beihai Chief Executive Officer — India approved by RBI
on 25 January 2019

(Amount in ‘000)

Particulars Nature of Related Party 31% March 2022 Maximum Outstanding
during the year
Nostro Balances® Parent 7,162 3,67,722
Guarantees * Parent & Branches 5,17,303 5,17,303
Other liabilities* Parent & Branches 6,51,302 6,51,302
Other assets* Branches 6,063 6,063
Receiving of Services* Parent & Branches 6,731 NA
Rendering of Services* Branches 7,693 NA
(Amount in ‘000)
Particulars Nature of Related Party 31% March 2021 MEIX]]III._II‘D Outstanding
during the year
Nostro Balances® Parent 2,133 21,707
Guarantees * Parent & Branches 2,38,041 2,38,041
Other liabilities® Parent & Branches 6,41,393 6,41,393
Other assets* Branches - -
Receiving of Services* Parent & Branches 2,884 NA
Rendering of Services* Branches 23,445 NA

*The figures represents the amount as for the year
#The figures represent the amount as at the year end

With regard to Reserve Bank of India Circular No. DBOD.BP.BC No. 7/21.04.018/2013-14dated 1 July 2013, the Bank
has not disclosed details pertaining to related parties where under a category there is only one entity / person. Similarly,
there has been only one person under Key Management Personnel at any given point of time, and therefore, those details

are not disclosed.
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15.4 Lease Disclosures

The Bank has entered into operating lease for certain assets relating to Business Operations and Expats residences

Total of future minimum lease payments are as follows:
(Amount in *000)

Particulars As at 31% March 2022 As at 31 March 2021

Not more than one year 59,679 60,699
Later than one year and not later than five year 49,168 101,003
Later than five years 960 -

Lease payments recognized in the Profit and Loss Account during the period is Rs. 63,609 (‘000s) (Previous Year Rs.
59,683 (‘000s)). The Bank has not entered into leases falling under the category “finance lease”. Also, the Bank has not
sub-leased any of the assets taken under lease.

15.5 Deferred Taxation
The Bank has not recognized deferred tax asset as there is no reasonable certainty and on account of carried forward losses
that sufficient future taxable income will be available against which such deferred tax asset will be realized.

16.  Additional Disclosures
16.1 Transfer Pricing

The Bank has a comprehensive system of maintenance of information and documents required by transfer pricing
legislation under section 92-92F of the Income Tax Act, 1961. The management is of the opinion that international
transactions are at arm’s length so that the above legislation will not have material impact on the financial statements,
particularly on the amount of tax expense and that of provision for taxes.

16.2 Deferred Tax Liability on Special Reserve

The Bank has not created a deferred tax liability on special reserve under section 36(1)(VIII) of the Income Tax Act, 1961
(PY 31% March 2021 — NIL).

16.3 Corporate Social Responsibility

The CSR provisions under the Companies Act, 2013 does not apply to the Bank as it does not meet the following criteria:
a) A net worth of Rs. 500 crores or more; or
b) A turnover of Rs. 1000 crores or more; or
c) A net profit of Rs. 5 crores or more in any fiscal year.

16.4 Sexual Harassment of Women at workplace (Prevention, Prohibition and Redressal )Act, 2013

The bank has in place an Anti-Sexual Harassment Policy in line with the requirements of The Sexual Harassment of Women
at the Workplace (Prevention, Prohibition and Redressal) Act, 2013. Internal Complaints Committee (ICC) has been set up
to redress complaints received regarding sexual harassment. All employees (permanent, contractual, temporary, trainees)
are covered under this policy.

The following is the summary of sexual harassment complaints received and disposed off during the period 01 April 2021
— 31 March 2022.

Particulars As at 31% March 2022 As at 31 March 2021
No. of complaints received Nil Nil
No. of complaints disposed off Nil Nil
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There are no outstanding dues towards principal amount or interest thereon remaining unpaid to any supplier covered
under, Micro, Small and Medium Enterprises development Act, 2006 as at 3 1% March 2022 (Previous year: Nil).

Previous year’s figures have been regrouped / reclassified / restated where necessary to confirm with current year’s
presentation.

Prior Period Items - The Bank has reported Prior Period expenses amounting to 2,666 (‘Amount in ‘000) in current
year and in (Previous Year -2,276 in’ Amount in ‘000) mainly towards IT Fees.

Bank has not restructured any advances as per RBI circular RB1/2020-21/17 DOR.No.BP.BC/4/21.04.048/2020-21
(Micro, Small and Medium Enterprises (MSME) sector — Restructuring of Advances) and RBI1/2020-21/16
DOR.No.BP.BC/3/21.04.048/2020-21 (Resolution Framework for COVID-19 related stress) dated 06th August
2020. Accordingly the Bank has no disclosures required to be made as per the aforesaid RBI circular.

As per our attached report of even date.

For Shah Gupta & Co For Bank of China Limited - India Branch

Chartered Accountants
FRN: 109574W

Do

Partner: Mr. Heneel P
Membership No: 11410

Mlﬂihai Mr. Vinit Shah

Chief Executive Officer Acting — Chief Financial Officer

Place: Mumbai
Date: 29" June 2022
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