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BANK OF CHINA LUXEMBOURG BRANCH LUXEMBOURG S.A.

European Council Directive 2003/48/EC on the European taxation of savings income

Dear Madam, Dear Sir,

We would like to inform you of a regulatory change pertaining to the European taxation of savings
income which could potentially have an impact on your assets.

Currently, the Bank applies a 35% withholding tax on interest payments to individuals residing in a
Member State of the European Union.

Such withholding tax can be avoided by providing the Bank with an exemption certificate from the
tax authorities of your Country of residence or with a document empowering the Bank to exchange
the information with the tax authorities of your country of residence.

The government of the Grand-Duchy of Luxembourg announced that it intends to put an end to the
transitory withholding tax regime and to introduce, from January the 1st, 2015, an automatic
exchange of information regime based on the European Savings Directive 2003/48/EC on the
taxation of savings income. This means that the automatic exchange of information will apply to
interest payments to all individuals residing in another European Member State.

In concrete terms, from the 1st of January, 2015, the Bank will no longer apply a 35% withholding
on such interest payments on your account, but will automatically transfer information pertaining to
such payments to the tax authorities of your country of residence.

We would therefore like to remind you, to the extent necessary, that it is your responsibility to
respect your tax obligations in your country of residence.

If you have any questions on such tax obligations and/or on your compliance with such obligations,
we recommend that you clarify your situation at your earliest convenience.

Sincerely yours,

BANK OF CHINA LUXEMBOURG BRANCH
JUNE, 2014



